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INDEPENDENT AUDITOR’S REPORT
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Shakti Bhawan,

Lucknow.

1. Report on Standalone Financial Statements

(A)

(B)

Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh
Power Corporation Limited {"the Company”}, which comprise the Balance Sheet as at
31* March, 2024, the Statement of Profit and Loss (including other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the
yvear then ended and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information {"the Standalone
Financial Statements”) in which are incorporated accounts of Material Management
Zone {Location code — 300, 330, 640 and 970 and its units) (“Zone”) thereof which have
been audited by other Auditor.

In our opinion and to the best of our infermation and according to the explanations
given to us, except for the effects of the matters described in the “Basis for Qualified
Opinion” section of our report, the aforesaid Standalone Financial Statements give the
information required by the Companies Act, 2013 (“the Act”} in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards} Rules, 2015, as amended (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March, 2024
and the Net Loss, including other comprehensive income, its cash flows and statement
of change in Equity for the year ended on that date.

Basis for Qualified Opinion:
We draw attention to the matters described in ‘Annexure I, the effect of which,

individually or in aggregate, are material but not pervasive to the financial statement
and matters where we are unable to obtain sufficient and appropriate audit evidence.

Qur opinion is qualified in respect of these natters.
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(€)

(D)

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl} together with the
independence requirements that are relevant to our audit of the Standalone Financial
Statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone
Financial Statements.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole.
Except for the matters described in the basis of qualified opinion including Annexure 1
to the audit report, we have determined that there are no other Key Audit Matters to
communicate in our report.

Emphasis of Matter:

U. P. Power Corporation Ltd.

Tax deducted at source Rs.168.28 crore (Note 12: Other Current Assets}) includes Rs.
7.09 crore refunds pending with Income Tax Department relating to financial year 2007-
08 to 2019-20 which have not been adjusted till the close of the financial year since,
management has informed that rectification order u/s 154 of Income Tax Act for refund
of amount to the extent of Rs. 5.84 crore has been issued but same is still to be
received.

As per information provided to us Receivable from Generators includes Rs.707.68 crore
debit balance pertaining to M/s Rosa Power Company Ltd, Note 12: Other Current
Assets, towards debit notes raised by the Company against which, as explained to us,
stay order have been issued by Appropriate Authorities, but which have not been
reversed like other cases as mentioned in Para No. 32 of Note 30: Notes to Accounts
relating to M/s Lalitpur Power Generation Company.

As per Para No. 22 (b} of Note 30: Notes to Accounts, necessary accounting treatment
regarding subsidy for Rs. 20,940.00 crore pertaining to Atmnirbhar Bharat Scheme
consequent upon opinion dated 01-05-2024 given by Expert Advisory Committee of ICAl
are being given in the Financial Statements of DISCOMS. Considering the aforesaid
opinion, Company has stated to make necessary adjustments in accounts of DISCOMS
as Prior Period Adjustments,

Sales include Rs. 224.51 crore Prior Period Adjustments which has been clubbed in
current year Revenue from operation. Para No. 11 of Note 30: Note to Accounts may be
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referred in which Management has considered Material Prior Year Adjustment only if
exceeds 1/2 percent of Revenue from operations in immediately preceding financial
year.

Kindly refer Para No. 7 of Note 30: Notes to Accounts regarding non-provision of Bad &
Doubtful debts on Trade Receivables/ Other Receivable from Subsidiaries during the
year which needs review by the Management since it is not in conformity with
guidelines contained in Ind AS-109 and Ind AS-107.Company has considered only past
default position and not considered current status and future economic factors as
envisaged in Ind AS-109 particularly not considering financial position and status of
debtor’s recoverability by DISCOMS. Company has also not adopted simplified approach
including provision Matrix as envisaged by ind AS- 109/107. As per provision of Ind AS
109, Provision for expected loss on Trade Receivables is to be made based on lifetime
expected credit losses. Further, expected credit losses has to be measured considering
{a) an unbiased and probability-weighted amount that is to be determined by
evaluating a range of possible outcomes; (b) the time value of money; and (c)
reasonable and supportable information that is available without undue cost or effort
at the reporting date about past events, current condition and forecasts of future
economic conditions.

Accounting Policy of the Company regarding power purchases had not envisaged the

method for accounting of power purchases where final approval of the tariff by the
Regulatory Commission has not been granted.

Material Management Zone of U. P. Power Corporation Ltd.

Reasons for Deviations in power purchases by 13812.41 MU (9.71% of total power
purchased) from various generators with respect to business plan for procurement of
Power for 2023-24 as provided in Approval of Aggregate Revenue Requirement and
Tariff for FY 2023-24 requires to be reviewed by management. In view of Branch
Auditor, system of ascertaining reasons for deviations and approval thereof by
competent authority requires to be streamlined / strengthened for ensuring proper and
effective monitoring and control over such deviation and purchase of power.

Quantity Reconciliation: Reconciliation of Energy as accounted by unit with actual

energy as per RLDC/SLDC/RPC has been done by M/s Mercados Marketing Energy
Private Limited for FY 2023-24. Details of the power purchased as per the said
reconciliation statement and power transferred to DISCOMS and loss of energy during
the current year & previous year is tabulated as below:

Detail As on 31.03.2024 | As on 31.03.2023
Total number of Units purchased (MU) 1,41,931.69 1,37,289.92
Total number of units sold { MU) 1,34,265.40 1,30,058.71
Loss % 539% 527 %

Further, energy received free of cost from M/s Rajghat HPP, MPPMCL, is not included in
the above reconciliation statement. In our view increasing trend of loss of energy during
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the year needs examination with a view to ensure proper monitoring and contro! by
management on such loss in transfer of energy.

9. Various information as detailed below in respect of purchase of power as per directive
of ARR and Tariff rate for 2023-24 by UPERC were not found to have been disclosed in
the Notes on Accounts. (Refer Para No. 11.2.28 811.2.30 of UPERC order relating to ARR
and tariff rate for 2023-24.)

a. Inter & Intra Power Purchase (MUs) along with inter & intra state losses are not
made part of the audited accounts henceforth.

Our opinion is not modified on above comments.

2. Information other than the Standalone Financial Statements and Auditor’s Report
thereon:

The Company’'s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Annual
Report but does not include the Standalone Financial Statements and our auditor’s report
thereon. The above report is expected to be made available to us after the date of this
Auditor's Report.

Our opinion on the Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information identified above when it becomes available and, in doing
so, consider whether the other information is materially inconsistent with the Standalone
Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above-identified reports, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate actions necessitated by the circumstances and the
applicable laws and regulations.

3. Responsibilities of Management and those charged with governance for the
Standalone Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5}
of the Act with respect to the preparation of these Standalone Financial Statements that
give a true and fair view of the financial position, financial performance, cash flows and
changes in equity of the Company in accordance with the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act, read with the Companies {Indian
Accounting Standards) Rules, 2015 as amended and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
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internal financial controls, that were operating effectively for ensu ring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with Governance are aiso responsible for overseeing the Company’s
financial reporting process.

4. Auditor’s Responsibility for the Audit of the Standalone Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or
the override of internal control.

= QObtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143{3){i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up
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to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements
that individually or in aggregate makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone Financial
Statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstance, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

5. Other Matters:

We did not audit the books of accounts / information of Zone included in the
Standalone Financial Statements of the Company which include assets of Rs. 30,868.81
crore and Revenue form operation of Rs. 73,892.75 crore. The books of accounts /
information of the Zone (except few disclosures in Notes on Accounts) has been
audited by the Zone Auditor appointed by the C&AG who had audited only Trial
Balances of the Zone only and whose report have been furnished to us, and our opinion
in so far as it relates to the amounts and disclosures included in respect of Zone, is
based solely on the report of such Auditor.

6. Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”} issued by the
Government of India in terms of sub-section (11} of Section 143 of the Act, we give in
“Annexure-ll”, a statement on the matters specified in the paragraphs 3 and 4 of the said
Order, to the extent applicable.
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2. As required by directions issued by the Comptroller & Auditor General of India under
Section 143(5) of the Act, we give in “Annexure - (Il (a) and (Il {b)*, a statement on the
matters specified in the directions and sub-directions.

3. As per Notification No. GSR 463(E) dated S June 2015 issued by the Ministry of
Corporate Affairs, Government of India, and Section 197 of the Act is not applicable to
the Government Companies. Accordingly, reporting in accordance with requirement of
provisions of section 197(16) of the Act is not applicable on the Company.

4. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

{a) Except for the matters described in the “Basis for Qualified Opinion” section,
we have sought and obtained all the information and explanations which to the |
best of our knowledge and belief were necessary for the purposes of our audit. |

(b} In our opinion and except for the matters described in “Basis for Qualified
Opinion” section, as well as Para 6(h){vi} regarding Audit Trail proper books of
account as required by law have been kept by the Company so far as it appears
from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the Zone of the Company not
visited and not audited by us.

(c) The reports on the accounts of the Zone of the Company, audited under
Section 143(8) of the Act by Zone Auditors have been sent to us and have been
properly dealt with by us in preparing this report.

{d) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash
Flow and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account and with the returns received from the
Zone not visited and not audited by us.

(e) Except for the matters described in the “Basis for Qualified Opinion” section, in
our opinion, the aforesaid Standalone Financial Statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued there under.

{f) Being a Government Company, pursuant to the Notification No. GSR 463(E)
dated S"une, 2015 issued by Ministry of Corporate Affairs, Government of
India; provisions of Sub-Section {2} of Section 164 of the Act, regarding
disqualification of the directors are not applicable to the Company.

(g) With respect to the adequacy of the internal financial controls system in place
with reference to Standalone Financial Statements of the Company and the
operating effectiveness of such controls, refer to our report in “Annexure—IV*.

(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i. Except for the effects of the matters described in the “Basis for Qualified
Opinion“ section, the Company has disclosed the impact of:pending )17\
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litigations on its financial position in its financial statement. Refer to Para No.
17 to Note No 30: Notes to Account of the Financial Statements. However,
Company has not reviewed its contingent liabilities with respect to its ageing
and no confirmation from Legal Experts have been obtained by the
Company.

ii. As per information and explanation furnished to us, Company has not
envisaged any foreseeable losses on any long term contracts except
mentioned by us in the ‘Basis of qualified opinion’.

iii. There were no amounts, which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of its
knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources
or kind of funds) by the company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the
understanding, whether, directly or indirectly lend or invest in other
persons or entities, identified in any manner whatsoever by or on
behalf of the company(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The management has represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts, no
funds have been received by the company from person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that
company shall, whether, directly, lend or invest in other persons or
entities identified in any manner whatsoever by or behalf of the
Funding Part(“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures performed that were considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that caused us to believe that the representation referred
under clause (iv)(a) and (b) contain any material mis-statement.

v. The Company has not declared or paid any dividend during the year,
therefore compliance with Section 123 of the Companies Act, 2013 was not
applicable.

vi.  As per information and explanation given to us and based on our test
checks, Company is in the process of stabilizing ERP Software. During the
year under review, payment to vendors, employees and Inter Fund transfer
have been made through ERP. However, closing of accounts like
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preparation of Balance Sheet and related activities are being done on
computer with the help of MS excel. Company has not provided any
evidence of enabling of Audit trail/edit log facility for above Software. In
view of above position, Company has not enabled audit trail/edit log
facility during the year under 2023-24.

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from April 1, 2023, reporting under Rule 11(g} of the Companies
{Audit and Auditors) Rules, 2014 on preservation of audit trail as per
statutory requirement for record retention is not applicable for the
financial year ended 31* March 2024.

For D, Pathak & Co
Chartered Accountants

FRN: Oo‘ﬂc

(A K bwivedi) e
Partner

M No.: 071584

UDIN: 24071584BKMAXT3189
Place: Lucknow

Date: 26/06/2024
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Annexure |

As referred to in and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31* March, 2024.

On the basis of such checks as we considered appropriate and according to the information
and explanations given to us during the course of our audit, we report that:

1. {(a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore
(Qutstanding for more than 3 years) Receivable from Generators as mentioned in Para
No. 26 of Note 30: Notes on Accounts for which no confirmation and reconciliations/
details are available since long. Same was reported also in previous years Audit Report
for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore
“Receivable from Generators” should be made in accounts. Loss of the Company is
understated and Other Receivable - Receivable related to Power Purchase Note No 12
Other Current Assets - Other is over stated to that extent.

(b) Receivable from Generators also includes Debit Balance of NHPC for Rs.457.00 crore
against Rs. 343.00 crore as on 31-03-2023. Reason/ Details for such increase has not
been provided to us. Similarly, there are other debits raised during the year 2023-24 in
the accounts of various Generators for which no explanation could be furnished to us.

Company has made a provision for impairment of investment in Subsidiaries, Associate and
Others [Note-5 except Para Il (b) Bonds] on the basis of Net worth of investee Subsidiaries as
on 31 March, 2024 which Is not in accordance with Ind AS 36 Impairment of Assets.

Loans and Other Financial Assets (Note 6 Non-current Financial Assets — Loans & Others),
Current Financial Assets-Others (Note 11), Other Financial Liabilities - (Note 16 Non -
Current Financial Liabilities - Others), includes certain old balances under various heads of
assets and liabilities which are carrying over since last so many years and have not been
reviewed/reconciled during the financial year. As per Note No. 12a to the Note No 30:
Notes to Accounts, Company has regrouped certain old debit balances amounting Rs. 121.81
crore (including Rs. 74.05 crore |UT balances) and Rs. 6.96 crore old credit balances in Asset
Migration/Liability Migration Account in Note No. 6. Non- Current Financial Assets -Loans &
Other Financial Assets and Note No.16. Non- Current Financial Liabilities - Other
respectively. Regrouping done by Company is in deviation with the financial reporting
framework. According to which assets and liabilities needs to be disclosed in the
format/classification prescribed in Schedule-Ill to the Companies Act.

o

Page | 10




4. (a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.95 crore.
(b) Restructuring Reserve:

A Credit balance of Rs. 540.31 crore is included in “Other Equity Note-14 as
Restructuring Reserve. As confirmed to us, the balances are old and has been
transferred through transfer scheme. No detail was available for aforesaid Reserves.

- On examination of search report furnished to us, we came to know that pari-passu charges
has been registered on Receivables /Current Assets of the company against borrowings
sanctioned by the Bankers, while Debenture Trust Deed executed with the Trustees of the
Bonds shows that there is an exclusive charge of Trustee on Current assets/ receivables of
the Company including book-debts which is in contravention of the terms of the
Hypothecation Deed executed with the Bankers. Company has to take up the matter suitably
with the Lenders. Appropriate disclosure for the same has not been given in the Notes on
Accounts.

Non-Compliances of Ind-AS

. The Company has not complied with the following Ind AS notified under Section
133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended):

(a)  Financial Assets- Current Financial Assets-Other (current) (Note-11), Other Current
Assets (Note-12), Financial Liabilities-Trade payable (Note-18) and Other Financial
Liabilities (Note-19) have been classified as current assets/liabilities include balances
which are outstanding for realisation/settlement since previous financial years and
in the absence of adequate information/explanations regarding the
realisability/settlement/ confirmation of balances for such amounts within twelve
months after the year end, classification of same as current assets/liabilities is
inconsistent with Ind AS 1 Presentation of Financial Statements. This has resulted
in over statement of respective Current Assets/liabilities and understatement of the
corresponding Non-Current Assets/Liabilities. Few specific instances include
Unscheduled Interchanges Charges Pool a/c is Rs 514.31 crore and Reactive Energy
Charges Rs 124.65 crore as on 31 March 2024 included in “Current Assets-Other”
Note -11.

{b) Recognition of Insurance and other claims, refunds of Income Tax, Interest on
Income Tax & Trade Tax/GST, interest on loans to staff and other items of income
covered by Significant Accounting Policy No. B (c) of Note—1 has been done on cash
basis. This is not in accordance with the provisions of Ind AS 1 Presentation of
Financial Statements.

(c)  Additions during the year in Property, Plant and Equipment include Employee cost at
a fixed percentage of the cost of each addition to Property, Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Para C (I} (d). Such employee
cost to the extent not directly attributable to the acquisition and/or installation of
Property, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and

M
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Equipment. This has resulted in overstatement of fixed assets and depreciation and
understatement of employee cost. However, impact is not quantifiable at this stage.

(d)  Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity
liability of the employees covered under GPF scheme has not been obtained. (Refer
Para 5 (a) Note — 30 “Notes on Accounts”). This is inconsistent with Ind AS 19
Employee Benefits.

(e) The Financial Assets (Note-6, 8 and 11) have not been measured at fair value as
required by Ind AS 109 Financial Instruments and proper disclosures as required in
Ind AS 107 Financial Instruments: Disclosures have not been done for the same.

(f) Further Company has not disclosed the reasons for non- compliance of various Ind
AS as required by IND AS-1 Presentation of Financial Statements. |

7. Inter unit transactions amounting Rs. 78.12 crore, are subject to reconciliation and |
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

8. Non —Compliance of C &AG comments for FY 2022-23
(a) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy
in DISCOMS accounts as per summary given below: -

Sl No. Particulars Amount (in Core)
1, UDAY Scheme 2368.34
2. RDSS Scheme (22-23) 4112.25
3. RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified that
the aforesaid issue raised by C&AG was due to difference of opinion in
interpretation of methodology used for computation of subsidy amount. The same
methodology has alse been adopted during the financial year 2023-24. Further
company has taken up the matter with appropriate authorities for resolution of
aforesaid issues. Pending resolution of same/ receipt of necessary clarification by
appropriate autherities, impact of aforesaid comment on profitability during the
year 2023-24 as well as financial position of Company as on 31.03.2024 are not
being quantified by us.

(b) No Provision for interest on delayed payment, on deposit/ non deposit of GPF/
Pension Contribution/Gratuity Contribution for Rs, 28.65 crore has been made in
the accounts.

9. (a) As explained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include
Rs. 8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P.
Power Corporation Ltd. Lucknow which includes Rs. 8.80 crore pertaining to Bank
Accounts in the name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks
accounts with Account title name in conjunction with UPPCL DISCOMS and collgction &"‘)/
agencies.
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{b) Other Income Note 21 interest from Fixed Deposit Rs, 148.26 crore includes Rs. 0.20

crore (Negative Figure) of SBI, Lucknow for which details and confirmation from
Bank could not be furnished to us. In absence of details correctness of accounting
treatment cannot be confirmed.

10. Non- compliance of Accounting Policies:

11.

12.

Company has to review certain accounting policies which are in contradiction with
accounting treatment given in the financial statements. Major instances are given
below:

(a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per
Ind AS-109 as mentioned in the respective accounting policy.

(b) FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded
at amortized cost as per Ind AS- 109. as mentioned in respective accounting policy.
Impairment on financial assets is not being made based on Expected Loss.

{(c) FINANCIAL UABILITIES: Borrowings are not measured at Fair Value using effective
rate of Interest as mentioned in the Accounting Policy.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein
vouchers relating to day-to-day transactions are recorded in these Sectional
Journals. The existing systems of balancing Cash Book on the monthly basis and
posting in different Sectional Journals to summaries and from summaries to monthly
Trial Balances is not adequate enough to give financial position of different account
at any given time in an organized manner. It was observed that the maintenance of
party-wise Subsidiary Ledgers and its reconciliation with primary books of accounts
i.e.,, cash Book and Sectional Journals are not proper and effective. Further,
Company has not maintained Audit Trail (Edit log facility) as reported in Para No.
6(h)(vi) of our Audit Report on Standalone Financial statements

Employee Benefit Expenses (Note- 23), Administrative, General & Other Expenses
{Note- 26), and Repair & Maintenance Expenses {(Note- 27) have been allocated
among Subsidiaries and other Power Sector Companies owned by the Go UP {i.e,
UPPTCL, UPRVUNL & UPJVNL) on the basis of data / information (i.e., units of power
sold to Subsidiaries DISCOMS, no. of employees, area occupied) related to the
financial year 2022-23, instead of financial year 2023-24. (Para No.30 of Note 30

Notes to Accounts).
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13. Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

{2) Allotment date for Share Application Money placed with DISCOMS.

(b) Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35e to
Note No. 30 Notes to Accounts do not include the analysis of Trade Payables
of Rs. 19,461.71 crore (Liability for Purchase of Power) as on 31-03-2024.

14. Major Non-Compliances of Law

i) Company has not appointed any Company Secretary as required u/s 203 of
Company Act 2013 during the year 2023-24. As informed by Management,
new Company Secretary has joined on 07/06/2024.

ii) As per Section 177 of the Companies Act 2013, following major compliances/
issues were not placed before Audit Committee as also delegated by the
Board of Directors:

(a) Approval or any subsequent modification of transactions of the Company
with related parties.

(b) Scrutiny of Inter-Corporate Loans and Investments.
(¢) Evaluation of Internal Financial Controls and Risk Management Systems.

iiil) Only one meeting of Risk Management Committee has been held for
constitution of members instead of minimum 2 meetings in a year as per
SEBI (LODR) Guidelines.

15. Major Audit observations in Material Management Zone Audit Report excluding
those which have been appropriately dealt with elsewhere in the report: -

{A)} Investment

i) During review of decision taken as per minutes of meeting heid on 09.08.2018
between Principal Secretary Energy, Go MP and Principal Secretary Energy,
GoUP at Lucknow in compliance to directions given by the Honble APTEL in
appeal no. 59 of 2014 and |A no. 111 of 2014 and Appeal No, 120 of 2014 on
25.07.2018 it was observed that :

a) The company has entered in to arrangement with MPPMCL for 18.15 MW
share in the project of Rajghat HPP at an equity contribution of Rs 66.74
crore, which works out to 40.32% share in the total cost of capital of Rs
165.50 crore. However, the unit has not been able to identify the said
equity contribution in the books of accounts of the Company. o
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(B)

b) Status of Reconciliation of the power scheduled for generation from Rajghat
HPP plant since inception and actual scheduled generation to U.P. required
to be worked out as per clause 6 of the said minutes is not available in
records for determination of compensation of the energy receivable by U.P.

In absence of requisite details at point a) and b) above, Branch Auditors has
expressed their inability to comment on the impact, if any, on the financial
statements of the unit. {Unit# 330)

Loans & Advances (UMPP):

i) A sum of Rs.152.15¢crore {Previous Year Rs. 173.06 crore )} Appearing under the
head ‘27.8 —~ Loans and Advances QOthers’ includes Rs. 126.97 crore pertains to
Advances provided as for Ultra Mega Power Projects and is outstanding since
long period.

UMPP Advance as per EIE&PC
{Rs. In crore)
ORISSA 69.69
BANKAR - BIHAR {UMPP under Closure) 6.00
CHEYYUR — TAMILNADY {UMPP under Closure) 927
SAKHHIGOPAL (UMPP under Closure) 4.80
TATIYA ANDHRA {(UMPP under Ciosure) 5.95
TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23 but
again written back without proper disclosure in accounts.

i)

Review of the status of above mentioned projects revealed that UPPCL has
requested GolP for requesting Energy Department, GOI for refund of the advances
in respect of UMPP under closure along with carrying cost. Considering the closure
of some of the projects, long pending advances, remote possibility of recoveries at
this stage etc., Although, Branch Auditors have expressed their inability to
comment the impact on the financial statements of the unit owing to non-
recoveries, if any, on this account, yet keeping in view the status of projects
disclosed by Branch auditors, we are of the opinion that necessary provision for
Projects under closure to the extent of Rs. 26.02 crore should be made in accounts
and for remaining amount to the extent of Rs. 100.95 crore, necessary follow up is
to be made for its expeditious settlement/recovery. Consequently, loss of the
company is understated to the extent of Rs. 26.02 crore and Note No 6:-Non —
current financial assets- Loans & Others is overstated to that extent,

Review of records reveals that some of the UMPP have paid interest on the aboVe

advances in earlier years whereas no such in interest has been accounted for inthe

current financial year, which needs to be looked into with reference to respective

terms of agreement, if any, on this account. Further, latest confirmation of balances
is not on records and as such balances are subject to reconciliation and
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confirmation. Impact of the said reconciliation, if any, on financial statements is
not ascertainable at this stage by Branch Auditors.

Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy
receivable from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under
the head 28.6202 - Subsidy from IREDA is subject to reconciliation and
confirmation. Impact of the said reconciliation and confirmation, if any, on
financial statements is not ascertainable at this stage by Branch Auditors.

(D) During review of hills in respect of banked energy, it was observed that banked

energy lapsed for withdrawal and available for drawl is not being bifurcated as per
CRE guidelines. In some cases it was observed that withdrawal of energy was made
in spite unavailable banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and available for drawl may result in lack of
control over supply of energy in excess of Banked energy available for drawl
resulting in loss of revenue. Further, test checks of the provisions made balance of
banked energy was found to be varying with the details of energy banked & drawn
available in records of generators, Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of
account. Hence, Impact of such reconciliation and bifurcation, if any, on provision
of Rs, 32,03,51,897.50 created during the year and accumulated provision of Rs.
67,39,24,024,50 as on 31.03.2024 is unascertainable at this stage by Branch
Auditors.

(E) Deviation Settlement Charges/ {Incentive)

i) Deviation settlement charges of Rs. (68.08) crores (Net) have been accounted for
as per bills received from UPSLDC for the period up to November 2023 only.
However, no provision has been made towards DSM charges / (incentive}, in
absence of receipt of Bill from UPSLDC and lack of reasonable basis for such
estimation and as such Branch Auditors has express theijr inability to comment
upon the impact of the same, if any, on financial statements.

ii) Review of ledgers pertaining to DSM charges owing to change in system for
accounting of deviation settlement by UPSLDC instead of UPPCL during current
year 2023-24 revealed that Reconciliation with UPSLDC done for the period up to
31.03.2023 contains Rs. 73.73 crore received by UPSLDC from NPCL and Solar
Producers for the peried up to 30.09.2022, which is subject to reconciliation.
Hence, impact of said reconciliations & its final settlement on financial
statements is not ascertainable at this stage by Branch Auditors.

(F) Purchase of Power

i} Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara
Power Project (LAPL} persistently observed in concurrent audit reports for the
year 2023-24 issued by M/s Kherada & Company is explained to be under review
of Management from long time. Hence, impact of the final decision taken by
management in the matter on the financial statement of the company, if any, is
unascertainable at this stage by Branch Auditors.

i) The unit has accounted for Late payment surcharge (LPSC} of Rs. 261.76 crore i.e.

Rs. 254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Cb_de .
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70.402 during the year. Accounting system adopted by unit is in diversion of
accepted accounting policy on accrual basis where LPS should be accrued after
the specified time period as per PPA in respect of unpaid bills, whereas unit has
accounted for only in respect of bills received on this account by EI&PC unit (Unit
# 330).Hence, no proper system is in place where status of bill wise LPS could be
determined for accounting of LPS on accrual basis. Under the circumstances,
Branch Auditors has express their inability to comment upon the amount of
provision of LPSC and its consequent impact on profitability and liabilities of the
unit,

{G) Review of trial balance reveals that receivable appearing under the head ’28- Sundry

receivable’ includes following balances continuing from old time, reconciliation of
which was informed to be under process. Pending reconciliations and confirmation
of such old continuing balance, Branch Auditor has express their inability to
comment over the same and its impact on the financial statements.(Unit #330
EIE&PC)

AG CODE SUB-HEAD AMOUNTS(INR)

28.250A 28.250A {6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due 5,04,47,778.00
28.401A Misc. Advances Other than Mater (46402.79)
28.801 Wheeling Charges 1,29,48,940.00
28.809 Others (30,79,58,906.46)
28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10
28.862 Misc. Deposits / Receipts (Not 2,95,25,000.00

Specified)

{H) The Electricity import Export & Payment Circle Unit of the Zone has accrued

{)

interest of Rs. 29,67,52,933.00 { PY Rs. 25,81,93919.00)during the Financial Year
2023-24 against advance provided to Noida Power Company Limited. Total accrued
interest as on 31.03.2024 under the head 28.250 stands at Rs. 225,98,33,419.00. In
this regard we were explained that no recovery has been made from NPCL since
very long time and 100% provision against the same is created at HO level.
Recognizing it as an income when the recovery is uncertain is in contravention to
Ind AS 115. In the absence of proper details and information, Branch Auditors has
express their inability to quantify the recoverable amount and its consequential
impact on financial statement.(Unit4#330 EIE&PC)

We observed lack of proper system of review for identifying doubtful dues,
especially those arising out of disputes pending before respective judicial forums
and absence of regular follow ups with the respective parties for recoverability of
outstanding balances. In the absence of which Branch Auditors has express their
inability to quantify the amount of provision which is required for irrecoverable
or doubtful dues and its consequential impact on the financial
statements.(Unit#330 — EIE&PC) ’
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{J} TDS Receivables-

i)

i}

{K)

ii)

The zone has received interest amounting to Rs. 21,24,72,170.00 and TDS receivable
of Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

Zone has balances aggregating to Rs. 166,27,25,975.72 as TDS receivable appearing
in the books of account of different units. In the absence of year wise breakup and
status of completion of the assessment, Branch Auditor has express their inability to

comment upoh the genuineness of the same,

Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39
appearing under the head 41- Liabilities for purchase of power reveals that :

i} The Zone has booked during the year an amount of Rs. 5932,93,24,555.00

towards liability for power purchase including a sum of Rs. 9,34,13,00,694.00 (PY
Rs. 807,32,35,027.00}, as unbilled and unverified power purchase cost and Rs.
280,15,366.00 ( PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said
Liability of power purchase as on 31.03.2024 includes a sum of Rs.
76,98,45,91,817.92 (Previous year 98,63,22,74,268.11) pertaining to provisions
made in respect of unbiiled, unverified power purchase Bills, LPSC etc. which
implies that accumulated provisions are much higher than the provisions made
during the year and have also stagnated in few cases and as such requires review
for determining the adequacy & correctness of such provisions continuing from
long time. Pending reconciliations and confirmation of such old continuing
balance, Branch Auditor have expressed their inability to comment over the same
and its impact on the financial statements. (Unit #330). Aforesaid position
reflects that total unverified and unbilled trade payable towards power
purchase constitute approx more than 39% of the total trade payable amount,
Considering above position, Branch Auditors are not in a position to confirm the
veracity of trade payable including disputed trade payable as reflected in the
Notes on Accounts,

Details of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 inciuded in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such old continuing
balance, Branch Auditors has express their inability to comment over the same
and its impact on the financial statements.

Ac | Code | Name Opening Balance Closing Balance
ABHINAV STEEL (P) LTD,

41| 772 | JAUNPUR 36,37,041.00 36,37,041.00
ABHINAV STEEL (P) LTD,

41| 872 | JAUNPUR -44741947.00 -4,47,41,947.00

41 ] 119A | CHHATISHGHAT PP -270665.00 -2,70,669.00

41 | 404 { GEL (AP) NRLDC -3,40,75,557.69 -3,40,75,557.69

41 | 403 | GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
M/S KANNORIA CHEM. &

41 | 711 | INDS.LTD -9,84,42,867.78 -9,84,42,867.78

41| 424 | M/S KNOWLEDGE I.LN.S.P.LTD -31,66,009.28 -31,66,009.28
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iii}

(L}

41} 171 | MPPTCL -1,84,920.00 -1,84,920.00
41| 271 | MPPTCL 5.00 5.00
POWER GRID JAWAH. FIROZ.
41| 167 | TRANS. LD 21,15,620.00 21,15,620.00
41| 104 | PUNJAB -9,98,62,901.00 -9,98,62,901.00
41 [ 103 | RAJASTHAN -59,16,67,798.00 | -59,16,67,798.00
41 | 428 | SHREE CEMENT LTD., NEW DELHI -7,61,782.00 -7,61,782.00
41 | 253 | UPSLDC CHARGES -203812774.00 -20,38,12,774.00
41 | 775 | USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00
41| 875 | USHER ECO, POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

Regarding the aspect of reconciliation of balances of trade payable as mentioned
above, we were explained that work order for reconciliation for the period up to
2017-18 was awarded to the M/S Mercados Marketing Energy Private Limited and
reconciliation for the period for 2018-19 to 2022-23 was carried out and report
submitted on 04-11-2023. However, considering the need for reconciliation of
accounts since inception of the account of generator, the said contract was revised
for conducting the reconciliation since inception and up to 31.03.2024. In this
context we were informed that reconciliation in respect of 12 generators has been
completed but yet to be fully finalized in as much as adjustments arising out of such
reconciliation are yet to be made in books of account. Under the circumstances, the
overall reconciliation is still under process and as such impact of reconciliation &
confirmation of balance of Rs. 19461,71,57,794.39 under the head ‘41 — Liability for
Power Purchase’ in respect of various generators, if any, on financial statement of
the unit is unascertainable at this stage (Unit #330}. Management has not provided
the details of pending adjustments as referred above, hence its impact on financial
statement cannot be ascertained at this stage by Branch Auditors.

Maintenance of Books of Account:

i) The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP.
However various payments have been dealt through centralized basis on ERP
system except relating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC
983). Further monthly/ annual trial balances of Unit #300, 640 and 970 are
continued to be compiled as per the format followed in earlier years on the basis
of data generated from ERP/ SAP in respect of zonal account. Company is in the
process of establishing necessary controls and documentation regarding the
audit trail.

ii) In EIE &PC unit (330) , SP Vigilance Unit {UC 972} and ADG Vigilance Unit {UC
983) - System of maintaining various Sectional Journals wherein vouchers relating
to day to day transactions are recorded in these Sectional Journals. The Existing
system of balancing cash book on the monthly basis and posting transactions in
different sectional journals, from journals to summaries and from summaries to
monthly trial balance, which in opinion of Branch Auditors is not adequate to
give the financial position of different account at any given time in an organized
manner.

(M) Internal / Concurrent audit system: Review of the concurrent audnt reports

depicts various persistent observations i.e. pending recovery of Rs. 13694 Iakh from
M/s Lanco Anpara Power Limited ( LAPL}, Non production of docun\e.nts for
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veri

fication of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availability

of PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure in respect of O
& M by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs
other than statutory Auditors for verification of variable cost of various generators,
submission of provisional bills by power generators in few cases etc. and as such

syst
stre

em of compliance of various observations on regular basis needed to be
amlined & strengthened.

(N) Payment of Lease

i)

ii)

iii)

Unit #972 (UP Vigilance Cell}) and unit # 327 (Electricity Store Procurement
Circle) are being rmaintained at rental premises. As explained to Branch Auditors
the rent of Unit 972 is being deposited to Court as the ownership of the
premises is sub-judice. Further, latest lease agreement and the rent receipt
were not being provided to Branch Auditor for premises with Unit 327, further,
Compliances of Ind AS 116 is not done at zone level.

The unit is accruing rent every year @ Rs 1 per month. The total amount
accumulated in this ledger is Rs 108.00. However, no details were provided to
Branch Auditors with regard to the title deed of the immoveable property
leased to KESCO limited was provided to us nor it was explained in which unit,
the said asset is capitalized. (#Units330 — EIE&PC.})

Rental from Contractor: The unit has accounted Rental Income from Contractor
M/S Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further
as explained to us the said amount is on account of Lease of Land to the
contractor, however unit did not have any information of Land is being recorded
in the books of which unit. Further, Compliances of Ind AS 116 is not done at
zone level, (#Units645 — Elec. Civil Const. Div—1).

(0) Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in
respect GPF/CPF contribution of employees payable to U.P Power Sector Employee
Trust is under reconciliation. Impact of such reconciliation, if any, on financial

stat

ement is not ascertainable at this stage by Branch Auditors.

Unit Code 24.610 44.110 44.120 44.620 44.621
g%o'(M'M') LKO.~ | £00,69,231.00 |-91,65860.19 |-643,18587.24 | -35,93,287.00 | -24,34,657.00
EIE & PC -330 T5.04.83.326.00 | -86,82,850.00 | -5,36,39,610.00 | -52,04,099.00 | -38,60,380.00

Z.A.0.(M.M,) LKO -
640.

-35,13,16,139.63

-4,00,26,884.00

-28,06,31,520.00

-3,32,82,093.00

-2,12,73,547.00

;'7%0'(“"'”') LKO.- | 37 14,39634.03 | -3,91,09,740.11 | -27,84,35,393.91 | -4,30,06,252.00 | -2,85,82,916.90
Total Liability (A) -85,42,08,330.66 | -9,69,85,334.30 | -67,70,25,111.15 | -8,54,85,731.00 | -5,61,51,500.90
g.;;o.(M.M.) LKO.= | 64,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00

Total Payment (B) | 63,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141,07 | 9,27,48,877.00 | 4,25,64,404.00

Outstanding Liability

-21,20,05,233.66 |

-2,92,06,275.02

-19,63,68,970.08

72,63,146.00

-1,35,87,096.90

Total Liability

-44,39,04,429.66




{P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00 during
the Financial year by considering acquisition cost of Rs. 43,73,619.00 and
accumulated depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00.
In this regard it was observed that assets being very old for which Carrying cost
&residual value was not available and as such the same was computed on estimated
value worked cut by committee for determination of cost of asset for accounting
purposes. In the absence of requisite details, Branch Auditors are unable to
comment on the correctness of value of asset discarded, balances of accumulated
depreciation written off and profit on sale of assets.

For D Pathak & Co.
Chartered Accountants

FRN: omgac 4

(A K Dwivedi) N
Partner ~
M No.: 071584

UDIN: 240715B4BKMIAXT3189

Place: Lucknow -

Date: 26/06/20R4
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Annexure I

As referred to in and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31*March, 2024.

1. (a) i. The Company has not maintained proper records showing full particulars
including quantitative details and situation of Property, Plant and
Equipment.

ii. The company has not maintained proper records of Intangible Assets
(Software) for Rs.1.62 crore (gross).

(b} The company has not carried out physical verification of the Fixed Assets
hence we are unable to Comment whether any material discrepancy was
noticed as such or not.

(c) As reported by Branch Auditors, title deed of Immovable Property (land)
for Rs. 47.24 lakhs was not available on record. Further as reported by
branch Auditors, no details were provided to them with regard to the
title deed of the immoveable property leased to KESCO Limited M/S
Prayagraj Power Generation Corporation Limited was provided to them
nor it was explained in which unit, the said asset is capitalized.

Details of which are furnished below: Building and other Civil Construction be
considered for reporting

ZONE WISE LAND DETAILS

Zone Cost of Land as **Tittle Deed Tittle Deed Not
Code per Trial Available (Rs. Available (Rs. in

Balance (Rs. in crore) crore)

in crore)

970 0.05 0.00 0.05
640 4.65 4.23 0.42
Total land 4.70 4.23 0.47

(d} As per information provided to us, Company has not revalued its
Property, Plant and equipment during the year.

(e) As per the information provided, no proceeding have been initiated or
are pending against the Company for holding any Benami property under
Benami Transactions (Prohibition} Act, 1988 (45 of 1988) and rules made
thereunder.

2. (a) There is no inventory in the Standalone Financial statements as on
31.03.2024. Hence, no reporting is required on physical verification of
Stores and Spares. \ )
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(b) As per terms of sanction of credit limits for working capital sanctioned
by various Banks, Company has to submit age-wise and party-wise
receivable statements on quarterly basis to the Bankers. Company has
not furnished party-wise & age wise book debts statement to Banks as
per terms of sanction. Quarterly book debts figure as per quarterly
accounts have been submitted to Banker after submission of quarterly
financial results. However, 31% March 24 book statement still has not
been submitted to Banks till date.

3. Company has made investment during the year 2023-24 and the amount
given as well as outstanding as on 31.03.2024 are furnished below:

(a) i. Subsidiaries

Name of Subsidiaries Investment made | Amount outstanding
during the year as on date{before

provision for
impairment)-(in crore)

Purvanchal VVNL 283098 28024.56

Madhyanchal VVNL 1448.03 24232.49

Dakshinanchal VVNL 2400.97 25862.71

Paschimanchal VVNL 2577.02 19704.94

KESCO 414.11 2663.42

Southern U.P. Power | NIL NIL

Transmission Co. Ltd.

Total 9671.11 100488.12

ii. Other than subsidiaries

Name of Company Investment during the | Amount outstanding as
year(including Share | on date(before provision
application money | for impairment) (in
pending allotment) (in | crore)
crore)

uUp Power | NIL 2213.34

Transmission Co. Ltd.

7.75% PFC Bonds NIL 123.00

Total NIL 2336.34

(b) During the year Company has debited loan to its subsidiaries against transfer of its
bond/Loan liabilities details of which are furnished as under:

Name of Subsidiaries Amount transferred to | Balance outstanding
loan account during the | as on 31.03.2024 {in
year {in crore) crore)

Bond Loan
Madhyanchal VVNL NIL 2,010.29 13,925.44
Paschimanchal VVNL NiL 82.49 5,862.11
Dakshinanchal VVNL NIL 1,989.14 15,735.90
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Purvanchal VWNL NIL 2,265.22 22,015.24
KESCO NiL 262.85 2,412.49
Total NiL 6,609.99 59,955.18

{c) No terms and conditions for repayment of loan debited to Subsidiaries have been
specified nor have any agreements for above loans been executed between U P
Power Corporation Ltd. and respective subsidiaries. It is learnt that interest on
Bonds issued /Loan raised from UP Govt. has been accounted for in the books of
Subsidiaries. In view of above, Para No.3 (b), (c), (d), (e} and {f) are not applicable.

4, As per Section 186 of the Companies Act 2013, threshold limit for grant of Loan is not
applicable in respect of Loan transferred to Subsidiaries as mentioned in previous para
3 (b). However, company has not obtained approval of Board of Directors for Loan
transferred to its Subsidiaries during the year as envisaged under Section 186 of
Companies Act 2013 nor Register for investment/Loan granted as per requirement of
Companies Act have been produced before us. However, company has not granted
any Loan, Security and Guarantee in favour of any Director or any other person in
whom Directors are interested; hence compliance of Section 185 of Companies Act,
2013 is not applicable

5. Company has not accepted any deposit/deemed deposit during the year, hence
compliance of Section 73 and 76 of Companies Act, 2013 and relevant rules made
there under are not applicable.

6. As per information and explanation given to us Company is covered under the
provisions of Rule 3 of the Companies (Cost Records & Audit) Rules, 2014, but
Company has not maintained proper Cost Accounting Records as envisaged In
Companies {Cost Records & Audit) Rules, 2014,

7. (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs,
Duty of Excise, and, Cess and any other material statutory dues with the appropriate
authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the above were in arrears as at March 31,
2024 for a period of more than six months from the date on when they become
payable except for the following as reported by branch Auditors:

S.No | Head of Account Amount (in INR)

1 Provision for Fringe Tax 2764115.23
2 Service Tax 36612.00
3 }.T/Deduct at Source 352958.00
4 Liab. Towards GPF 212005233.66
5 Gratuity 29206275.02
6 Pension 196368970.08
7 C.P.F (Emp Share) 6323950.90

(b) As per information and explanation given to us, there is no amount disputed as on
31.03,2024 against the statutory liabilities mentioned in Para No.7a above. ' B
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8. According to explanation and information given to us, Company has not surrendered or
disclosed any transaction as income during the year in the tax assessment under
Income Tax Act, 1961.

9. (a)

(b)

(c)

(d)

(e)

(f)

10. {a)

(b)

11. (a)

(b)

(c)

Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

As per information and explanation given to us, Company is not declared as wilful
defaulter by any Bank or Financial Institution or other lender.

As per information and explanation given to us, bond and unsecured loans have
been utilized for the purpose for which it is granted.

As per information and explanation given to us and on application of appropriate
test checks, we observed that funds raised on short term basis have not been
utilised for long term purposes.

As per information and explanation given to us, Company has not raised funds in
form of Bond during the year on behalf of its Subsidiaries (DISCOMS) but raised
Loans from PFC/RFC as mentioned in Para No. 28 of Note 30 Notes to Accounts.

As per information and explanation given to us, Company has not raised loans
during the year on the pledge of securities held in its subsidiaries.

As per information and explanation given to us, Company has not raised any fund
through initial public offer or further public offer (including debt instruments) during
the year.

As per information and explanation given to us, Company has not made any
preferential allotment or private placement of shares or convertible debentures
(fully, partially, or optionally convertible) during the year.

To the best of our knowledge and according to the information and explanations
given to us by the Management, no fraud by the Company or no material fraud on
the company by its officers or employees have been noticed or reported for the year
ended 31* March, 2024.

No repdrt under Sub-Section (12) of section 143 of the Companies Act has been filed
by the Auditors in Form ADT-4 as prescribed under rule 13 of Companies {Audit and
Auditors) Rules, 2014 with the Central Government;

The Company has not established whistle blower mechanism which is mandatory in
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (SEBI LODR
Regulation) in this regard as well as under Section 177(9) of the Companies Act
require the listed Company to establish a vigil mechanism for their Directors and
Employees to report their genuine concern or grievances.

12. (a) The Company is not a Nidhi Company hence clause 3 (xii) (a) of the order is not

applicable.

(b) The Company is not a Nidhi Company hence clause 3 (xii) (b) of the order is not

applicable. SRR
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{c) The Company is not a Nidhi Company hence clause 3 (xii) (c) of the order is not
applicable.

13, In our opinion and according to information and explanation given to us, Company
has not placed related party transactions entered into during the year for
determination of its Arm’s length status by Audit Committee as required under
Section 177 of Companies Act, 2013.

14.(a) In our opinion Company has an internal audit system, which needs more
strengthening considering its coverage particularly in the area of internal control
system on payment to Generators as well as review of old balances as mentioned in
our Annexure-land Annexure-4 to our Audit Report and compliance of observations
of Audit Report, so that it may be commensurate in size and nature of business of
the Company.

(b) Yes, we have considered reports of the Internal Auditors for the period under audit.
Specific comments issued by Branch Auditors are mentioned in Para No.17(M) to
Annexure 1 of our Audit Report except concurrent audit report of Material
Management Zone as mentioned in Para-17(M) of our Audit Report which could not
be provided to us in spite of repeated requests.

15, According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with Directors or persons connected with
them as referred to under Section 192 of the Companies Act, 2013.

16. (a) According to the information and explanations given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, provision of clause 3(xvi) (a} of the Order is not applicable to the
Company.

(b} According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities therefore no
Certificate of Registration (COR} from Reserve Bank of India as per Reserve bank of
India Act, 1934 is required. Accordingly, provision of clause 3(xvi) (b) of the Order is
not applicable to the Company.

(c) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in regulation made by the Reserve Bank of
India. Accordingly, provision of clause 3(xvi} (c) of the Order is not applicable to the
Company.

{d) There is no CIC as part of Group. Accordingly, provision of clause 3(xvi) (d) of the
Order is not applicable to the Company.

17. There is no cash loss during the year under review. (Previous year Cash Loss is NIL)}.

18. During the year, there is no resignation by Statutory Auditors.
R

-

19. According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial /assets and -
payment of financial liabilities, other information accompanying the financial
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statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of Balance Sheet as and when they fall due within a
period of one year from the Balance Sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. No projected cash flow
statement for ensuing financial year 2024-25 has been provided to us. We further
state that our reporting is based on the facts up to the date of the Audit Report and
we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the Balance Sheet date, will get discharged by the
Company as and when they fall due.

20. No CSR activity has been undertaken by the Company; and no expenditure has been
incurred on same during the year 2023-24, Management has explained the reasons
in Para-18 of Notes on Accounts.

21, Para 3 (xxi}) of Companies [Auditar's Report) Order (CARO) is not applicable to
Standalone Financial Statements.

For D Pathak & Co.
Chartered Accountants

FRN/;:jl439 L
! . -
/ :'-.‘ .;'-_‘,/:‘

(A K Dwivedi) : i
Partner N
M No.: 071584

UDIN: 24071584 BKMAXT3189

Place: Lucknow

Date: 26/06/2024
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Annexure |l (a)

As referred to in, and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31*March, 2024.

Directions of Comptroller and Auditor General of India under Section 143 (5) of the

received/receivable for specific schemes from
Central/State Government or its agencies were
properly accounted for/futilized as per its term
and conditions? List the cases of deviation.

Companies Act, 2013.

S. | Directions Reply

No

1. Whether the Company has system in place to The company has systems of maintaining various
process all the accounting transactions through sectional journals wherein vouchers relating to
IT system? If yes, the implications of processing day-to-day transactions are recorded in these
of acFounti.ng transactions outside IT Svs.tem on Sectional Journals. The existing systems of
the integrity of the accounts for with the . .
financial implications, if any, may be stated balancing Cash Book on the monthly basis and

posting in different Sectional Journals to
summaries and from summaries to monthly Trial
Balances is not adequate enough to give
financial position of different account at any
given time in an organized manner. it was
observed that the maintenance of party-wise
subsidiary ledgers and its reconciliation with
primary books of accounts i.e., Cash Book and
Sectional Journals are not proper and effective.
Kindly alse refer our observation on Para No.
6(h){vi) and 11 to Annexure | of our Audit
Report.

2. Whether there is any restructuring of an | As informed by the Management there are no cases
existing loans or cases of waiver/write off of | of restructuring of an existing loan or cases of
debts/loans/interest etc. made by lender to the | waiver/write off of debts/loans/interest etc. made
Company due to the company's inability to | by lender to the Company due to the Company’s
repay the loan? If yes, the financial implant may | inability to repay the loan,
stated.

Whether such cases are properly accounted
for? (In case, lender is a Government company,
then this direction is also applicable for
statutory auditor of lender company)
3. | Whether fund {grantsfsubsidy etc.) | Funds received from State Government for scheme

according to budget provisions of related financial
year has been released by the Company to
Subsidiaries for their utilization and accounting.
(Kindly refer Para No. 21 of Note 30 Notes to
Accounts) Capital Grants Rs. 700.04 including
Rs.116.52 crore approx relating to previous year
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2022-23 and Rs. 583.52 crore released during the
year 2023-24 by U.P. Govt. has not been allocated to
the DISCOMS till 31-03-2024.

For D Pathak & Co.
Chartered Accountants
FRN: 00143%C [

Vot
Partner \-f;«';”.\‘r
M No.: 071584
UDIN: 24071584 BKMAXT3189
Place: Lucknow
Date: 26/06/2024
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Annexure Il {b)

As referred to in, and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31°'March, 2024.

Sub-Directions of Comptroller and Auditor General of India under Section 143 (5)
of the Companies Act, 2013.

SINo | Sub - Directions Remarks

1. Adequacy of steps to prevent | As informed by the Management, there is no
encroachment of idle land owned by | encroachment of idle land owned by
Company may be examined. In case land | Company, subject to Para 1(c} of Annexure ||
of the company is encroached, under | of our report,

litigation, not put to use or declared
surplus, details may be provided. Report
on the efficacy of the system of billing
and collection of revenue in the company.
2. Whether the Company recovers and | As explained to us the U.P. State’s
accounts, the State Electricity Regulatory | Generators U.P. Rajya Vidyut Utpadan Nigam
Commission {SERC) approved Fuel and | Ltd. and U.P Jal Vidyut Nigam Ltd. raise the
Power Purchase Adjustment Cost | bills on the U.P. Power Corporation Ltd.
(FPPCA}? towards Fuel and Power Purchase
Adjustment Cost (FPPCA) in accordance with
the procedures laid down in the related
order issued by the U.P, Electricity Regulatory
Commission from time to time. The UPPCL
accounts FPPCA and includes in its purchase
cost, The UPPCL raises the bills on the
subsidiary DISCOMS on the basis of Arm
Length Principal and as such the purchase
cost and the sale price is the same. The
DISCOMS include the purchase cost (which is
transferred to the DISCOMS through sale
bills} in its Aggregated Revenue Requirement
and submit the same before U.P Electricity
Regulatory Commission for approval of tariff
for sale of power to electricity consumers. As
such, the DISCOMS ultimately recover FPPCA
from electricity consumers and account in its
books of accounts.

3. Whether the reconciliation of receivables | No  proper reconciliation among of
and payables between the generation, | receivables and payables between the
distribution and transmission companies | generation, distribution and transmission
has been completed. The reasons for | companies has been done. Kindly refer our
difference may be examined. comments given on the subject in Annexure |
of our Audit Report, regarding non-
reconciliation of Inter-unit transactions.
Further no balance confirmation has been
produced from the Transmission and

-




Generation Companies.

4, Whether the Company has received
subsidy and grants from the Government
in the vyear 2023-24 (including those
accrued up to 31 March 2024} for onward
allocation to the DISCOMS. If ves, the
basis for allocation of aforesaid subsidy
and grants to the DISCOMS may be
examined and suitably reported to.

Yes, the Corporation has received Subsidy
and Grants from Government in the year
2023-24. Kindly refer Para No.21 of Note No.
30 Notes to Accounts.

As per Iinformation provided by the
management the basis of allocation to
DISCOMS is enclosed as per Annexure-A,.

5. Whether the Company taken or
withdrawn loan on behalf DISCOMS in the
year 2023-24 for onward allocation to the
DISCOMS. If yes. The basis for allocation
of the aforesaid loan may be examined
and suitably reported to.

As per information and explanation given to
us, on behalf of DISCOMS the company has
taken/withdrawn loans from PFC and REC
under Revolving Bill Payment Facility Scheme
(RBPF) that are being allocated among
DISCOMS on the basis of latest available
financial Trade Receivable of preceding
quarter. Kindly refer Para No. 28 to the Note
30 Notes to Accounts.

For D Pathak & Co.
Chartered Accountants
FRN: 001439C

( wivedi)
Partner S
MNo,:071584 T i
UDIN: 24071584 BKMAXT3189

Place: Lucknow

Date: 26/06/2024
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Basis for Allocation of Subsidy and Grants

Annexure A

from Laghu Sichai Vibhag for PTW
consumers in to 4th Qtr. of FY 2023-24

\il. No. | Particulars of Subsidy and Grants | Basis of Allocation
Amount received from GOVT for Intt & .
1 Repayment on RGGY On Actual Payment Basis
. Tariff Subsidy of FY 2023-24 on the basis
2 Revenue Subsid
nue SUbsIcy of Actual energy billed
. . Tariff Subsidy of FY 2023-24 an the basis
3 RE or Agriculture Subsid
rAgricy Hbsidy of Actual Energy billed
4 Electricity Duty Payment adjusted Tariff Subsidy of FY 2023-24 on the basis
against Subsidy of Actual Energy billed
. . . On the basis of connected load of Power
Received against receivable for Power
5 loom (against Current & Old dues) Loom Bunkars consumers for all
DISCOMS
. - X On the basis of dues of Gram Panchayat
Received against receivable for Power . .
connection ending March-2022 and
6 [oom & Other Govt. Departments (Old
Dues) connected of Power Loom Bunkars
consumers of all DISCOMS
7 Additional Subsidy for operational loss | Total Loss Funding Required as per
funding of DISCOMS O.F.R.in 3rd qtr. Of FY 2023-24
Amount received fror'n GOVT for Allocation of Aatmnirbhar Loan to
8 Repayment of Aatmnirbhar Loan of DISCOMS
20940 Cr.
9 Fund received for 100% Rebate on On the basis of connected load of PTW
tariff to PTW Consumers consumers for all DISCOMS.
10 Balance subsidy for Loss Funding Total Loss Funding Required as per
under UDAY O.F.R.in 3rd gtr. Of FY 2023-24
Adjusted amount of Subsidy received
11 against UPERC Order for FY 2020-21 in | On actual fig. as per order of UPERC.
to 3rd Qtr. of FY 2023-24
Amc{unt of Capital Grapt/SuF:mdy As per work Plan given by Distribution
received from Nagar Vikas Vibhag for Unit & amount provided by related
12 Infra work in Ext. Muncipa! Areas and P ¥

Dept.
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Annexure IV

As referred to in and forming part of, our audit report of even date to the members
of U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31* March, 2024.

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of
the Companies Act, 2013.

We have audited the internal financial controls over financial reporting of U.P. Power
Corporation Limited {“the Company”) as of 31* March, 2024 in conjunction with our audit of
the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal
financial controls based on the internal contro! over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of internal Financial Contrals over Financial Reporting issued by the
institute of Chartered Accountants of India ('ICAI'). These responsibiiities inciude the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and compieteness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controis Over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal Financial Controls
and, both issued by the Institute of Chartered Accountants of india. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonabie assurance about whether adequate internal financia! controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the interna! financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controis over financial reporting inciuded
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures seiected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ~



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financiai controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the presentation of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financiali control over financial
reporting includes those policies and procedures that {1) pertain to the maintenance of
records that, in reasonabie detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

{2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made oniy in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
inciuding the possibiiity of coilusion or improper management override of controls, materiai
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internai financial over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion:

in our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controis over financial
reporting were operating effectively as at 31st March, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of internal Financial
Control over Financial Reporting issued by the Institute of Chartered Accountants of india
except for the deficiencies reported by us in ‘Annexure I’ and ‘Annexure Il * to our audit
report of even date on the Standaione Financial Statements of the Company for the year
ended 31% March, 2024, and as mentioned below —

i. Company has no internal control system over payment to Generators. It is also
observed that no subsidiaries ledger is maintained by the Company and payment to
Generators are made without considering outstanding balances in their accounts.
Besides, no hili wise details of payment made to Generators are available with the
Company. We have already reported about non reconciliation of old balances of
Generators (Kindly refer Para No.-1 and 17(K) of Annexure-1 of our audit report.)
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vi.

vil.

viii,

Reconciliation with Generators are pending since long. Considering the above
position, system of Internal Control over purchases, payment to vendors and trade
payables needs to be more strengthened and streamline to avoid any material
misstatements in Financial Statements.

Age wise classification of Trade Receivables and Trade Payable do not seem to be
correct since it is not based on bill wise details.

Internal control system with regard to Cash transactions, Procurement /Works
transactions, maintenance of inventory, maintenance of Books of Accounts, Fixed
Assets register, delegation of powers to various employees etc. requires to be
further strengthened.

There is no effective system in place to verify power purchase for completeness,
only those bills are accounted in the books of accounts which are received, no
system is in place for quantitative reconciliation of the power actually purchased vis-
a-vis power purchase accounted in the books of accounts, reconciliation of power
purchased with suppliers are not done neither it was provided to us. Balance
confirmation and reconciliation with the suppliers was not carried out therefore, the
impact on power purchase, power sales and eventually on the position of sundry
payables and receivable cannot be commented upon.

There is no system for review of old balances relating to various assets and liabilities
heads which needs to be reviewed, reconciled and require necessary adjustment in
the books of account. No party wise details are available for other payables like
security deposits, retention money.

Reconciliation of Inter Unit Section: the present system of identification and
reconciliation of inter Unit Transaction between unit to unit, unit t0 head office is
not adequate. The reconciliation need to be done on a regular basis, with details of
the nature and particulars of the unmatched items. Since total unreconciled IUT is
Rs. 152.13 crore.

There is no system of confirmation and reconciliation of balances in accounts of
parties, contractors, Government Department etc. including those balances
appearing under receivables, payables, loan and advances.

During the course of our Audit, it was observed that payments are being released by
Single signatory without fixing any threshold limit. It is suggested that all payments
should be released after fixing threshold limit only by joint signatory.

Observations in Material Management Zone Audit Report on internal Control

over Financial reporting J—

According to the information and explanations given by management and based on audit,
the following material weaknesses have been identified as at March 31, ,ﬁ)24:
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iii.

vi.

vii.

Review of the concurrent audit reports depicts various persistent observations i.e.
pending recovery of Rs. 13694 lakh from M/s Lanco Anpara Power Limited ( LAPL),
Non production of documents for verification of bills of M/fs UP Rajya Vidyut
Utpadan Nigam Limited, non-availability of PPA/ PSA of various Co-Gen & Captive
Plants, Excess expenditure in respect of O & M by M/s PPGCL, reconciliation &
confirmation of old outstanding balances under various heads appearing in financial
statements, submission of certificate from CAs other than statutory Auditors for
verification of variable cost of various generators, submission of provisional bills by
power generators in few cases etc. and as such system of compliance of various
observations on regular basis needed to be streamlined & strengthened.

The company is in the process of implementation of SAP/ ERP system and units
other than EIE &P unit (330), 5P Vigilance Unit (UC 972) and ADG Vigilance Unit (UC
983) have commenced the maintenance of its books of accounts through SAP/ ERP,
which has also been dealt in our audit report. Company is in the process of
establishing necessary controls and documentation regarding the audit trail. Further,
regular training of all concerned staff of various wings requires to be ensured for
implementation of ERP.

System of ascertaining Reasons for Deviations in power purchases by 13812.41 MU
(9.71% of total power purchased) with respect to business plan for procurement of
Power for 2023-24 as provided in Approval of Aggregate Revenue Requirement and
Tariff for FY 2023-24 and approval thereof by competent authority requires to be
streamlined / strengthened for ensuring proper and effective monitoring and
control over such deviations in purchase of power.

Status of Billing of AMC charges @1.5% of total cost on power evacuation and
rebate / LPSC as per PPA with CO Gen Parties needs to be ascertained for ensuring
effective monitoring & accounting of the same.

Late payment surcharge is being accounted for on the basis of bills received by unit.
System of determination of Late payment surcharge after the specified time period
as per PPA in respect of unpaid bills is not in place to ensure accounting of LPS on
accrual basis.

During review of bills in respect of banked energy, it was observed that banked
energy lapsed for withdrawa! and available for drawl is not being bifurcated as per
CRE guidelines. In some cases it was observed that withdrawal of energy was made
in spite unavailable banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and available for drawl may result in lack of
control over supply of energy in excess of Banked energy available for drawl
resulting in loss of revenue. Further, test checks of the provisions made on the said
account was found to be varying with the details of energy banked & drawn
available in records of generators. Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of
account.

Test checks of procurement of goods and services through Tender reveals various
shortcomings in control system i.e. preparation of detailed estimates, invjting-bids in
respect of OEM items from vendors as well as its distributer / agen;s,’gubmission of
complete documents as per eligibility criteria, proper up-kgfeping of tender
documents, award of work on lowest cost without ascertaining feasofnableness and
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analysis of variance with estimated cost etc. requires to be streamlined /
strengthened.

viii.  System of regular reconciliation of TDS receivable as per books of account with
figures appearing in 26 AS, Analysis of year wise breakup w.r.t. status of completion
of the income tax assessments needs to be strengthened.

ix.  Present system of identification and reconciliation of Inter Unit transaction between
unit to unit, unit to head office appearing under various heads is not adequate and
as such system of reconciliation with complete details of the nature and particulars
of the unmatched items need to be ensured on regular basis.

X.  System of reconciliation and confirmation of balances in accounts of vendors,
contractors, Government Department etc including those balances pertaining to
receivables, payables, Loan and Advances on a regular basis requires to be
streamlined and strengthened.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented
or detected on a timely basis.

in opinion of Branch Auditors, except for the effects/possible effects of the material
weaknesses described above on the achievement of the objectives of the control criteria,
the Zone has maintained, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were
operating effectively as of March 31% 2024 based on the internal controls over financial
reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the ICAIl.

Branch Auditors have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the 31%
March 2024 of financial statements of the Zone, and these material weaknesses do not
affect their opinion on the financial statements of the Zone.

For D Pathak & Co. '
Chartered Accountants 7

FRN: 001439C .
/ ETE
{A'K Dwivedi) \\ _

Partner \‘ ne
M No.: 071584 T
UDIN: 24071584 BKMAXT3189

Place: Lucknow

Date: 26/06/2024




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

BALANCE SHEET
as at 31st March, 2024
Particulars Note Asat
No. 31st March, 2024
Assets
1, Non-Current Assets
(a) Property, Plant & Equipment 2 56.74
(b) Capital Work-in-progress 3 0.03
{c} Intangible Assets 4A 162
{d} Intangible Assets under Development 4B -
{e) Financial Assets
{i) Investments 5 19,869.01
{ii) Loans & Cther Financial Assets 6 50,978.99
2. Current Assets
{a) Inventories 7
{b) Financial Assets
{i) Trade Receivables 8 27,092.22
{1i) Cash and Cash fquivalents 9 1,475.14
{iii) Bank balance other than (i) above 10 1,429.77
{iv) Other 11 16,382.3¢6
{c) Other Current Assets 12 2,091.86
Total Assets 1,19,377.74
Equity & Liabilities
1. Equity
{a) Equity Share Capital 13 1,29,272.06
{b} Cther Equity 14 196,840.43)
I}. Liabilities
1. Non-Current Liabilities
{a) Financial Liahilities
{i) Borrowings 15 45,132.69
{ii} Trade Pavables 16 807.93
{iii] Dther Financial Liabilities 16A B816.47
2. Current Liabilities
{a) Financial Liabilities
{i) Borrowings 17 14,988.59
{ii) Trade Payables 18 18,653.78
{ili) Other Financial Liabilities 19 6,546.65
Total Equity & Liabilities 1,19,377.74
Carporate Information & Materiol Accounting Palicies 1

The accompanying nates 1 ta 30 farm an integral part of the finonciol statements

(% Crore}
As at
31st March, 2023

59.91
0.21
2.44

17,278.3¢6
60,944.8%

0.01

26,783.13
2,150.31
703.82
15,753.78
1,848.64

1,25,525.50

1,18,467.77
{93,245.22)

55,430.47
2,632.28
947,29

14020.64
22,977.94
4,294.33

1,25,525.50

For and nn hehalf of the Board of Directurs

& sl

{IMid Arara) (Nitin Nijhgya
Company Seoretary Chlel Fipanda) 94N
M No, F-9696

(Nidhi Kumar Nurang)
Director (Finance)
DIN: 03473420

Dated: 26th June, 2024
Place : Lucknow

UDIN | 2H0T7IS8YBKMAX T 2189

(Panka mar}
Mandfiing Director
TIN: KO3 154

Subject to our report of even date

For 1), Puthak & Co.
Chartered Accomniants
FRN: 0004 39C




Uttar Pradesh Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

STATEMENT OF PROFIT & LOSS

for the year ended 31st Murch, 2024

{€Crore)
Particulars Note Forthe yearended For the yearended
No. 31st March, 2024 31st March, 2023
Income
| Revenue from operations 20 73,892.75 68,653.93
Il Otheringcome 21 1,611.77 186.81
iii Total income {IHI) 75,504.52 68,840.74
Expenses
Purchase of Power (Electricity) for trading 22 73,892.75 68,653.93
Employee benefits expense 23 78.57 71.64
Finance costs 24 - 0.05
Depreciation and amortization expenses 25 6.37 6.32
Other expenses
(a) Administrative, general & other expenses 26 2407 27.81
[b} Repair & maintenance expenses 27 8.38 5.07 |
[c) Bad Debts & Provisions 28 7,611.09 14,639.28 ‘
I¥ Totai Expenses 81,621.23 83,404.10
V Profit/{Loss) before exceptional items and tax {111-iv) [6,116.71) {14,563.36}
Vi Exceptional ltems 29 10.83 8.89
Vil Profit/(Loss} before tax (V-Vi) [6,127.54) {14,572.25)
Vilt Tax expenses: |
[a) Current tax |
[b) Deferred tax - -
X Profit/(Loss) for the year (Vil-Viii) {6,127.54) {14,572.25)

X Other comprehensive income
A li}) Items that will not be reclassified to profit or loss
Acturial Losses [1.53) 127
(i) Income tax relating to items that will not be reciassified to
profit or loss
B (i) Items that will be reclassified to profit or loss
(i} Income tax relating to items that will be reclassified to
profit or loss

ki Total comprehensive income/(tosses) for the year (IX+X} (6.129.07) {14,573.52}
X1l Eaming per equity share
{1) Basic EPS (% actual) (49.59) (126.81)
{2) Diluted EPS (% actua) {49.59) (126.81)
Corporate Informotion & Moterial Accounting Policies 1

The occompanying notes 1 to 30 form an integroi port of the finonciol stotements

e MMJ»

{PrilArora)
Company Secretary
M. No. F-9096

Far and u b(haif of the Board of Directors

Subject 10 our report of even date

For 1}, Pathak & (o,
Chartergd Accouniants
FRN: DO C

Pated: 26th june, 2024
Place : Lucknow

UDTIN  2907158Y8kMAXT 2189



Uttar Pradesh Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

STATEMENT OF CHANGES IN EQUITY
for the year ended 31st March, 2024

A} EQUITY SHARE CAPITAL

For the year ended 31st March, 2024

Particulars A::‘:::
Balance as at G1st Apr, 2023 1,18.467.77
Changes in Equity Share Capital ¢tue to prior period errors -
Restated balance as at O1st Apr, 2023 1,18467.77
Changes in Equity Share Capital during the year 10,804.29
Balance as at 31st March, 2024 1,29,272.06
For the year ended 315t March, 2023
Particulars Amount
{& Crore)
Balance as at Olst Apr, 2022 1,09,679.38
Changes in Eguity Share Capital due tc pricr period errors
Restated balance as at 01st Apr, 2022 1,09,679.38
Changes in Equity Share Capilal during the year E,788.39
Balance as at 315t March, 2023 1,18,467.77
B} OTHER EQUITY
{% Crore)
For the year ended 31st March, 2024
Particuiars Share application Reserves & Surplus
mo:::t:.e;‘dtmg Capital Reserve Re;t:::t"u':mg Retained Eaming ocl Total
Balance as at 01st Apr, 2023 1,157.86 19595 540.31 {95,130.29) (9.05) (93,245.22)
Changes in accounting policy or prior peripd items. - - - - - -
Restated balance as at O1st Apr, 2023 1,157.86 195.95 540.31 (95,130.29)  {9.05} {93,245.22)
profitf [Losses) for the year - - - (6,127.54) - {6,127.54)
Other Comprehensive Income/ (Lusses) - - - - {1.53) {1.53)
Total comprehensive incame for the year - - - {6,127.54)  (1.53) {6,129.07}
Share appiication money received 13,338.15 - - - . 13,338.15
Share alloted against application money (10,804.29) - - - - (10,804.29)
Balance as at 31st March, 2024 369172 195.95 540.31 {1,01,257.83) (10.58} (96,840.43)
(% Crace)
For the year ended 31st March, 2023
Particulars Share applimfion Reserves' & Surpius
mu:::t::er:‘dtmg Capital Reserve Restn;c::;:s Retained Earning oQ Total
Balance as at D1st Apr, 2022 2,533.01 195.95 540.31 (80,558.04) {7.78) (77,296.55)
Changes in accounting policy or prior period items - - - - - -
Restated balance as at 01st Apr, 2022 2,533.01 195.95 540,31 {80,553.04) (7.78) {77,296.55)
Profitf (Losses) for the period - - - {14,572.25) - {14,572.25)
Other Comprehensive Income/ [Losses) - - - - (1.27) {1.27)
Total comprehensive incame far the year - - - {14,572.25} (1.27) (14,573.52)
Share application money received 7.413.24 - - - - 7.413.24
Share atloted against application money {8,788.39) - - - - {8,788.39)
Balance as at 31st March, 2023 1,157.86 195.95 540.31 {95,320.29) {9.05)  (93,245.22)
For = n hehalf of the Board of fMrectors
s Wb D
s
(Priti’Arora) (Nitin Nijhawan) p i Kumar Narang) mar)
Compuny Secretary Chief Flnaneial Opi irwgtor (Finunce) ing Director
M. No. F-30436 03473420 N OROG51 54

Subject to wur report of even date

For I). Pathak & C'o,

Dated: 26th June, 2024
Piace : Lucknow




Uttar Pradesh Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G0 24928

STATEMENT OF CASH FLOWS

for the year ended 31st March, 2024

(% Crore)
For the year ended For the year ended
Particulars 31st March, 2024 31st March, 2023
A Cash Fiow from Operating Activities
Net Loss before Exceptional items & Tax {6,116.71) {14,563.36)
Adjustment For:
Depreciation 6.37 6.32
Balances written off 0.25
Pravision/ Liabilities written back (1,416.35) -
Interest & Financial Charges - 0.05
Bad Debts & Provision 7.611.09 14,639.28 |
Interest Income {191.32) (158.87) ;
Operating Profit Before Working Capitai Change (106.67) (76.58) |
Adjustment far:
Inventories 0.01 -
Trade Receivable {309.09) (1,019.52)
Other Current Assets (248.06) {1,540.34)
Financial assets-others {979.09) (3,263.06)
Other financial Liab. 2,239.96 2,164.24 |
Trade Payable (6,148.51) 2,245.26 |
Bank balance other than cash {725.95) (102.63)
Net Cash used in Operatlng Activities (A} (6,277.40) {1,592.63)
B Cash Fiow from investing Activities
Purchase of Property,Plant & Equipment [2.20) (1.87)
Purchase of Investments 9,671.11) (9,625.30)
Proceeds from Interest 151.32 158,87
Purchase of Intangible Assets [0.00) {0.48)
Proceeds from Other Non<urrent financial Assets 9,790.37 8,392 .81
Net Cash from/ used in investing Activities {B} 308.38 (1,075.97}
C Cash Fiow from financing Activitles
Repayment of 8orrowing (9,329.83) (2,225.4%)
Proceeds from Share Capital 10,804.29 B,788.39
Changes in Qther Equity 2,533.86 {1,375.15)
Interest & Financial Charges Paid . {0.05)
Repayment of other long term liabilities 1,285.53 (2,844.90)
Net Cash from Financing Activities (C) ' 5,293.85 2,342.84
Net increase/ {Decrease) in Cash & Cash Equivaients (A+B+C) (675.17) {325.76)
Cash & Cash Equivalents as at the beginning of the year 2,150.31 2,476.07
Cash & Cash Equivalents as at the end of the year 1,475.14 2,150.31

Note:
{i} This Statement has been preparcd under indirect Methad as prescribed by Ind A5-0/
(ii) Cash and tash equivalents cansist of cash in hand, balances with banks, and depasits with ariginal maturity of upto three months.

For and nn behaif of the Board of Directors

i Ol m&
Aroraj (Nitin Nijhawan) {Nidhi Kumar Narang)

{Pry {PanKaj T
Company Secretary Chiel Financial Offi, ctar {Finunce) Ma g Director
M. Na. F-0696 Iy( oWETr ewgamaz IN: 05195 1 54

R

Subject to our ceport of even date

For D. Pathak & Co.
Charicred Accountants
- FRA: 14390

Oated: 26th June, 2024
Place : Lutknow

UDIN I 2407158 4BKMAXT318q
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC(24928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICY INFORMATION OF
STANDALONE FINANCIAL STATEMENT

REPORTING ENTITY

U.P Power Corporation Limited (the “Company™ is a Company domiciled in India and limited by
shares (CIN: U32201UP1999SGC024928), The shares of the Company are held by the GoUP and its
Nominees on behalf of Govt. of U.P. The address of the Company’s registered office is Shakti Bhawan,
Ashok Marg, Lucknow, Uttar Pradesh-226001. The Company ts primarily involved in the purchase and
sale/supply of power. The bonds of the company are publicly traded on BSE.

STATEMENT OF COMPLIANCE/BASIS OF PREPARATION AND PRESENTATION

The Financial Statements comply with the Indian Accounting $tandard {Ind AS} notified under the
Companies (Indian Accounting Standard) Rules, 2015 and subsequent amendments thereto, the
Companies Act, 2013 (to the extent natified and applicable) and provisions of the Compuanies Act,
956, Further where there is a deviation from the provisians of the Companies Aet, 2013 in preparation
of these accounts, the corresponding provisions of Electricity {Supply} Annual Accounts Rules 1983
have been adopted.

The Financial Statements have been prepared in accordanee with the Generally Accepted Accounting
Policics {GAAP), on gping cacern basts and historical cost convention on accrual basis except as
atherwise stated.

[nsurapce and Other Claims, Refund af Custom Duty, Interest un Statutory Taxes and Interest on laans
to stafT s accounted for on receipt basis,

These financial statements were authorized for issue by Board of Directors on 26" June, 2024.

Functional and presentation curreney:

The financial statements are preparcd in Indian Rupee (%), which is the Company’s functional
currency. All financial information presented in Indian rupees has been rounded to the nearcst rupees in
Crores (up to two deeimals), cxcept as stated otherwise.

Use of estimates and management judgments:

The preparation of financial statements require management to make judgments, estimates and
assumptions that may impact the application of accounting pulicics and the reported value of asset,
liabilities, income, expenses and related disclosures concerning the items involved as well as
contingent Assets and Liabilitics at the balance sheet date. The estimates and management’s judgments
are based on previeus experience and other factor considered reasonable and pradent in the
circumstances. Actual results may differ from this estimate,

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to accounting
estimates are recognized in the peried in which the estimate are reviewed and if any future periods
affected,

Current and non-current classification

The Company presents assets and liabilitics in the balance shect based on current/non-current
classification.

An assct s current when 1t 1s;

*  Lxpected 1o be realized or intended to sold or consumed in normal operating eycle;

rys
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e  Held primarily for the purpose of trading;
*  Expeeted to be realized within twelve months after the reporting period; or

e Cash or cash equivalent unless restrieted from being exchanged or used to settic a liability for the
last twelve months after the reporting period.

All other asscts are ¢lassified as non-current,
A liability is current when:

e [t is expeeted to be settied in normal operating cyele;
e [Itis held primarily for the purpose of trading:

e Itis due to be settled within (welve months after the reporting period; or

»  There is no unconditional right to defer settiement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

¢) MATERIAL ACCOUNTING POLICY INFORMATION

L PROPERTY, PLANT AND EQUIPMENT

a) Property, Plant and Equipment are shown at historical cost less accurnulated depreciation.

by  All costs relating to the acquisition and installation of Prapenty, Plant and Equipment 1ill the date
of commissioning are capitalized.

¢) In the case of commissioned assets, where final settlenient of bills with the contractor is yet to be
affected, capitalization is done, subject to necessary adjustment in the year of final settlement.

d) Due to multiplicity of functional units as well as multiplicity of functions at particular unit,
Employees cost to capital works are capitalized @ 15% on deposit works and @ 9.5% on other

works on the amount of total expenditure.

¢} Borrowing cost during eonstruction stage of capita! assets are capitalized as per provisions of Ind
AS-23.

I1. CAPITAL WORK-IN-PROGRESS

Property, Plant and Equipment those are not yet ready for their intended use are carried at cost
under Capital Work-In-Progress, comprising direct ecosts, related incidental expenses and
attributable interest.

The value of construetion stores is charged to capital work-in-progress as and when the material is
1ssued. The material at the year end lying at the work site is treated as part of capital work in
progress,

I, INTANGIBLE ASSETS

a) Intangible assets arc measured on initial recognition at cast. Subsequently the intangible assets arc
carried at cost less aceumulated amortization/aceumulated impairment losses. The amortization
has been charged over its useful life in accordance with Ind AS-38 (Intangible Assets).

b) An intangible asset is derccognized on disposal or when no future economic benefits are expected
from its use.

«{c
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Uttar Pradesh

DEPRECIATION

In terms of Part-B of schedule-11 of the companies act,2013 the company has followed
depreciation rate/useful life using the straight line method and residual value of Property,plant and
equipment as notificd by the UPERC Tariff regulations.In ease of change in rates/useful life and
residual value,the cffcct of ehange is recognised prospectively.

Depreciation on additions to / deductions from Property, Plant and Equipment during the year is
charged on Pro rata basts.

INVESTMENTS
Finaneial Asscts- investmenis (Non Current) are carried at cost. Provision is made for
diminution/impairment, wherever required, other than temporary, in the vatue of such investments

to bring it on its fair valuc in accordance with Ind AS 109(Financial Instruments).

STORES & SPARES

Stores and Spares are valued at cost.
As per practice consistently following by the Company, Scrap is accounted for as and when sold.

Any shortage /excess of material found during the year end are shown as "material short/excess
pending investigation" till the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of cnergy is accounted for on accrual basis,

Late payment sureharge recoverable from subsidiarics amnd other bulk power purchasers arc
accounted for on cash basis due to uncertainty of realisation.

¢) Sale of energy to subsidiary distribution companics is accounted for, on the rates decided by the

VIIIL.

a)

b)

€)

iX.

a)

b)

c)

Company.

POWER PURCIIASE

Power purchasc is aceounted far in the books of Corporation as below:

In respeet of Central Seetar Generating Units and unscheduled interchange/reactive energy, at the
rates approved by Central Eleetrieity Regulatory Commission (CERC).

In respect of State Sector Generating Units and unscheduled interchange/reactive energy, at the
rates approved by U.P. Electrieity Regulatory Commisston {{UPERC).

In respect of Power Trading Companies, at the mutually agreed rates.

EMPLOYEE BENEFITS

Liability for Pension, Gratuity and Leave Encashiment has been accounted for on the basis of
acturial valuation and has been accounted for on accrual basis.

Medical benefits and LTC are accounted for on the basis of claims rcecived and approved during
the year.

Leave cneashment has been accounted for on aecrual basis




Uttar Pradesh

X. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a)  Accounting of the Provisions is made on the basis of cstimated cxpenditures to the extent possible
as required to settle the present oblipations.

b} Contingent assets and Habilitics are disclosed in the Notes on Accounts,

¢) Fhe Contingent assets of unrealisable income are not recognized.

XL GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

a) Government Grants (Including Subsidies) are recognised when there is reasonable assurance that it
will be received and the company will comply the conditions attached, if any, to the grant. The
amount of Grant, Subsidies and Loans are reeeived from the State Government by the UPPCL
centrally, being the Holding Company and distributed by the Holding Company to the DISCOMS.

b) Consumer Conirtbutions, Grants and Subsidies received towards cost of capital assets  arc treated
initially as capital reserve and subsequently amortized in the proportion in which depreciation on
related asset is charped

XIL FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions arc accounted at the exchange rates prevailing on the date of
transaciion. Gains and Losses, if any, as at the year end in respeet of monctary asscts and liabilities
are reeogmized in the Statement of Profit and Loss,

XL DEFERRED TAX LIABILITY

Deferred tax lability of Income Tax (reflecting the tax cffects of timing differenee between
accounting income and taxable income for the period) s provided on the profitability of the
Company and no praviston is made in case of current loss and past accumulated losses as per Para
34 of Ind AS 12 (Income Taxces).

X1V, STATEMENT OF CASIIL FLOW

Statement of Cash Flow is prepared in accordance with the indirect methed preseribed in Ind AS
7 (Statement of Cash Flows).

XV, FINANCIAL ASSETS

Initial recognition and measurement:

Finaneial assets of the Company compriscs, Cash & Cash Equivalents, Bank Balances, Trade
Receivable, Advance to Contractors, Advance to Employees, Sceurity Deposits, Claim
recoverables cte. Fhe Financial assets are recognized when the company become a party to the
contractual provisions of the insirument.

Al the Finaneial Asscts are recognized inittally at fair value plus transaction cost that are
attributable 1o the acquisition vr issue of the financial asscts us the company purchase/acquire the
same on arm fength price and the arm length price is the price on which the assets can be
cxchanged.

Subsequent Measurement:

Debt Fnstrument:- A debt instrument is measured at the amortized cost in accordanee with Ind
AS 109 (Finanicial Instruments).

Equity Instrument:- All equity invesiments in entities are measured at Fair Value through P & 1.
(FVTPL) as the same is not held far rading.
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Impairment on Financial Assets- Expected credit loss or provisions are recognized fot all financial
assets subsequent to irritial recognistion, The impairment losses and reversals are recognised in
Statement of Profit & Loss.

XVIL. FINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilities arc tecognised when the Company becomes a party to the contractual
provisions of the instruments. All the financial liabilities are recognised initially at fair value. The
Company's financial liabilities include trade payables, barrowings and other payables.

Subsequent Measurement:

Borrowings have been measured at fair value using effective interest rate (EIR) method. Effective
interest rate method is a method of caleulating the amortised cost of a financial instrument and of
allocating interest and other expenses over the relevant period. Since each barrowings has its own
separate rate of interest and risk, therefore the rate of interest at which they have been acquired is
treated as EIR. Trade and other payables are shown at contractual valug/amortized cost.

A financial liability is derecognised when the abligation specified in the contract is discharged.
cancelled ar expired.

XVIL MATERIAL PRIQR PERIOD ERRORS

Material prior period crrors are corrected retrospectively by restating the comparative amount for
the prior periods presented in which the error occurred. If the error occurred before the earliest
period presented, the opening balance of assets, liabilities and equity for the carliest period
presented, are restated.

For and on behalf of the Bnard of Directors

(Prifi Arora) {Nitin Nijhawan) (Nidhi Kumar Narang) (PankayRKumar)
Company Secrctary Chief Finaneial Officer Director (Finance) naging Director

M. No. F-9696 T e, DIN: 03473420 DIN: 0ROY5 154
g b’,,._..,,__\ P
el Subject to our report nf cven date
. For 1), Pathak & Co.
oL 2oy Chartered Accountants
v )
t"/ h \"\;’ ¢
.t Tyt

Dare:26™ June 2024
Place: Lucknow

UDIN . 24071504 RkMAXT 3189
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NOTE - '2' : PROPERTY, PLANT & EQUIPMENT

Particuiars

Cost as at O1st Apr, 2023

Additions

Disposals/ Adjustments

Cost as at 31st March, 2024

Accumulated Depreciation as at 01st Apr, 2023
Depreciation

Disposals/ Adjustments

Accumulated Depreciation as at 31st March, 2024

Net Carrying Amount as at 31st March, 2024

Particulars

Cost as at 01st Apr, 2022

Additions

Disposals/ Adjustments

Cost as at 31st March, 2023

Accumulated Depreciation as at 01st Apr, 2022
Depreciation

Disposals/ Adjustments

Accumulated Depreciation as at 31st March, 2023

Net Carrying Amount as at 31st March, 2023

R TR A
L

Land &
Land Rights
4.70

4.70

4.70

Land &
Land Rights
4.70

4.70

Buildings
51.97

51.97
21.04
1.74

22,78

29.19

Buildings

52.02

0.05
51.97
19.33

1.74

0.03
21.04

3093

Other
Civil Works
6.74

6.74
4.81
0.22

5.03

1.71

Other
Civil Works
6.74

6.74
4,59
0.22
4.81

193

Piant &
Machinery
11.80

1.01

0.07
12.74

6.12

0.56

0.06

6.62

6.12

Plant &
Machinery
10.77

1.03

11.80
5.60

0.53

0.01

6.12

5.68

Lines, Cables
Network etc.
0.06

0.06
0.01

0.01

0.05

Lines, Cables
Network etc.
0.06

0.06
001

0.01

0.05

Vehicles

2,02

1.10
0.92
1.42
0.13
0.97
0.58

0.34

Vehicles

Furniture
& Fixtures
7.75
0.22
0.07
7.90
2.97
0.48
0.05
3.40

4.50

Furniture
& Fixtures
7.36

.40

0.01

7.75

253

0.46

0.02

2.97

4.78

Office
Equipments
30.37

1.34

0.33

31.38
19.13

2,42

0.30

21.25

10.13

Office
Equipments
2996

0.55

0.14

30.37
16.88

2.39

0.14

19.13

11.24

{X Crore)
Total

115.41
2.57
1.57

116.41

55.50
5.55
1.38

59.67

56.74

(X Crore}
Total

113.85
1.58
0.42

11541

5041
5.48
0.39

55.50

5991
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NOTE - '3' : CAPITAL WORK-IN-PROGRESS

(X Crore)
Particulars As at 01st Apr, 2023 Additions Adjustments Capitalised As at 31st March, 2024
Capital Work in Progress* 0.04 2.68 0.15 2.57 -
Advances to Contractors 0.19 1.88 2.04 - 0.03
(material issued for construction of capital works)
Less: Allowance for doubtful advances (0.02} 0.17 - 1.88 (0.02) 2.02 - - - 0.03
Total 0.21 4.56 2.17 2.57 0.03
(X Crore)
Particulars As at 01st Apr, 2022 Additions Adjustments Capitalised As at 31st March, 2023
Capital Work in Progress* 0.16 2.26 0.40 1.98 0.04
Advances to Contractors 0.16 0.04 0.01 - 0.19
(material issued for construction of capital works)
Less: Allowance for doubtful advances (0.02} 0.14 - 0.04 - 0.01 - - (0.02) 0.17
Total 030 2.30 0.41 1.98 ' 0.21

* Itincludes Employee Cost related to works

Capital Work in Progress Ageing Schedule as at 31st March, 2024
(% Crore)
Amount in CWIP for a period of
Particulars Less than 1 More than Total

-2 years 2-3 S
year 12y year 3 years

Projects in progress - - - - -
Projects temporarily suspended - - - - -

Capital Work in Progress Completion Schedule as at 31st March, 2024

(X Crore)
To be completed in
Particulars Less than 1 More than
1-2 years 2-3 years
year 3 years
Project - - - -
A




NOTE - '4A’ : INTANGIBLE ASSETS

Software

Cost as at the beginning of the year

Additions

Disposais/ Adjustments

Cost as at the end of the year

Accumulated Amortisation as at the beginning of the year
Amortisation

Disposals/ Adjustments

Accumulated Amortisation as at the end of the year

Net Carrying Amount as at the end of the year

NDTE - '4B' ; INTANGIBLE AS5ETS UNDER DEVELOPMENT

Particulars

Assets under development [Software)
Less: Provisions
Net Carrying Value

Particulars

Assets under development (Software)
Less: Provisions

Net Carrying Value

As at
31st March, 2024
5.88

5.88
3.44
0.82

4.26

1.62

As at
01st Apr, 2023

As at
01st Apr, 2022

(% Crore}

As at

315t March, 2023
5.39
0.49

5.88
2.60
0.84

3.44

244

Additions

Additions

Intangible Assets under Development [IAUD]} Ageing Schedule as at 315t March, 2024

Particulars

Projects in progress
Projects temperarily suspended

Less than 1year

Deduction/
Adjustments

Deduction/
Adjustments

Amount in IAUD for a period of

1-2 years

Intangible Assets under Development [IAUD) Completion Schedule as at 31st March, 2024

Particulars

Project

Less than 1 year

2-3 years

To be completed in

1-2 years

2-3 years

{T Crore)

As at

Capitaiised
P 315t March, 2024

(% Crore)

As at

Capitalised
PItalises 515t March, 2023

(% Crore]

Total
More than 3 years

(X Crore)

More than 3 years
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NOTE - '5° : NON- CURRENT FINANCIAL ASSETS- INVESTMENTS

Number of Shares

Particulars
v Current/ (Previous)

i. Equity Instruments- Unguoted (at cost)
A) Subsidiaries

{a} PUVVNL 28,02,45,622

(25,19,35,752)

Less: Pravision for impairment

(b) MVVNL 24,23,24,900
(22,78,44,577)

Less: Provision for impairment
{¢) DVVNL 25,86,27,149
(23,46,17,381)

Less: Provision for impaitment

19,70,49,366
(17,12,79,234)

(d) PYVNL

Less: Provision for impairment
(e) KESCO* 2,66,34,17,947
12,24,93,10,184)
Less: Provision for impairment

{f) Southern UPPTCL -
(22,16,300)
Less: Pravision for impairment

B) Others
UPPTCL** 2,21,33,352
[2,21,33,352)

Less: Provision for impairment

ii. Debt Instruments- Ungquoted {at cost})
7.75% PFC Bonds Series-164
[Maturity date 22.03.2027)

Total
Aggregate amount of unquoted investments in Equity instruments at cost

Aggregate amount of unquoted investments in Debt instruments at cost
Aggregate amount of Impairment in vaiue of investments

Face Value per Share
Current/ (Previous)
¥ actual

1,000
{1,000)

1,000
(1,000)

1,600
(1,000)

1,000
(1,000)

10
(10)

10
(10}

1,000
{1,000)

As at 31st March, 2024
28,024.56

22,895.66 5,128,90
24,232.49

21,715.09 2,517.40
2586271

25,862.71 -

19,704.94

9,652.07 10,052.87
2,663.42
2,663.42
2,213.34

166.50 2,046.84

123.00

19,869.01

1,02,701.46

123.00

B2,955.45

* KFSCO had previously alloted 6,00,00,000 number of shares for consideration other than cash pursuant to KESA 2one FOU Scheme, 2000

** UPPTCL had previously alloted 1,84,29700 number of shares for consideration other than cash

Note:

(% Crore)

As at 31st March, 2023

25,193.58

19,080.93

22,784.46

20,345.04

23,461.74

23,461.74

17,127.92

10,570.27

2,249.31

2,249.31

2.22

2.22

2,213.34

167.70

1 Considering the Net Worth of subsidiaries and UPPTCL, provision far impairment provided during the period is X7080.46 crore [Previaus year 14532.71 crorej

6,112.65

2,439.42

6,557.65

2,045.64

123.00

17,278.36

93,03257
123.00
7587721

2 Provision for impairment af investments in subsidiary DISCOMs is hased an the net warth calculated on the basis of audited Financial Statements of the subsidiary DISCOMs for the
year ended 315t March, 2024 and due to non-avalability of audited financial statements of F.Y. 2023-24, the pravision for the impairment of the investments in UPPTCL is based an

the net worth as per the audited financial statements of F.Y. 2022-23




ttar Pradesh

NOTE - '6' : NON- CURRENT FiINANCIAL ASSETS- LOANS & OTHERS

{% Crore)
Particuiars As at 31st March, 2024 As at 31st March, 2023
Loan/ Advances- Unsecured, Considered Doubtful
NPCL {Licencee) 5.69 5.69
Interest Accrued & Due 22270 193.03
5ub Tetal 228.39 198.72
Less: Allowance for bad & deubtful loans & interest (228.39) - {198.72)
Share Application Money Pending Allotment in
Subsidiary Companies:
PUVVNL 1,233.59 692.00
MWWVNL 1,593.72 606.56
DVVNL 828.32 526.73
PVVNL 1,262.08 1,876.17
KESCO 8587 5,003.58 181.97 3,883.43
Others:
UPPTCL 180.72 180,72
Recelvables on account of Loan/ Bonds
Unsecured, considered good
PuvVNL 17,008.38 20,629.43
MVVNL 10,228.69 12,505.34
DVVNL 11,540.85 14,242.02
PVVNL 4,544.08 5,823.35
KESCO 1,810.69 45,132.69 2,230.33 55,430.47
Deposits
1. Earmarked Deposits with Banks
Deposits having maturity mare than twelve months;
Debt Service Reserve Accaunts (sgainst Bonds issued) 32072.17 1,055.87
UPNEDA Corpus Fund* 49.47 46.02
2. Other Depaosits
Deposit with 85E€ for Recovery Expense Fund 0.25 0.25
Other
Unsecured and considered good
UPPSET™* 178.13 178.54
UMPP*** 126.98 11822
Securities from Suppliers/ Contractars - 5.19
Owverlay Charges - 10.36
Unsecured and considered do ubtful
umep - 12.02
Interest on advance to UMPP 1881 1B8.8B1
Other Deposits 17.01 17.01
Asset Migration account 121.81 .
157.63 47.84
Less: Allowance for doubtful recewables (157.63) - [12.02) 35.82
Totai 50,978.99 60,944 89

+ It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facihity of Letter of Credit to solar
wnergy developers. '
** It indudes R160.58 Crure receivable from U P Power Sector Fmployees Trust on account of settlement of amount payahbie by UPPSET to Uttarakhand Pawer
Corporation Ltd and balance towards GPF contnibubtion amounting to *t7.55 Crore.
*** itrelates lo commitment advance of X126.98 Crore given to Ultra Mega Power Projects for the development of power projects

Naote:

1 An amount of Rs 180.72 Crores is pending with the UPPTCL far Share Allotment. UPPTCL hus informed that the share against this appiication
money has been wrongly alfotted to GoUP instead of UPPCL and they have taken up this matter with the GolUP. Necessary rectassification of
the same shall be done accordingly after the share allotment by UPPTCL.

2 The receivables on account of Loan/ Bonds relates to Loan taken and Bonds issued on the behalf of subsidiary com panies [DISCOMSs),
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NOTE - '7' : INVENTORIES

{X Crare)
Particulars As at 31st March, 2024 As at 31st March, 2023
Stock of Materials-Capital Works - 0.14
Less: Provision for Unservicable Stores - 0.13
Total # - 0.01
# lnventories as at 31st March, 2024 amount to 114870.00 (as at 31st March, 2023: 3194548.67)
NOTE - '8' : CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES
{% Crare)
Particulars As at 31st March, 2024 As at 31st March, 2023
Unsecured, considered good
PUVVNL 9,224.51 9,554.93
MVVNL 7,540.55 8,565.72
DVVNL 9,595.66 9,121.81
KESCO 1,231.36 1,246.06
Adjustments * (343.18} {9.38)
Unallocated revenue** (156.68) 27,092.22 (286.55) 28,192.59
Unsecured, credit impaired
Others 522.98 522.98
Sub-Total 27,615.20 28,715.57
Less: Provision for Doubtful Trade Receivables - (1,409.46}
Provision for Credit iImpaired Trade Receivables {522.98) {522.98} {522.98) {1,932.44)
Total '  27,092.22 26,783.13

* Amount shown as 'Adjustments’ relates to the adjustment of cost of power purchases not billed to DISCOMs.

” It relates to the amount of revenue collection received from consumers at UPPCL against which the DISCOMs are not identified on
balance sheet date.
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NOTE - '9" : CURRENT FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS

{%Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023 |
Balance with Banks
In Current & Other Accounts 831.04 1,085.81
In Fixed Deposit Accounts
(with griginal maturity upto 3 months)
a. Earmarked Bailances 644 10 691.25
{Bond Servicing Account}
b. Others - 1,475.14 372.88 2,149.94
Cash on Hand
Cash Imprest with staff® - 0.01
Chegue and Drafts in hand - 0.36
Total 1,475.14 2,150.31
" Cash imprest with staff asat 31st March, 2024 amounts to $41000.00 (as at 31st March, 2023 391400.00})
NOTE - '10' : CURRENT FINANCIAL ASSETS- BANK BALANCES OTHER THAN ABOVE
(X Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Deposits with original maturity of more than
three months and maturing within twelve
months
A. Earmarked Balances
RPO Fund Account - -
Debt Service Reserve Accounts
(against Bonds issued) 1,429.21 1,429.21 531.51 53151
B. Other than Earmarked Balances 0.56 172.31
Total - '1,429.77 703.82
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NOTE - '11' : CURRENT FINANCIAL ASSETS-OTHERS

{% Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
I. RECEIVABLES- AGAINST LOAN/BONDS’
Unsecured, Considered Good
PuvVvNL 5,006.85 4,473.30
MVVNL 3,696.77 3,349.92
DVVNL 4,199.05 3,376.42
PVVNL 1,318.03 1,981.32
KESCO 601.81 14,822.51 638.98 13,819.94
Il. RECEIVABLES- OTHERS
Unsecured, Considered Good
A. From Subsidiaries
PUVVNL 262.80 275.29
MVVNL 292.33 299.91
DVVNL 253.81 258.50
PVVNL 350.12 341.94
KESCO 60.92 1,219.98 63.58 1,235.22
B. From Entities under same Government
UPPTCL 233.39 213.58
C. From Others
IREDA™ 14.96 11.51
Employees 0.02 0.30
Others 657.93 67291 685.15 696.96
Sub Total {A+B+C) 2,126.28 2,1459.76
Less - Allowance for doubtful receivables” {566.43) (215.92)
Considered good 1,559.85 1,933.84
Total (1+11) 16,382.36 15,753.78

" It relates to Loan on account of Current Maturity of long term borrowings and Interest accrued but not due on borrowings

" Receivables from Indian Renewable Energy Development Agency Ltd. {IREDA) {Gol Enterprise) relate to subsidy against
Power Purchase from renewable energy deveiopers.

* Provision @10% has been made on receivables under Point B & C above except the balances amounting to X528.67 crore
lying pending for more than three years against which 100% provision has been made. Refer Note No. 7 of the Notes to
Accounts.
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NOTE - '12' : OTHER CURRENT ASSETS

(% Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Advances- Unsecured, Considered Good
Indian Energy Exchange Ltd. {for bidding process) 25.18 20.00
Suppliers / Contractors’ 1.90 0.02
Less - Allowance for Doubtful Advances (0.19) 1.71 - 0.02
Other Deposits™ 14.75 2.95
Other
Tax deducted at source™™” 168.28 92.65
Tax collected at source 0.47 168.75 0.46 93.11
Fringe Benefit Tax (Net) 0.25 0.25
Less-Allowance for doubtful unadjusted FBT (0.25) - {0.25) -
Receivable from G5T Department 4.65 4.65
Less-Allowance for doubtful GST refund (4.85) - - 4.65
Receivables related to Power Purchase (incl. uPPTCL)" 1,773.42 1,567.90
Income Accured & Due 5.04 5.05
Income Accrued but not Due 24.88 6.82
Prepaid Expenses 0.01 0.02
inter Unit Trasactions 78.12 148.12
Total 2,091.86 1,848.64

" Advance to Suppliers /contractors includes X1.88 Crore paid as a advance to National Informatics Center (NIC).
" The deposit has been made in compliance with the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s laiprakash

Power Ventures Ltd,
" TDS receivable as on 31st March, 2023 includes %85.42 Crore relating to F.Y. 2022-23, against which refund was claimed. However,

after the assessment, Income Tax Department has allowed credit of TDS for X72.58 Crore only. The Company has filed an appeal before
the CIT {Appeals) against the said assessment order.

* Refer to Note No.26 of the Notes to Accounts.
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NOTE - '13": EQUITY SHARE CAPITAL

(%X Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
{A) AUTHORISED :
2000000000 Equity shares of par value X1000/- each 2,00,000.00 1,25,000.00
(previous year 1250000000 Equity shares of par vaiue R1000/- each)
{B) iSSUED SUBSCRIBED & FULLY PAID UP
1292720598 Equity shares of par value 21000/- each 1,29,272.06 1,18,467.77
{previous year 1184677704 Equity shares of par value £1000/- each}

{out of the above shares 36113400 were alloted, for consideration other

than cash, as fully paid up pursuant to UP Power Sector Reform Transfer
Scherme 2000)

a) Reconciliation of the shares outstanding

Number of shares

Particulars 31st March, 2024 31st March, 2023
At the beginning of the year 1,18,46,77,704 1,09,67,93,838
Add: Issued during the year 10,80,42,891 8,78,83,866
Less: Buyback of shares during the year - -
Outstanding at the end of the year 1,29,27,20,595 1,18,46,77,704

b} Terms and rights attached to equity shares:
The company has only one class of equity shares having a par vaiue
The hoiders of the equity shares are entitled to receive dividends as declared from time to time and are entitied to voting
rights proportionate to their share holding at the meeting of shareholders.

¢} Dividends:
(X Crore)
Particul Paid during the year ended
articulars
: 31st March, 2024 31st March, 2023
Dividends paid and recognised during the year * NIL NiL
*No dividend hos been declared by the Boord due to heovy occumuloted losses,
d} Details of sharehoiders hoiding more than 5% shares in the Company:
Shareholder(s} As at 31st March, 2024
No. of shares %age holding
1262720595 100%
Government of UP
As at 31st March, 2023
No. of shares %age holding
1184677704 100%
¢} Details of sharehoiding of promoters:
{1} Name of Promoter: Government of UP
(i) Shareholding pattern of the promoter:
Particulars As at 31st March, 2024 As at 31st March, 2023
No. of shares held 1292720595 1184677704
Percentage of total shares 100% 100%

Percentage changes during the year

i
-
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NOTE - *14': OTHER EQUITY

(A) RESERVES & SURPLUS
_ Particulars
Capital Reserve
Others

Other Reserves
Restructuring Reserve

Retained Earnings
Opening balance
Change due to Prior Period Items
Restated Balance

Add: Loss for the year as per Statement of Profit & Loss

Sub Total (A)

As at 31st March, 2024

195.55

540.31

(95,135.34)

(95,139.34)

(6,129.07) (1,01,268.41)

{1,00,532.15)

(X Crore)
As at 31st March, 2023
195.95
540.31
(80.565.82)
(80,565.82)
(14,573.52) (95,139.34)

(94,403.08)

Note: Capital Reserve and Restructuring Reserve relate to the balances transferred under Final Transfer Scheme issued by the GouUP
vide Notification no. 1525/24-P-2-2015 SA(218)- 2014 dated November 3,2015. There is no movement in these reserves balance

during the year.

(B} SHARE APPLICATION MONEY
Particulars
Share Application Money

(Pending for allotment to the Govt. of UP)

Sub Total (B}

Total (A+B)

Reconciliation of Share Application Money

Share Application Money as at 01st Apr, 2023
Add: Application money received during the year

Less: Shares allotted during the year

Share Application Money as at 31st March, 2024

As at 31st March, 2024

3,691.72
3,691.72

{96,840.43)

(R Crore)
1,157.86
13,338.15
10,804.29
3,691.72

(% Crore}
As at 31st March, 2023

1,157.86
1,157.86

{93,245.22)

Note: The shares against Share Application Money amounting to X3691.72 crore have been alloted to the GoUP vide Board Meeting dated 20th

April, 2024

(¢




gy

R

NOTE - '15' : NON- CURRENT FINANCIAL LIABILITIES- BORROWINGS

{(A) BONDS ISSUED ON BEHALF OF DISCOMs

(a)

(b}

&2
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I

Particulars

SECURED
PuVVNL
MVVNL
DVVNL
PVVNL
KESCO

UNSECURED
PUVVNL
MVVNL
DVVNL
PVVNL
KESCO

Sub Total (A)

(B) LOANS TAKEN ON BEHALF OF DISCOMS

(a)

(b}

Note

1 Details of rate-wise bonds have been annexed with this note. (Refer Annexure-| to Note-15)

REC- UNSECURED
PUVVNL

MVVNL

DVVNL

PVVNL

KESCO

PFC- UNSECURED
FuvVvhL

MVVNL

DVVNL

PYWNL

KESCO

Sub Total (B)

Total (A+B)

e P

As at 31st March, 2024

4,101.50
3,470.11
3,412.35
1,099.12

676.53

1,552.35
1,252.88
2,608.80
941.74
368.85

5,593.87
2,732.53
2,725.81
1,412.95

314.17

5,760.66
2,773.17
2,793.89
1,090.27

451.14

12,759.61

6,724.62

19 484.23

12,779.33

12,869.13

25,648.46

45,132.69

(% Crore)

As at 31st March, 2023

5,226.38
4,327.46
4,458.92
1,447.34

833.10

1,790.70
1,445.26
3,009.57
1,086.27

425.48

6,502.29
3,204.23
3,198.98
1,730.08

367.67

7,110.06
3,528.39
3,574.55
1,559.66

604.08

16,283.20

7,757.28

24,050.48

15,003.25

16,376.74

31,379.99

55,430.47

2 The terms of repayment, default details and security/guarantee details have been annexed with this note. (Refer Annexure-1 to Note -

15)
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Annexure-| to Note - 15
DISCLOSURE OF BORROWINGS
{os required in revised Schedule-lil of the Componies Act, 2013)
SECURED BONDS
{% Crore)
DISCOM Bond As at 31st March, 2024 As at 31st March, 2023
2.48% Bond 32214 483.21
£.97% Bond 526.00 789.00
9.70% Bond 1,118.16 1,277.90
PuvVNL 9.75% Bond 511.69 697.76
9.95% Bond 977.38 1,117.00
10.15% Bond 646.13 861.51
Total 4,101.50 5,226.38
8.48% Bond 202.46 303.69
8.97% Bond 365.69 548.53
9.70% Bond 1,233.05 1,409.20
MVVNL 9.75% Bond 31463 429.04
9.95% Bond 885.68 1,012.20
10.15% Bond 468.60 624.80
Total 3,470.11 4,327.46
8.48% Bond 292.03 438.04
8.97% Bond 616.03 924.04
9.70% Bond 786.45 898.80
DVVNL 9.75% Bond 436.44 595.15
9,95% Bond 554.66 633.90
10.15% Bond 726.74 968.99
Total 3,412.35 4,458.92
8.48% Bond 125.49 188.23
8.97% Bond 239.37 359.06
PUVNL 9.75% Bond 192,53 262.54
9.95% Bond 44520 508.80
10.15% Bond 96.53 128.71
Total 1,099.12 1,447.34
5.48% Bond 54.89 82.33
8.97% Bond 112.91 169.37
KESCO 9.70% Bond 319.64 365.30
9.95% Bond 189.09 216.10
Total 676.53 833.10
Grand Total 12,759.61 16,293.20
UNSECURED BONDS
. (X Crore)
DISCOM Bond As at 31st March, 2024 As at 31st March, 2023
PUvVNL 9.70% Bond 1,552.35 1,790.70
MWVWNL 9.70% Bond 1,252.88 1,445.26
DVVNL 9,70% Bond 2,608.80 3,009.57 - -
PVYVNL 9.70% Bond 941.74 1,086.27
KESCO 368.85
Total 6,724.62
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Repayment Terms
Name of Bank ,
Drawd Date Instaliment Repayment . RBI
{Manths) Due From %)
Long Term Borrowing
BONDS- SECURED
PUVWRL 12.62.1%/
MVVAL 22.03.1% 28/32/38 8.48%
DVVYNL 05.12.12/ Jul-1§ 1a
Quarterly
PVUNL 77.03.18/30.03.22/07. 10.15%
(E5CO .2
$ub-Totar
BONDS- UNSECURED
PUVVNL
MVVNL 04.07.15/
DVVNL 28.09.16/ 20/24 Half Yearly 5ep-70 9.70%
PYVYNL 30,0317
KESCD
Sub-Totai
Total
REC
PUVWNL
MvvNL
DVVNL 5'nce March 2017 6/84/108 M1 & Apr-20 9.::%
I8/32CTY
2Vl 13.40%
KESCO
Sub Total
PFC
SUVWNL
MVVNL 9.50%
JVVNL 5-te lume 2017 Z’-ﬁ:.l:;;‘?:/;r: Oct-19 to
VWAL iD.97%
KESCO
Sub Totat
Total {REC+PFC)

Grand Total {REC+PFC+Bonds)

7~

Principal

522638
4327.46
445897
144735
83310
16293.20

179070
144526
300957
1086.27

425.48
775728

7096.39
3798.37
37B0.30
174832
44728
1687D.66

772121
4241.56
431543
i532.54
688.24
1852108

DISCLOSURE OF BORROWINGS

fas required in revised Schedule-ill of the Comparnies Act, 2013)

Tutstanding
a3 on 3st March, 2023
interest Totai Current
Maturity

- 5.226.38 112588
4,327 26 B537.35
- 4,458.97 1046.57
144734 348.22
833.10 156.57
16,293.20 3,523.59
1.790.70 238.35
144528 192.38
3.009.57 a00.77
1,086.27 142,53
225,48 56.63
7,757.28 1,B32.66
2405048 4,566.25
7.096.39 1502.52
3,798.37 1065 84
3,780.30 105449
1.748.22 33537
247.28 13311
16878.66 4.091.33
7,72311 1962.55
424156 1<68.39
£.335.43 1545034
1,53254 44227
6BE.34 237.20
18,521.08 5,651.95
33,391.14 9,743.18
59,442.22 14,309.53

After Current
Maturity

4,101.5¢
347011
3.412.35
1,099.12
57653
12,759.61

1,552.35
125288
2,608.80
941.74
368 RS
5,724.62
19.484.23

5.593.87
2,732.53
2,725.81
141295
ECR B
11,779.33

5,760.66
2, 77347
2,793 B9
1,050.27
451.14
12,869.13
25,648,456
45,132.69

Annexure-li te Note - 15

(T Crore)
Defaul
as on 31st March, 2824 garegate Amount af
) Guaranteed Security
Principai Interest Princlpal interest | loans
P Default w.e.f. Default w.e.f.

M Hypothecalion or Current
- Assets inaludirg receivables,
- ESCROW, and Govt
- Guarantee (as oer terms of

DGH of respect ve issuances)

Guaraniee ¢ GoUP

ESCROW and Guarantee of

Gouw

ESCAOW and G.ara~tee of

Go.u?
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NOTE - '16' : NON- CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

Particulars
liability for Purchase of Power

Total

As at 31st March, 2024
807.93

807.93

NOTE - '16A' : NON- CURRENT FINANCIAL LIABILITIES- CTHERS

Particulars
Provision for Leave Encashment
Provision for Gratuity
Corpus Fund from UPNEDA*
Liability Migration account

Laibilities on behalf of DISCOMS:
PuvVvNL
MVVNL
DVVNL
PVVNL
KESCO

Total

* |t relates to the Corpus fund received from UP New and Renewable Energy Development Agency {UPNEDA) for providing the facility of

Letter of Credit to solar energy developers.

As at 31st March, 2024

76.64

25.59

49.47

6.96
24499
84.04
162.28
163.27

3.23 657.81

816.47

NOTE - '17' : CURRENT FINANCIAL LIABILITIES- BORROWINGS

Particulars

a. CC/ Overdraft from Banks:
Punjab National Bank
Bank of India
Indian Bank

b. Working Capital Short Term Loan:
Indian Bank

. Current Maturity of tong term Borrowings
d. Interest accrued but not due on Borrowings

Total
Note:

Details of current maturity oflong term borrowings is

As at 31st March, 2024

31.77

168.00
14,305.53
475.29

14,988.59

AN nGte (Refer Annexure 1o Note-17)

288.09
116.54
201.30
155.70

3.23

(% Crore}
As at 31st March, 2023
2,632.28

2,632.28

[X Crore)

As at 31st March, 2023
75.31

21.10

46.02

804.86

947.29

{% Crore)
As at 31st March, 2023

50.68
0.01

150.00

13,385.17

434.78

14,020.64
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Annexure to Note - 17
Statement of Current Maturity of Long-Term Borrowings

{X Crore)
Loans taken or Bonds issued on behalf of DISCOMs
For the year ended 31st March, 2024
51, Na, Name of the Discom Bonds REC PFC Total
Secured Unsecured
1 PUVVNL 112488 238.35 1502.52 1962.55 4,828.30
2 MVVNL 857.35 192.38 1065.84 1468.39 3,583.96
3 DVVNL 1046.57 400.77 1054.49 154154 4,043.37
4 PVVNL 348.22 14453 335.37 44227 1,270.39
5 KESCO 156.57 56.63 13311 237.20 583.51
Total 3,533.59 1,032.66 4,091.33 5,651.95 14,309.53
{X Crore)
Loans taken or Bonds issued on behalf of DISCOMs
For the year ended 31st March, 2023
51. No. Name of the Discom Bonds REC PFC Total
Secured Unsecured
1 PuVVNL 82552 238.33 1,286.92 1985.16 4,335.93
2 MVVNL 554.68 192.38 1,030.00 1480.74 3,257.80
3 DVVNL 854 .98 400.77 800.05 1179.80 3,235.60
4 PVVYNL 284.62 144,52 637.20 865.92 1,932.26
5 KESCO 83.90 56.63 167.62 315.43 623.58
Total 2,603.70 1,032.63 3,921.79 5,827.05 13,385.17
Statement of Interest Accrued but not Due on Borrowings
(% Crore)
For the year ended 31st March, 2024
5l. Ne. Name of the Discom Bonds REC PFC Total
1 PuVVNL 64.55 53.25 51.13 168.93
2 MVVNL 48.13 26.65 T 29.57 104.35
3 DVVNL 8932 26.63 30.93 146.88
4 PVVNL 22.74 6.43 14.60 43.17
5 KESCO 7.43 3.39 5.14 15.96
Total 232.17 116.35 130.77 479.29
(% Crore}
For the year ended 31st March, 2023
51, No., Name of the Discom Bonds REC PFC Total
1 PuvVNL 76.25 034 60.78 137.37
2 MVVNL 56.08 0.38 3566 92.12
3 DVVNL 104.87 0.31 35.94 140.82
4 PVVNL 26.96 0.45 21.65 49.06
5 KESCO 8.41 0.04 6.96 15.41

Total 272.57 1.52 160.69
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NOTE '18' - CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

Particulars
Liability for Purchase of Power

Total

NOTE '19' - CURRENT FINANCIAL LIABILITIES- OTHERS

Particulars
Liability for Capital Supplies/ Works
Liability for O & M Supplies / Works
Deposits & Retentions from Suppliers & Others
Liabilities towards UPPCL CPF Trust’
CPF Gratuity
Pension & Gratuity Liability towards GPF Trust
Staff Related Liabilities
Leave Encashment Liabilities
Sundry Liabilities
Advance from UPNEDA"
Payable to UPRVUNL
Payable to Subsidiaries (DISCOMs) ™™

PUVVNL 364.59
MVVNL 1,011.36
DVVNL 523.18
PVVNL 3,961.63
KESCO 247.07

Liabilities for Expenses
Provision for Loss incurred by the GPF Trust
Provision for Loss incurred by the CPF Trust

Total
" It also includes interest on CPF

As at 31st March, 2024

18,653.78

18,653.78

As at 31st March, 2024 .

0.62
10.11
105
0.48
5.69

+ 19.83
12.86
126.79
16.66
75.63

6,107.83
567
134.60
28.83

6,546.65

{X Crore)
As at 31st March, 2023
22,977.94

22,977.94

(X Crore)
As at 31st March, 2023
0.01
0.64
26467
0561
0.25
6.13
3151
10.87
106.11
11.17
77.35

273.15
742.79
378.70
1,984.83
234.11 3,613.58
18.84
12567
26.92

4,294.33

" Amount received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power

from new and renewable energy generators.

™ It refates to grant received from GoUP, miscellaneous receipts from Department of GoUP, and revenue collection,

[
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NOTE '20' - REVENUE FROM OPERATIONS

(X Crore)

particulars For the yeér ended For the year ended

31st March, 2024 31st March, 2023

Sale of Power
Subsidiaries

PUVVNL 15,824.45 15,319.77
MVVNL 15,521.51 15,763.64
DVVNL 15,680.90 14,572.40
PVVNL 21,889.67 20,638.13
KESCO 2,587.12 2,371.58
Sub Total 71,503.65 68,665.52

Adjustments (333.80) 71,169.85 (11.59} 68,653.93

Others (through Energy Exchange) 2,72290 **

Total 73,892.75 68,653.93

* Amount shown as ‘Adjustments’ relates to the adjustment of sales not billed to DISCOMSs.
*" Sale of power through the Energy Exchange amounting to X3,656.50 crore was netted off from the power purchase through Energy
Exchange in the year ended 31st March, 2023.

NOTE "21' - OTHER INCOME

(X Crore)
For the year ended For the year ended
Particulars
) 31st March, 2024 31st March, 2023
Interest from
Loans to Staff 0.01 0.01
Loans to NPCL {Licencee ) 29.68 25 82
Fixed Deposits 148.27 11591
Bonds 9.53 9.53
Others 3.83 191.32 7.60 158.87
Other
Income from Contractors/Suppliers 0.91 0.36
Rental From Staff 0.70 0.80
School fee/Recruitment Examination Fee 1.23 26.11
Liabilities/ Provision written back” 1,416.35 -
Miscellaneous Receipts 1.26 1,420.45 0.67 27.94
Total 1,611_.7_7 186.81

* It includes reversal of proﬁisidn-s for doubtful debts égainst trade receivables from subsidiaries (DISCOMsj émdunting' to X1409.46 crore -

Accounts),
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NOTE '22' - PURCHASE OF POWER

(X Crore)
. For the year ended For the year ended
Particulars
31st March, 2024 31st March, 2023
Power purchased from Generators & Traders 69,253.54 61,805.05
Surcharge 261,76 583.47
Unscheduled Interchange & Reactive charges’ (93.57) (67.89)
Transmission & Related charges’ 5,081.69 6,846.58
Sub Total B ' 74,503.42 69,167.21
Less: Rebate & others against Power Purchase 426.37 237.87
Subsidy against Power Purchase 184.30 610.67 275.41 513.28
Total 73,892.75 68,653.93
* Due to nature of transaction under unscheduled interchanges, the figure can be negative or pasitive,
** Refer Note no. 15(b) of the notes to accounts.
NOTE '23' - EMPLOYEE BENEFIT EXPENSES
(% Crore)
. For the year ehded For the year ended
Particulars
31st March, 2024 31st March, 2023
salary & Allowances 168.22 169.16
Staff Welfare Expenses 0.8 0.93
Pension & Gratuity 30.10 22.13
Interest to CPF Trust 0.13 0.10
Other Terminal Benefits A 10.72 9.22
Sub Total - . 608 . 201.54
Less: Expenses Capitalised (0.22) (0.16)
Allocated to DISCOMs & Qthers (131.24) (131.46) (129.74) (129.90)
~ Total _ ‘ _ 78.57 71.64
NOTE '24" - FINANCE COSTS
{X Crore)
Particulars For the year endéd ‘ For the year ended
31st March, 2024 31st March, 2023
fnterest on Borrov'vi'ngs for W'c'iri(i‘ng Capital L 0.05
Total e 0.05

i
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NOTE '25' - DEPRECIATION & AMORTIZATION EXPENSES

Particulars

Property, Plant & Equipment
Buildings
Other Civil Works
Plant & Machinery
Vehicles
Furniture & Fixtures
Office Equipments
Intangible Assests

Total

NOTE '26' - ADMINISTRATIVE, GENERAL & OTHER EXPENSES

Particulars

Rent
Insurance
Communication Cnarges
Legal Charges
Auditors Remuneration & Expenses- Audit Fee
Consultancv Charges
Payment to contractual personnel
Technical Fees & Professional Charges
Travelling ard Conveyance
Printirg ard Stationery
Advertisement Expenses
Electricity Charges
Entertainment
Expenditure on Trust
Workmen compensation
Loss on sale of assets scrapped
Debix Balances written off
Miscellaneous Expenses
Sub Total

Less: Allocated to DISCOMSs & Others

Total

uté

For the year ended
31st March, 2024

1.74
0.22
0.56
0.13
0.48
2.42
082

6.37

For the year ended
31st March, 2024
0.01
0.04
1.02
23.40
0.07
5.08
16.92
11.57
4.88
1.03
0.57
5.20
0.02
0.05
0.09
0.09
0.25
2.89
73.18

(49.11)

24.07

(% Crore)
For the year ended
31st March, 2023

1.74
0.22
0.53
0.14
0.46
2.39
0.84

6.32

(X Crore)

For the year ended
31st March, 2023
0.01

0.0e

1.09

13.51

0.06

4.26

17.25

1746

5.00

0.71

1.17

6.21

0.02

0.01

0.01

2.62
69.45

(41.64)

27.81
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NOTE '27' - REPAIR & MAINTENANCE EXPENSES

Particulars
Ptant & Machinery
Buiidings
Other Civil Works
Office Equipments
Sub Total

Less: Allocated to DISCOMs & Others

Total

NOTE '28' - BAD DEBTS & PROVISIONS

Particulars

Doubtful Debts (Sale of Power }

Current Financial Assets- Others

Non-Current Financial Assets

Other Current Assets

Impairment of investment in DISCOMs and UPPTCL

Total

For the year ended
31st March, 2024
1.68

5.10

4.22

11.00

(2.62)

8.38

For the year ended
31st March, 2024
350.51

175.28

4.84

7,080.46

7,611.09

Refer Note No. 33 of the Notes to Accounts for the movement in the provisions during the year

NOTE '29' - EXCEPTIONAL ITEMS

Particulars

Loss of interest on investment by CPF & GPF Trust

Total
Refer Note No. 39 of the Notes to Accounts.

For the year ended
31st March, 2024
10.83

10.83

(X Crore)

For the year ended
31st March, 2023
1.94

3.35

0.06

1.87

7.22

(2.15)

5.07

(X Crore)

For the year ended
31st March, 2023
50.81

17.67

37.84
0.25

14,532.71

14,639.28

(X Crore)
Fer the year ended

31st March, 2023
8.89

8.89




U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 30

Notes on_Accounts annexed to and forming part of Balance Sheet as at 31 ™ March 2024 and
Statement of Profit & Loss for the period ended on that dute

1. Brief:

a. Under the U.P. Electricity Reforms Act, 1999 by Govt. of Uttar Pradesh {GolUP), the cersiwhile Uttar
Pradesh State Elcctricity Board (UPSEB) was unbundled into the following three separate entities through
the first reforms Transfer Seheme dated January 14, 2000:

e Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of Transmission and
Distribution within the State.

»  Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the function of Thermal
Generation within the State.

e  Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of lydro Generation
within thc State.

b. U.P. Power Corperation Limited {(the "Company"} was incorporated under the Companies Act, 1956 {now
2013) on 30.11.1999 and commenced the business w.ef, [5.01.2000 in terms of Government of U.P.
Notificatton No. 149/1'-1/2000-24 dated 14.01.2000.

¢. Under another transfer scheme dated January 15, 2000 the distribution husiness of Kanpur Elcctricity
Supply Authority (KESA) under UPSEB was transferred to Kanpur Electricity Supply Company Limited
(KLESCO), a company registered under the Companics Act, 1956, as a wholly owned suhsidiary company
of the UPPCL., The assets, liabilitics and personnel of KESA were transferred to KESCO w.e.f. January
15, 2000, vide GoUP nolification no. 186/ XXIV- 1-2000 dated, January 15, 2000.

d. Due to division of State of Uttar Pradesh, a separate State named as Uttaranchal (now Uttarakhand) came
into existence w.e.[. November 09, 2001 and a separate company as Uttaranchal Powcer Corporation Lid.
{now Uttarakhand Powecr Corporation Lid.) (UPCL) had taken over commercial operations in the state of
Uttarakhand as per Govt. of India’s notification no. 42/7/2000-R&R dated November 05, 2001. The asscts
and liabilitics and personnel relating to UPCL w.c.f November 11, 2001 were transferred vide agrecment
dated October 12, 2003 with Uttarakhand Power Corporation Ltd.

e. After the enactment of the Electricity Act, 2003, lurther unbundling of the UPPCL (Responsible for
business of both transmission and distribution) was done. Thercfore, the following four new distribution
companics (DISCOMs) were created as per the Uttar Pradesh Power Scctor Reforms (Transfer of
Distribution Under Takings) Scheme, 2003 issued vide GoUlM's Notification No. 2740/P-1-2003-24-
14P/2003 Dated. 12.08.2003

e Purvapchal Vidyut Vitran Nigam Ltd. (PuVVNL),

e Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL,).
e Dakshmanchal Vidyut Vitran Nigam Lid. (DVVNL).
s Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL).

Under this Scheme the role of UPPCL was specified as Bulk Supply Licensee “as per the license granted
by the commission and as “Statc Transmission Utility™ under sub-section (1} of section 27- B of the Indian
Electricity Act, 1910.

f. Suhsequently, the Uttar Pradesh Power ‘Transmission Corporation Limited (UPPTCL), a Transmission
Company {TRANSCO), was incorporated under the Companies Act, [956 (now 2013) by an amendment in
the *Object and Name’ ¢lause of the Uttar Pradesh Vidyut Vyapar Nigam Limited. The Transco is entrusted
with the husiness of transmission of electrical energy to various utilities and open access consumers within
the State of Uttar Pradesh. This function was earlier vested with UPPCL. Further, Goveriment of Uttar

122/U.N.N.P/24-07 Datced. July 1§
Transmission Utility™ of Uttar Pr. :ﬁs . Subsequ ltly,‘ on December 23, 2010, the Gov
a -y
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Pradesh notified the Uttar Pradesh Electricity Reforms (Transfor of Transmisston and Related Activities

Including the Assets, Liahilitics and Related Proceedings) Scheme, 2010, which provided for the transfer of

asscts and liabilitics from UPPCL 1o UPPTCL with effect from April 01, 2007.

g. Thercafter, on January 21, 2010, as the successor Distribution companics of UPPCL (a deemed Licensee),
the Distribution Companics, which were created through the notification of the UP-Power Sector Reforms
(Transfer of Distribution Undertakings) Scheme, 2003 were issued fresh Distribution Licenses, which
replaced the UP-Power Comparation Ltd. (UPPCL) Distribution, Retail & Bulk Supply License, 2000,

h. As per Final Transter Schemes of DISCOMs and Transco issued vide notification no. 1528/24-P-2-2015-
SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-2-2015-8A(218)-2014 dated
November 03, 2015 respectively, the final balances of assets and Habilities were given to *DISCOMSs’ as on
11.08.2003, *TRANSCO" as on 01.04.2007 and to the UPPCL as on 01.04.2007 as against the balances
earlicr notifies by Provisional Transfer Schemes of DISCOMs and TRANSCO which were referred to in

point 1.5 and 1.6 above,

Consequent upon the above notifieations the necessary adjustments in this regard were done in the annual
accounts of the company for Y. 2014-15.

In compliance of section 31 of the Llectricity Aet, 2003, the GoUP vide its Natification NO. 108/24-3 Rifiu/22-
5252008 &xh dated 22" July, 2022 and under the UPSLDC Regulations 2000 and relevant statute has deeided to
separate the State Load Dispateh Centre from UPPTCL. Under scetion 131 (4) of the Electricity Act, 2003 and
the U.P. Electricity Reform Act, 1999, the transfer scheme for UPSLDC Limited has been notificd by the GolJP

vide its Notification No. 30/XXIV-U.N.N.P-23-525-2008 dated 24" May, 2023. The cffective date of

incorporation of UPSLIC Limited is 22" August, 2022.

The receivable from Uttrakhand Power Corporation Lid. amounting to 192,61 Crore as on 31.03.2019 has been
mutually settled and the same has been approved by the Board of Directors of the company in their meeting held
on 18th December, 2019. Accordingly, the amount of 2 160.58 Crore payable to Uttrakhand Power Corporatian
Ltd. by U.P. Power Sector Employees Trust on account of GPF contribution has been adjusted against the above
receivable amounting to 2 192,61 Crore and the same has been accounted for by the company in the ensuing
accounts in hand i.e. Y. 2018-19 as receivable from U.P. Powcer Scctor Employces Trust (Ref Note-12) and
the balance amount of 2 32.03 Crore i.c (2 192.6]1 Crorc - 2160.58 Crore) has finally been written off and
accounted for as Bad Debts in the F.Y.2018-19.

Liquity teceived from GoUP for distribution works is invested in cach DISCOM based on physical / financial
targets and is shown as imvestment in respective DISCOMs.

Employce Benefits:

a, Based on actuarial valuation report dated 09.011.2000 (adopted by Board of Dircctars), provision for
accrued liability on account of Pension and Gratuity for the employees reeruited prior to ercation of the
UPPCL i.e. for GPF cmployces has been made @ 16.70% and 2.38% respectively on the amount of basic
pay and D.A. paid to employees.

b. As required by Ind AS 19 FEmployee Benefits, the company has measured its liabilitics ansing from
Gratuity for the employees covered under CPF Scheme an the basis of Actuarial Valuation Repert dated
22.04.2024 for the F.Y. 2023-24.

¢. The provision for Eamed Leave Encashment (Terminal Benefits) for all employees (ie. GPF & CPF
employees) has been made as per Actuartal Valuation Report dated 22.04.2024 for the F.Y. 2023-24,

d. The disclosure with respect to the above point no 5(b) & 5(c) is as below:

SN Particulars Gratuity Leave FEncashment
0
As on As on As on Ason .
31.03.2024 31.03.2023 31.03.2024 31.03.2023




Uttar Pradesh

S.N Particulars Gratuity Leave Encashment
0
As on As on As on As on
31.03.2024 31.02.2023 31.03.2024 31.03.2023
1 Assumptions
Discount Ratc 7.23% 7.52% 7.21% 7.46%
Rate of increase in Compensation levels 7.00% 7.00% 7.00% 7.00%
Rate of return on Plan assets Not Not Not Nt
Applicable Applicable Applicable Applicable
Avcrage future service (in Years) 23.69 Years 24.89 Years 17.50 Years 17.85 Years
2 Service Cost (¥ Crore)
Current Service Cost 1.74 1.70 221 1.91
Past Service Cost (including curtailment Gains/ 0.00 0.00 0.00 0.00
Losses)
(Gains or losscs on Non Ruuline setilernents 0.00 .00 0.00 0.00
3 Net Interest Cost
Interest Cost on Defined Benefit Obiigation 1.61 .28 6.45 6.25
Interest Incame on Plan Assets 0.00 0.00 0.00 .00
Nel Interest Cost (Income) 1.61 1,28 6.45 6.25
4 Change in present value of obligations
Opening of defined benefit obligations 21.35 17.42 86.51 89 .80
Interest cost 1.01 1.28 6,45 6.25
Service Cost 1.74 1.70 221 1.91
Benefits Paid (0.16) (0.32) (10.a9) (11.75)
Actuarial (gain)/Loss on total liabilizics L53 1.27 £.35 0.30
due to change in financiol assumptions 1.16 (0.58) 1.96 (3.R0)
due to change in demographic arsumptions 0.00 0.00 0.00 0.00
due to experience Changes 0.7 01.85 3.39 4.10
Closing of defined benelit obligalion 26.07 21.35 89.83 86.51
5 Change in the fair value of plan asscts
Opening Fair value of plan assets 0.00 0.00 0.00 0.00
Actual retum on plan assets .00 0.00 0.00 0.00
Employer Comribution 0.16 032 [0.69 11.75
Bencfits paid {0.16) {0.32) [0.69 {11.75)
Closing Fair value of plan assets 0.00 0.00 0.00 0.00
[ Actuarial (Gain)/Loss on Plan Asset
Expected Interest Income 0.00 0.00 0.00 0.00
Actual Inconie ¢n Plan Asscts 0.00 0.00 0.00 0.00
Actuarial gain/(loss) on Assets 0.00 0.00 0.00 0.00
7 Other Comprehensive Income
Opening amount recognized in OCI outside 0.00 0.00 N/A N/A
P&L account
Actuarial gain/{loss) on Liabilities (1.53}) (1.27) N'A N/A
Actuarial gain/(loss) on assets 0.00 0.00 NIA N/A
Clnsing amnunt recognized in OC1 outside (1.53) (1.2 N/A N/A

P&1. account
] The amounts to be reeognized in the Balance
Sheet Statement

Present value of obligatians 26.07 21.35 8983 #6.51
Fair value of plan assets 0.00 0.60 0.00 0.60
Net Obligations 26.07 21,35 8983 86.51
Amount net recognized due 10 assers limit 0.00 0.00 0.00 0.00
Net defined benefit liabilily/(asse1s) 26.47 21.35 89.83 86.51

recognized in balance sheet
9 Expenses recognized in Statement of Profit

& loss
Serviee cost 1.74 1.70 2.21 1.91
Net Interest cosi 1.61 .28 6.45 6.25
Net actuarial (gain)loss 0.00 0.00 5.35 0.30
Expenses recognized in statement of Profit & 135 298 14.411 B.46
Loss
10 Change in Net Defined Obligatinns
Opening of Net defined benefit liability 21.35 17.42 86.51 89.80
Service Cost 1.74 1.70 221 1.91
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S.N Particulars Gratuity Leave Encashment
0
As on As nn As on Ason
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Net Interest Cast 1.61 1.28 6.45 6.25
Re-measurements 1.53 1.27 5.35 (.30
Contributions paid to fund {0.16) 0.32) (10.69) (11.7%)
Closing of Net defined benefit Hiability 26.07 21.35 89.83 86.51
11 Sensitivity Analysis
Item As on Tmpact As nn Impact
31.03.2024 31.03.2024

Base liability 26,07 89.83
Increase in Discount rate by 0.50% 24,10 (1.96) 86.00 {3.84)
Deerease in Discount rate by 0.50% 28.25 2,18 h4.04 4.20
Increase in salary inflation by 1% 28.04 1.97 98.23 839
Decreasc in salary inflation by 1% 190 (2.17) 82.70 (7.13)
Increase withdrawal rate by 0.5% 26.59 (.52 90.04 0.20
Decrease withdrawal rate by 0.5% 2551 (0.56) R9.62 0.21)

6. Property, Plant & Equipment:
a. The Company is making cffurts to recognize and identify the location of land alang with its 1itle deed as
well as of other Property, Plant & liquipment, transferred under various Transfer Schemes for the purposc
of mainlaining fixed asscts regisiers.

b. UPPCL is accruing leasc rent cvery year @ 2 1 per month in respeet of land under posscssion of Kesco in
compliance to the UP Transfer of KESA Zonc Llectricity Distribution Undertaking Scheme 2000 issucd
vide notificalion No 186/XX1IV-1-2000 dated 15/01/2000, The above atso ineludes Plot no 4, block 96
arca 10198.53 sqgm & Plot Ne 54, block-14, arca 5958.24 sqm. The lease period of these two plots were
complcted in the year 1994, Afier the completion of lease period, the process af converting lease land in ta
free hold lund could not be done due to some administrative constraint. The company Keseo is fully
exereising its right on the use of above plots undisputedly and there is no legal litigation over the use of
this plot/land at present in any forum.

€. Where historical cost of a discarded/retired/obsolete Propenty, Plam & Liquipment is not available, the
estimated value of such asset and depreciation thercon has been adjusted and accounted for,

d. In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of Minisiry of
Corporatc  Affairs, Govi. of India, the depreciation/amortization on Property; Plant &
Equipment/Intangible Assets have been caleulated taking into consideration the rate/useful life of assets us
approved by the regulator in the regulation of UPLERC (Multi Year tariff for Distribution and
Transmisston) Regulation, 2019

7. Provisions:

a. The Company (UPPCL) used to make provisions for bad and doubtful dues against the sale of power @
5% on Trade Receivables from DISCOMs which arc also the wholly owned subsidiaries of the company.
The company is making provision on impairment of investments in all the subsidiaries-DISCOMSs on the
basis of their net worth i.c. by considering their averall Profit(Loss). In accordance to the IND AS 109-
Finaneial Instruments, the company applics Life time expected credit loss model (as per simplified
approach) for measurement and recognition of tmpairment loss on trade receivables. Considering the
historical eredit foss of trade receivable (Le. no default rate). current status (i.e. all trade receivables are
being pending less than six months) and future ceconomic factors, company estimates no risk of default at
the reporting date vis-a-vis risk of defaull at the date of initial recognition. urther, management believes
that the unimpaired amounts that are past due by less than 6 months are collectible in full. 1lence,
company cnvisages no credit impairment {i.e. Lifctime expected credit loss) in respeet of trade reecivables
of subsidiaries. Accordingly, considering that no credit risk involved with the 1rade reecivables owed from
subsidiary DISCOMSs, management estimates that no credit impairment/ provision for doubtful debt is
required in the company’s baoks of account in respect of Irade reccivables from subsidiary DISCOMs in
F.Y. 2023-24, Further the company has alsa decided 1o reverse the existing provision lying iniis books ol
account, . ~
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i, If the existing practice of making provision @ 5% on Trade Recctvables from DISCOMs would
have been eontinued, the provision would have been reversed by 254.85 Crore duc to the reduction
in trade receivable as compared to previous year. Conscquently loss for the year has increased by
354.85 Crore. lurther, the company has also reversed the existing provision of bad and doubtful
dues of 21,409.46 Crore lying in the books as on 31.03.2023, it has also made a positive impact on
the current year’s profit. Overall loss for the year reduced by ¥1,354.61 Crore (21,409.46 Crore -
Z54.85 Crorce)

ii.  Itis impracticable to estimate the effect in future periods.
b. The details of provision for doubtful loans & advances are as under: -

i.  Provision to the extent of 10% on the balances of suppliers/ contractors has been made under Nore
no. {2 ‘Other Current Assets .

ii.  Provision @ 100% on interest accrued and due during the year on loan of NPCL has been made
under the Note No. (06 "Non-Current Financial Assets- Loans & Others .

ii. Being old balances and considering the uneertainty of their recovery, management estimates to make
100% Provision on the amounts relating to “Interest on advances to UMPP”, “Other Deposits™, and
“Assets Migration Account” under Note-06 ‘Non-Current Financial Assets- Loans & Others
excluding recetvables from UMPP (refer Note no. 33) and GPF trust.

¢. A provision for doubtful reecivables 1o the extent of 10% on the balanees appearing under the different
heads of Note No. 11 ‘Current Financial Assets- Others’ (exeluding Receivable on account of loan and
Other Receivables from DISCOMS) and provision @ 100% has been provided on the balances lying
pending for more than three years appearing under the head “Others” considering the uncertainty of
recovery as per the management estimates.

Further, the Comipany used to make provisions for Doubtful Reccivables to the extent of 10% on Other
Receivables owed from subsidiary DISCOMs. Considering the past experienee, company estimates no risk
of default at the reporting date vis-a-vis risk of default at the date of initial recognition. Furthermore, the
subsidiary-DISCOMs are wholly owned Subsidiaries of UPPCL and are 100% Govt. owned companies
funded by the Govi. of UP. In view of the same, the management has decided that there is no credit risk
involved with these receivables owed from subsidiary (DISCOMSs). Accordingly, from F.Y. 2023-24 no
credit impairment/ provision for doubtful reecivables is required in the company’s books of account in
respect of other receivables from DISCOMs. Further the eompany has also decided to reverse the existing
provision lying in its books of account.

i If the existing practice of making provision for Bad & Doubtful reccivables @ 10% on other
recetvable from DISCOMs would have been continued, the provision would have been reversed by
21.92 Crore due to the reduction in other receivable from DISCOMSs as compared to previous year.
Consequently loss for the year has increased by 31.92 Crore. Further, the company has also reversed
the existing provision of Bad & Doubtful receivables 212392 Crore lying in the books as on
31.03.2023, it has also made a positive impact on the current year profit. Overall loss for the year
reduced by T122.00 Crore (2123.92 Crore - 21.92 Crore)

ii. It is impracticable to estimate the effect in future periods.

Reconciliation of balances of Inter Unit Transactions ([UT) amounting to 378.12 Crore is under progress (refer
Note No. 12 of the Financial Statements).

Liability towards staff training c¢xpenses, medical expenses and LTC has been provided to the extent
established.

Some balances appearing under the heads Note No. 06 ‘Non-Current Finonciol Assets- Loons & Others'
(including UP Power Sector Employees Trust), Note No. 11 'Current Financiol Assets- Others', Note No. 18
‘Current Finoncial Liabilities- Trade Pavables' and ‘Other Financial Liabilities (Current)-Note~19'are subject
to confirmation/ reconciliation and subseguent adjustments as may be required. ’

e
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On an overall basis the assets have a value on realization in the ordinary course of business at least equal to the
amounts at which they are stated in the Balance Sheet.

Prior period error in fotal income or total expenditure has been considered material if it exceeds 2% of the
revenue from the operations of the immediate preceding financial year. If error or omission related to income
exeeeds the 2% ceiling limit as explained above, then all prior period error (whether related to incomce or
expenditure) has been considered material and dealt in accordance with Ind AS 8. In the same manner, if crror
or omission related 1o cxpenditure excceds the ¥4% ceiling limit as explained above, then all prior period error
(whether retated to income or expenditore) has been considered material and deall in accordance with Ind AS
8. Immaterial Prior Periad Errorsfamissions observed during the year have been adjusted during the current
year,

Assct/ Liability Migration

a. Various old balances appearing in different asset and liability account heads and which were being
carried forward from previous years, despite attempts to reconcile/adjust, have been shifted/Parked to
Asset Migration head (Reter Note No.06) and Liability Migration head (Refer Note Ne.16) during the
year, The details of such adjustments are as under:

Description Amount Shifted from Shifted to
(€4 Notc No. Note No.
Crore)
Liability Migration
Trade Pavables (0.09) 18 (CURRENT FINANCIAL LIABHLITIES-
TRADLE PAYABLLES)
21‘;1;0;:; & Lelendans from 7.03 16 (NON- CURRENT FINANCIAL
S . 19 (CURRENT FINANCIAL LIABILITIES- LIABILITIES- OTHERS)
Liabililies tar Q&M 0.01 s
o OTHERS}

(supplies/work)
Sundry Liabilities 0.01

Total 6.96
Asset Migration
?Cd‘i,aﬁ‘f)‘* o contraclors o-16 03 (CAPITAL WORK-IN-PROGRESS)
(S)JCLLI:l);Lf:;:rE:L:‘Supplier & N;:g 06 (NON- CURRENT l"lNAI\.J(.‘If\L ASSETS-
Contractor LOANS & OTIIERS) 06 (NON- CURRENT FINAl\_J('lAL
Oiher Reccrvables 32.05  11(CURRENT FINANCIAL ASSETS-OTHERS) & ASSETS- LOANS & OTHERS)

19 (CURRENT FINANCIAL LIABILITIES-
OTHERS)

T 74.05 12 (OTHER CURRENT ASSLETS)

Total 121.81

b. Various old balances appearing in different asset and hability account heads and which were being
carried forward from various previous vears, despite altempts to reconcile/adjust, have been writlen
baek (Refer Note no.22)/written off (Refer Note no.26). The details of such adjustments are as under:

Description Amount Shifted from Shifted to
(X Crore) Nate No, Note No.
Written Back
Pravision for Unserviceable stores 0.13 07 (INVENTORIES)
Deposits & retentions  from  supplicrs & 0.02
others 19 (CURRENT FINANCIAL 21 (OTIER INCOME)
Sundry Liabilitics 6.47 LIABILITIES- OTHERS)
Staff Related Liabilitics 0.27
Total 6.89
Written Off
CWIP (.03 03 (CAPPRI'I(;.'(\JI'JU\:;(;I){K—IN- 26 (ADMINISTRATIVE,

. . e GENERAL & COTHER
R lg fi smiployees . ; INT ¥ Ny
eceivable from Cniployees 0.04 IT{CURRENT FINANCIAL EXPENSES)

Other Receivables ASSETS-OTHERS)
// ‘J\/\f\ n\

O\

4 ol

\>\\ /\/
K,JIJ P(‘JQ/
—r/

-

* LU\.;I\I\. \" i;)
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Description Amount Shifted from Shifted te
{2 Crore) Nntc No. Note No.
Stock of Matcrial 0.14 07 (INVENTORIES)
Advance to supplier & contractors (O&M) 0.01 12 (OTHER CURRENT
ASSETS)
Total 0.25

Basic and diluted camings per share have been shown in the Statement of Profit & Loss in accordance with
Ind-AS 33 “larnings per Share™. Basic llamings per Sharc have been computed by dividing net loss after tax
by the weighted average number of equity sharcs outstanding during the year. Number used for cateulating
diluted eamnings per cquity share includes the amount of share application money (pending for altotment},

. As on As on

Particulars 31032024 31032023
Net Profit/(loss} after tax (Crore) (6,129.07) (14.573.52)
(numerator used for calcudation}
Weighted average number of Equity Shares* 1235981653 1149194985
{denominater for caleadating Busic £PS)
Weighted average number of Equity Shares* 1250122247 1156627616
(denominator far calculuting Diluted EPS;
Basic eamings per share nf € 1000/- cach in € (49,50 (126.81)
Diluted earnings per share of 21000.- each in 2 (49.59) (126.81)

* Caleulated on monthly hasis

Nothing adverse has been reported by the units/zone coneerned regarding non-comptliance of the provisions in
respect of unpaid liabilities and interest thereon under the MSMED Act 2006.

Sale/ Purchase of Powcr:
a. Quantitative details of Energy purchased and sold:

S. Ne. Details As on 31.03.2024  As on 31.03.2023
() Total nurber of units purchased 141931.69 MU 13728992 MLUJ
(i) Total number of units sold 13426940 MU 130058.71 MU
(iiiy % of Loss 5.39 5.27

*Number of units purchase and sold have been disclosed on gross bavis

b. Detail of Power Purchasced during the year ended 31.03.2024:

Particulars Am_ounl
(¥ Crore)
Power Purchase
Thermal 55.507.20
Hydro 5.445.44
Solar 2.009.88
Wind 1.327.59
Nuclear 647.29
Others fincludes Co.Gen, bundled, energy exelange vre. 4.496.83
Suhi-total (i) 69,434.23
Transmission & related Charges
Inter-Statc 3.831.38
[ntra-State 1.250.31
Sub-total (i} 5,081.69
Totak (i+ii) 74,515.92
Less: Rebate & Others 426.37
Subsidy against Power Purchasc & Others 196,80
Grand Total 73,892.75

During the year Transmission charges have been decreased to 35.081.69 crore from 26,846.54 crore. The main
reason for such decrcase is that the proeedure for applicability of transmission charges were changed w.e.f.
01.10.2023 by implanentation of new regulations wherein the transmission charges applicability changed from
LTA quantum to drawl basis (GNA regulation). In such case the transmission charges were limiled on GNA
LTA  ouanmim,

~

auanium sousht 1e averare drawl heinp UPPCL. In earlier case. based on
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DISCOMs had to pay charges against full LTA quantum even if they did not draw full power & so the new
regulation was implemented to distribute transmission e¢harges between various State DISCOMs based on power
drawn by them.

16. Payment in foreign currency during the period up to 31.03.2024 1s Nil (previous Year-Nil}.

17. Capital Commitments and Contingent Liabilities/Asscts:

a. Capital Commitments: ( crore)
§. No. Details 2023-24 2021-23
(1) Capital Commitments Nil Nil
b. Contingent Liabilities: (2 crore)
S. No. Delails 2023-24  2022-23
(1) Power Purchase 6,531.68 6,488.21
(i) Other Contingencies 13.96 14.06

Contingent Habilities have heen disclosed to the extent ascertainable,

¢. Contingent Assets: (2 crore)
S. No. Details 2023-24  2022-23

(i Contingent Assels - -

In campliance of Hon'ble Supreme Court of India interim order under civil appeal no. 974/2023(UPPCL. Vs, Sahasradhara Energy Pyt
Ltd & ORS). provisien for differential liability is being created in the books of acevums ti.e. PPA Rate- UPERC approved rate) for M's
Sahasradhara Eacrgy Pyt Lid and M/s Adani Green Energy Pyt Lid. However Generation Based Incentive receivable from UPNEDA 15
not being recognised till final decisivn of Flon'ble Supreme Court. As vn 31.03.2024, amawnt of T 20062 Crore is receivable fram
UPNEDA subject to final vutcome.

I8, As per the requirement of Seetion 135 and Schedule VI of the Companies Aet, 2013 read with Companics
(Corporate Social Responsibility Policy) Rules 2014, every company to which the provisions of Seetion 135
apply shall spend at least 2% of average net profits made during the three immediately preceding financial
years, in pursuance of its Corporate Social Responsibility Policy, But as per Section 198 of Companies Act
2013, company has incurred losscs during the three imunediately preceding financial years. Hence, no
provision has been made and no CSR activity has been undertaken by the company in this regard.

19. Since the Company is principally engaged in the business of Electricity and there is no other reportable
segment as per Ind AS-108 “Operating Segments™, hence the disclosure as per ind AS-108 on scgment
reporting is not required.

20. RELATED PARTY DISCLOSURE:
Part-1

1. Names of the Related Parties and Description of Relationship:

a. Related Parttes where control exists:

a.  Subsidiaries* (DISCOMs)

i Purvanchal Vidyut Vitran Nigam Ltd. (FuvVNI.)

it.  Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)

iit.  Dakshinanchal Vidywt Vitran Nigam lad. (DVVNL)

iv. Paschimanchal Vidyut Vitran Nigam Lid. (PVVNL)

v.  Kanpur Elcctricity Supply Company Ltd. (KESCO)
*The govemment of Utiar Pradesh vide its eabinet aote no.412/1793734/2024 dated 14.03.2024, provided
instruction to the company (i.e. U.P power Corporation Limited) ta incorporate a [00% wholly owned
subsidiarics in the name of “UP Rencwable and EV Infrastructure Limited™. The object of the company is to
provide infrastructure and service for charging of Electrie Vehicle (EV) and related incidental s€TViCes in the
state of Uttar Pradesh. In view of a [pstruction, the company “UP Renewable and EV Infrastruciure ~

%
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Limited™ has been incorporated on 27.05.2024.
b. Employment Benefit Funds

i.  U.P. Power Sector Employees Trust (GPF)
ii.  U.P. Powcr Corporation Contributory Provident Fund Trust (CPT}

b. Other Related Parties
{Where Tranzactions have been taken place during the year or previous vear/balunces outstanding)
a.  Associates and Related Entitics - Ni/
b. Joint Venture Corporation  Nif
¢. GolUP-Related Power Scctor Entities (under the same government):
i.  U.P. Rajya Vidyut Utpadan Nipam Ltd. (UPRVUNL)*
ii.  U.P. Power Transmission Corporation Ltd. (UPPTCL)
iti. 1P, State Load Dispatch Center Limited (UPSELDC)
*The Government of Uttar Pradesh vide Gazette Notification dated 03.11.2023 has notified the Scheme as THE
UTTAR PRADESII ELECTRICITY REFORMS (AMALGAMATION AND MERGER OF STATLE GENERATING
COMPANIES) SCHEMI, 2023 (Scheme). Accordingly, Jawaharpur Vidyut Utpadan Nigam Ltd. (JVUNL) has been
metged with Uttar Pradesh Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL) and then UPRVUNL. hus been merged into
UP Jal Vidyut Nigam 11d, (UPJVNL). As per clause [0 of the Scheme, for change in the name, Form ‘Run’ was filed
by UPJVNL and MCA has given its ‘no objcction’ confirmation for the new name ic. U.P. Rajya Vidyut Utpadan
Nigam [.td on 31.01.2024

2. Disclosure as per Ind AS 27 (Scparate Financial Statements):

a. Investment in Subsidiary Companies:

Propertion of Ownership

5. Name of Company Couatry of Place of Registered Interest
No. : N Ineorporatiun Office As at As at
31.03.2024 31.03.20423
(i} Purvanchal Vidyut Vitran Nigam Ltd. India Varanasi, UP 100% 100%
(PuVVNL)
CIN-U31200UP20038GC027461
tii) Madhyanchal Vidyu! Vitran Nigam Ltd. India Lucknow, 1JP 100% 100%
({MVVNL)
CIN-U31200UP20035GC027459
(iiiy  Dakshinanchal Vidyut Vitran Nigam Ltd. India Agra, UP 100% 100%
(DVVNL)
CIN-U3 1200UP20035GC027460
(iv) Paschimanchal Vidyut Vitran Nigam Ltd. India Meerut, UP 100%, 100%
(PVVNL)
CIN-U31200UP20038GC027458
(v} Kanpur Electricity Supply Company Ltd. India Kanpur, UP 100" 100%
(KESCO)
CIN-U40105UP[9995GC 024626
b. Key Management Personnel: -
$.No. Name Designation Period
I Dr. Ashish Kumar Goel Chairman From 27.07.2023 till date
1 Shri M. Devaraj Chairman From 02.02.2021 v 27.07.2023
3 Shri Pankaj Kumar Managing Director From 10.03.2021 uli date
4 Shri Nidhi Kumar Narang Director (Finance) lForm 01.06.2022 tll date
5 Shri Amit Kumar Srivastava Directar {Commereial) From 24,05,2022 till date
rec - Y T iroe
6 Shri Kamalesh Bahadur Singh l\i[;\t;':;’]: f’\Cd(:irii:i(:;i‘:l é‘lll‘:;rlégg) and Director (P & From 18.06.2022 61l date
7 Shri Sourajit Ghosh Director (1.T.) From 18.06.2022 ull date
8 ?";1” Mrugank Shekhar Dush Dircetar (Personnel and Administration) From 12.07.2022 to 07.12.2021
attamishra
9 Shri Gyanendru Dhar Dwivedi Director (Distribution) From I 1.10.2023 ull date
10 Shni Nitin Nijhawan Chict Finance Utticer From Q1.02.2022 tll date
11 Shn Jitesh Grover Company Secretary (Additional Charge) From 22.08.2022 4l date’

" M. Prii Arora, full ime Company Secretory has juined the Company on 07.06.2024 A

gtL
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¢. Nominee Directors:

S.No. Name Designation Period
1 Shri Guru Prasad Porala  Nominee Directors  From 23.07.2021 to 04.03.2024
2 Shri Ranvir Prasad Nomince Directors  From 04.03.2024 till date
3 Shri Anupam Shukla Nominee Dircctors  From 10.08.2022 till date
4 Smt. Neha Sharma Nominee Directors  From 02.09.2022 ull date
5 Shri Neel Ratan Kumar Nominee Directors  From 16.04.2013 till date
6 Shri Sanjai Kumar Singh  Nomince Directors  From 14.02,2023 to 03.05.2023
7 Shri Abhishek Singh Nominee Directors  From 03.05.2023 till date
8 Shri Ali Shah Nominee Directors  From 16.06.2023 t0 21.02,2024
9 Shri Sandeep Kumar Nominee Directors  From 21,02.2024 till date
10 Shri R.P. Vaishnav Nominee Directors  From 16.06.2023 till date

d. Relative of Key Managerial Personnel (if any)
(Where transaction have taken place during the year or previous year/balances oulstanding)-  NIL

Part-11
Details of Rclated Party Transactions:

a. Transactions with Subsidiaries and Employec Benefit Funds  for the year ended 31.03.2024

(¥ Crore}
S. No. Particulars Subsidiaries Employee Benefit Funds
CPF Trust GPF Trust
For the year ended For the year ended For the year cnded
31.03.2024 31.03.2024 31.03.2024
1. Sale of Power 71,503.65
2, Allocation of Common Expenditure 161.70
3. Investment of Equity 967111
4, Share Application Money 1,120.15
5. Rcecivables on account of Loan/Bonds taken on (9.295.21)
behalf of DISCOMSs
(Note 6 & 11)
6. Trade Rececivables (Nole 8) (896.44)
7. Other Reccivables (Note 11) (19.24)
8. Payablcs against Loan (Notc 16) (147.05)
9. Payables against Grant/Loan (Note 19) 249425
100 CPF Coatribution made 10 Trust {(Employers & 233
Emplnyees) (Note 19)
11. GPF Contribution made to Trust (Employecs) (9.33)
(Note 12)
12. Employer Contribution on aceount of Pension {0.44)
& Gratuity
Total 74,592.92 2.35 9.77)
b. Transactions with GoUP Retated Power Sector Entities for the year ended 31.03.2024
( Crore)
GoUP Rcelated Power Sector Entities
S.No Particulars (Under Same Government)
UPRVUNL UPPTCL
1. Purchase of Power 13,772 86 (1.66)
2. Allocation of Common Expenditure 1.56 19.71
3. Investment in Equity - -
4. Share Application Moncy - -
5. Other Receivables - 2147
6. Other Payables (19131 -
Tozal 13,583.11 39,52
¢. Employment benefit of Key Managerial Personnel for the year ended 31.03.2024
S.No. Employmenl Benefit Amount —
(¥ Crore)
1 Short-Tenn Employment Benefi 262
2 Post-Employment Benefit 0.72
Total 3M

4
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Part-111
Details of DISCOM wise Related Party Transactions

For the year ended 31.03.2024 ( Crore)
S.N  Name af Nature of Transaction
0 DISCO Sale of Allocati  Investm  Share Loan/Buend Trade Other Other Total
M Power onof ent in Applica  stakenon  Receivabl  Reeciva  Payable
Commo  Equity tion behalf of es bles s
n Money  DISCOMS
Expend (Reeeivable
iture s)
1 PuVVNI 15.824.45 39.20  2,830.98 541.59 (3.087.5() (330.42) (12.49) 4834 15.834.15
2 MVVNL 1552151 Jale  1.448.03 987.16 (1.920.80) (1,025.17) {7.58) 23607 1526638
3 DVVNIL 15,680.90 3501 240097 301.59 {1.878.54) 473.85 {4.09) 105.46 17,1515
4 PVVYNL 21,889.67 4346  2,577.02  (614.09) (1,942.56) - 818 194437 23906.05
5 K1i8Co. 2,587.12 7.27 414.11 96.10 {(450.81) {(14.70) (2.66) 12.96 245119
Total 71,503.65 161,70 9,671.11 LI20.I5 (9,295.21) (896.44)  (19.24) 2,347.20 74,592.92
Part-1V
Balances outstanding (Closing Balances) @ Craro)
S.No. Name of Related Party Balances as at  Balanees as at
31.03.2024 31.03.2023
A Subsidiarics (Note 5+6+8+11-16-19)
1 Purvanchai Vidyut Vitran Nigam Ltd. 60.151.11 60,257.2%
2 Madhyanchal Vidyut Vitran Nigam Ltd. 46,489.15 47.252.58
3 Dakshinanchal Vidyut Vitran Nigam Lad. 51,594.94 50,407.22
4 Paschimanchal Vidyut Vitran Nigam Ltd. 23,054.35 24,970.17
5 Kanpur Electricity Supply Compiany Ltd. 6.203.77 6,372.89
B Employee Benefit Funds
1 UP Power Scetor Employees (Trust) 37.85 46,74
2 UP Power Corporation Employees Contributing Provident Fund (Trust) (29.88) (27.53)
¢ GoUP-Related Power Sector Entities:
I UP Rajya Vidyul Utpadan Nigam Limited (UPRVUNL) (8.715.89) {8.524.58)
2 UP Power Transmission Carparation 1td.* 2,631.03 2.609.50

it incldes investment in equity of 32,213 .34 Crore and Share application money of 1072 Crore.
21. Government Grants and Subsidies:

a. Grants / Subsidies received under different schemes for DISCOMs are treated initially as payable to
DISCOMs and subsequently are transferred to DISCOMs concerned.

b. During the period Capilal Grant ¥583.52 Crore, Revenue Grant/Subsidy of 226,662.69 Crore and
Additional Subsidy for Operational Loss funding (RDSS) of 39,700.00 Crorc have been received from
Govt. of U.P. (including other department) on behalf of the DISCOMs and have alse been distributed to
the DISCOMs, Necessary entrics arce accounted for in the books of DISCOMs in the respective functional
heads. The DISCOMS wise details are fumished below:

FY 2023-24 { T Crore)
Particulars PuVVNI, MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy 147.88 155.90 181.29 GR.46 - 583.52
Revenue Grant/ Subsidy B573.00 531932 567694 700714 R6.200 26.662.69
Additional Subsidy for Operational Loss 2,752.3% 322945 3.25].69 380.60 79.88 9, 700.00
lunding(RDSS)
Total 11,473.35  8,704.67  9,109.92 7.492.20 166,08  36,946.21
FY 2022-23 (T Crore}
Particulars PuVVNL MVVNL DVVNL PVVNL 8

Capltal Grant/ Subsidy 127.00 130.50 148.50 92.00

!
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Particulars PuVVNL. MVVNL DVVNL. PV¥NL KESCO Total
Revenue Grant/ Subsidy 6.101.68  4,751.03 482510 5,053.28 71.28 2180237
Additional Subsidy for Operational Loss 2,681.12 240436 957.04 1,588.96 376.24  8007.72
funding (RDSS)
Total 890980 728589 S5930.64 7,734.24 447.52  30,308.09

22.

C.

i. As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepled to provide
additional revenuc substdy of 239,743 Crore to the DISCOMs {subsidiaries) for the period 2007-08
to 2019-20 as approved by the UPERC through its Tariff/ True-up orders issued from time to time.

ii. The above GO also provided that, out af total additional revenue subsidy of 339,743 Crore,
125,081.46 Crore shall be deemed 10 be paid from the grants provided to the DISCOMs by the GoUP
under UDAY in carlier years. The balance amount of T4,661.53 Crore shall be paid tw the
DISCOMSs by GoUP in the next 10 years, commencing from 2021-22. The company allocated the
above additional revenue subsidy to DISCOMs as below:

t2 Crore)

S.No. Name of DISCOM  Amount
I PuvVvNL 12,367.00

z  MVVNL 3,490.00
3 DVVNL 9.213.00
4 PVVNIL 14,673.00
5 KESCO 0.00
Total 39,743.00

iii. As per the above GO, the subsidies of 20.940.00 Crore (2 14,661.53 Crore of revenue subsidy and 2
6.278.47 Crore of UDAY loss) is reccivable from the GoUP in favour of DISCOMSs through the
company (UPPCL) and the same are to be paid by the GaUP in 10 years beginning from 2021-22.
DISCOM wisc details are as under:

@ Crore)

5.No.  Name of BDISCOM  Amount

1 PuVVNL 811554

2 MVVNL 978.0K

1 DVVNL 2,159.69

4 PVVNL 9,146 .45

5 KESCO 540.24

Total 20,940.00

iv. The details of the amount reccived against the subsidiaries of 220,940.00 Crore are as under:

[ Crore)
Particulars PuvVV¥NL MVVNL DVVNL PVVYNL KESCO Taotal
Balance as on 31.03,2022 7.340.42 88466 195342 827286 488.64 18,940.00
Received during 2022-23 77512 93.42 206.27 §73.59 51.60 2.000.60
Balance as on 31.03.2023  6,565.30 79125 174714 7.399.27 437.04  16,940.00
Reeeived during 2023-24 886,75 106.87 23598 999.38 59.02 2.28K.00
Balance as on 31.03.2024 5.678.55 68438  1,511.i6 6,399.89 378.02  14,652.00

d. Grants/Subsidies reccived under different schemes for DISCOMs (subsidiaries) are treated initially as
payable to DISCOMs and subsequently are transferred to/ adjusted against DISCOMs,

c. In compliance of the Supreme Court order, provisions have been made in accounts in respect of
differential tariff claim of two Solar Power Generators (M/s Adani Green Energy (U Lid. and M/s
Sahastradhara Lnergy Pvt Lid.). Further, the accounting for subsidy portion receivable from UPNEDA
against claimed amounis has not been done in complianee of Prudence Principle of accounting,

Disclosure regarding audit observation of C&AG's office in respect of accounting of subsidies UDAY,
RDSS and Additional Reveaue Subsidy.
1. C&AG’s office has issucd audit comments on the financial statements of FY 2022-23 challengingthe “True

& Fair View” of DISCOMSs (except D

l?‘a_pd CFS of UPPCL mainly on the ground that excess
~_. '
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subsidy has been claimed by UPPCL amounting 10 ¥4.112.25 Crore {at CFS level) under RDSS during the
period FY 2022-23.

However, the management 15 of the view that the subsidy under RDSS was correctly caleulated and
claimed on the basis of agreed methodology (on operational funding requirement i.¢. OFR basis) and
accounted for in aceordance with the requirements of Ind AS 20 and eonsequent to duc approvals by the
Government of Uttar Pradesh and reeeipt of the funds through the Statc Budget. In any case, the
accounting of such subsidy in the books is corrcet & there is no misrcpresentatinn/misstatement.

The matter has been referred to C&AG through the Govi. of ULP vide letter no.562/24--1-2024-51/2024
dated 09.04.2024 for a review. Afier review of the same, CAG vide its letter no.
CAG/NCR/UP/DISCOMs/Accounts-2022-2023/Corresp/2024-25/87 dated 14.05.2024 has informed that
they have not censidered the request of dropping/modifying the comments in respect of funding of loss
under RDSS. Further, it has been advised by CAG 1o seck clarification/approval from State Govt and
Ministry of Power Govermment of India on methodology for computation, detailing all the factors taken
therein for elaiming and funding of financial losses of DISCOMs under the RDSS. In view of the above
UPPCL, vide #s letier nosu/3foff-1l /5a &me  2024-26/453 dated  18.05.2024  has  sought
clarification/confirmation from Siate Govt. regarding caleulation methedoiogy (on OFR basis) of subsidy
under RDSS as the entire Joss funding subsidy is funded by the State Govt. through state budget.

b, As per GO no. 445-1-21-731 {Budge1)/2020 dated 05.03.2021, GoUP hus accepted to provide additional
revenue subsidy of 239,743.00 Crore to the DISCOMSs (subsidiaries) for the period 2007-08 to 2019-20 as
approved by the UPERC through its Tariff/Truc-up orders issued from time to time. The above GO also
provided that, out of total additional revenue subsidy of ¥39,743.00 Crore, 325,081.46 Crore shall be
deemed to be paid from the grants provided to the DISCOMs by the GoUP under UDAY in carlicr years.
The balance amount of ¥14,661.53 Crore shall be paid to the DISCOMs by GoUP in the next 10 years,
commencing from 2021-22. Apart Irom this, the balance amount of loss funding subsidy of 26,278.47
crores For the period FY 2016-17 to 2019-20 werc also payable by the GoUP under UDAY . Thus, the total
subsidy of 220,940.00 crores (314,661.53 Crore of revenue subsidy and 26,278.47 Crore of loss funding
under UDAY) are reccivable from the GoUP in favour of DISCOMs through the company (UPPCL.) and
the same are to be paid by the GoUP in 10 years beginning from 2021-22. The aforesaid subsidy of
220,940.00 Crorc had been allocated to IMSCOMs (subsidiary) after making the necessary adjustments as
tabulated below:

{t Crore)

S.N.  Name of DISCOM  Tariff subsidy UDAY Subsidy  Toial Subsidy
1 PuVVNL 6,401.50 1.714.04 R.115.54
2 MYVVNIL - 078.08 978.08
3 DV VNL - 2,159.69 2.159.69
4 PVVNI. 8.260.03 88642 9.146.45
5 KESCO - 540.24 540.24
Total L4.661.53 6,278.47 20,940.00

C&AG’s office has issued a comment on the accounting of the above subsidy of 220,940.00 Crore in the
financial year 2020-21 which was nol in agreement with the accounting done by the company. Therefore,
to clarify such diflerence of opinion between C&AGs office and management, in respect of accounting of
above subsidy, the management has sought the opinion of Hxpert Advisory Committee (EAC) of ICAT in
respect of accounting treatment of such receivable subsidy amount vide letter no. 385/ PCLACA/N-312/EAC
opinion/2023-24 dated 15.09.2023. The LEAC of ICAl has provided the opinion vide letter
TD/EAC/1857/23 dated 01.05.2024 and according to the opinion of EAC ol ICAL the DISCOMs
(subsidiarics) have made necessary accounting required in the books of account of F.Y. 2023-24 in
accordance with Ind AS 20 & Ind AS 8.

23.  Equily sharc capital includes 21,568.24 Crore veceived (rom GoUDP under the Uttar Pradesh Power
Distribution Network Project (UPPDNP) against which company has already invested  1.602.59 Crore with
DISCOMs. [

LUC)::) \

Q.
fi2
J

ﬂﬂ I lf‘(qr,\\




DISCOM wise break up of investment is given below:

Uttar Pradesh

(T Crore)
Sr. Name of Equity Fund released as  Fund released as  Fund released Fund released Total
Ne. DISCOM received investment in investment in as investment as investment
from Govt as equity of equity of in equity of in equity of
on 31.03.24 DISCOMs DISCOMs DISCOMs DISCOMs
against (F.Y. 2023-2024)  (F.Y.2022-2023) (F.Y¥.2021-22) (F.Y.2020-20)
UPPDNP
A B C D A+B+C+D
1 PuVVNL 561.93 97.15 307.80 114,21 48.68 567.84
2 MVVNL 320.51 7.99 184.16 79.27 49.65 321.07
3 DVVNL 597.26 226.62 29237 68.91 34,42 622.32
4 PVVNL 8R.54 12.64 18.09 2297 37.66 91.36
Total 1,568.24 344.40 802.42 285.36 170.41 1,602.59

The balanee amount of 2 34.35 Crore (2 1,602.59 Crorc -  1,568.24 Crore) is to be reimbursed by the
Government of U.P, and shown as Equity Investment in DISCOMs.

24, Cash & Cash Equivalents, Farmarked Bank Balances, ESCROW Accounts, and Bank Credits (working
capital):

a. Cash & cash equivalent (Note No-9) includes 28.96 crore not in the name of UPPCL out of
which 28.80 crorc arc held in the name of various DISCOMs which are under process of
closure during F.Y. 2024-25 and balance 20.16 crore held in the name of UPPCL-DVVNL-
Tera Software 1td, Cluster-V Account, UPPCL-PVVNL-Tera Software Ltd, Cluster-l
Account, UPPCI-MVVNL-TDS Management Lid Cluster-IV Aecount, UPPCL-PuVVNL-
Sterling Technologics and Services Ltd Cluster-VIIT Account, UPPCL-PuVVNIL-Quess Corp
Ltd, Cluster-VII Account, UPPCL-PVVNL-Quess Corp Ltd, Cluster-[l Account, UPPCL-~
DVVNL-Compectent Synergics Pvt. Ltd, Cluster-V1 Account, UPPCL-MVVNL-Competent
Syncrgics Pvt. Ltd, Cluster-III Aceount, UPPCL SARAL E-COMMERCE Pvt Ltd {Meter
Reading Agencies), which have been opened for smooth colleetion by cellection agencies and
for operational case. The operational rights of these bank accounts vests exelusively with
UPPCL.

b. The details of banks aceounts earmarked for repayment of Bonds/Corpus Fund are as under:

(¥ Crore)
S.Neo Bank Aecount Name Account Number  Bank Balance FDR Balance Accrued Interest
Name
DSRA SERIES 1 A/C 5020000467832 0.00 194,14 2.27
BOND SER ESCROW 50200004167842 0.00 194.04 078
1A
HDFC  poND SER ESCROW  50200017358973 0.00 3335 0.05
(Vistra) 1 AC
DSRA SERIES 11 A/C 50201001 7358986 0.001 133.26 1.31
Total ‘A’ 0.00 554,79 4.41
UP Power Corporaticn 628105501311 0.6] 0.00 0.00
Ltd,
B 1CIC] RP( Regulatory Fund
Total ‘B’ 0.61 0.00 0.00
Distribution Network 628101109809 0.00 0.6 0.00
1C1C Rehabliation Afc.
c . UPPCL Bond Servicing 628105501279 0.00 180.41 1.06
z (Beacon .
) Series 1 Afc.
UPPCL. Debt Serviee 628105501280 .00 35771 o 4.27
Reserve 1 Afe,
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8.No Bank Account Name Account Number  Bank Balance FDR Balance Accrued Interest
Name

UPPCL Bond Servicing 628105501282 0.00 226.71 1.33
Series 11 A/c
UPPCL. Debt Service 62ZR105501283 0.00 449,45 5.36
Reserve IT Ade,
UPPCL Bond Service 628105501314 0.00 5.04 0.00
Alc (Series 02022
LPPCI. Debt Serviee 628105501315 0.0 317.30 4.31

Reserve Ale Bond
{Series 12022

UPPCL Bond Service 628105501317 0.00 4.54 0.00
Adc (Series 1112022
UPPCL, Debt Service 628105501318 0.00 284,52 186

Reserve Ale Band
(Sernes 2022

Total'C’ 1.825.68 20.19

P Corpus  ICICEH(NEDA SOLAR) 0.00 19.47 0.00
Fund Total'D’ 0.00 19.47 0.00

Grand Total(A+B+C+D) 0.61 2,429.94 24.60

¢. Bank balaneces of ESCROW Accounts for Powcer Purchascs:

@ Crare)

Bank name Account name Ale na. Balance
SB! ASHOK MARG UPPCL ESCROW A/C ROSA 9526351649 0.04
UPPCL ESCROW A/ BAJAS 32077504067 012
UPPCL ESCROW A/C LALITPUR 35095155057 -
PNB Hazratganj ROSA POWER SUPPLY PAYMENTS ESCROW 2940029000 0003 1 7.54
BAJAJ ENERGY DEFAULT ESCROW 2940021 10007897 0.01
UPPCL. LALITPUR EESCROW A/C 2940021 10008638 6.37
CB! Hazratganj U P POWER CORPORATION LTD (BAJAD 3251225201 2.54
U P POWIER CORPORATION LTD (LALITPUR) 3472978707 0.01
1C1CE Bank UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC 6281050301625 11,66
UPPCL BAJAL ENERGY DEFAULT ESCROW A'C 62X105032232 2.38
HDFC Bank UPPCL ROSA DEFAULT ESCROW A/C 12672240000014 13.74
Total 44.43

d. UPPCL has availed working capital facilitics amounting to T 1,930.00 crores from various banks. As per
the sanction terms and conditions PNB has sanctioned 2 450.00 crores as CC limit and the remaining bank
(i.c. Indian Bank (% 430.00 Crorc), 1CICI Bank (¥ 400.00 Crore), Central Bank of India (2 105.00 Crore),
HDFC bank (330.00 Crore) and 13ank of india (2 500.00 Crere) and PNB (2 15.00 Crore), have sanctioned
residual limit of T1,480.00 Crore as GD/WCL. facility.

Ason 31.03.2024, UPPCL availed 2 199.77 Cr from below mentioned banks-

{¥ Crore)
Bank Name wWCL onCC
Indian Bank{OD) 168.00 31.77
PNB(CC) D.uo 0.00
PNB{OD) 0.00 0.00
PNI3 Mid Corporate 0.00 (.00
BOHOM 0.00 th1)
Tatal 168.00 377

The guarantee issued by GoUP in fuvor of various Banks, FI's and trustees of bonds tssued by company as a
security stood at 2 93,212.99 Crore as on 31.03.2024 against T 96,212.99 Crore as on 31.03.2023.

Receivable related to Power Purchase
The above includes the following towards the debit balances related 1w power purchases from generators as
detailed below:




o] A

F.Y. 2023-24

Sl No Balances
i 717.56

i, 379.00
iii. 4.86
iv, 606.03
v, 65.97
Total 1,773.42

F.Y.2022-23

SL No Balances
iv. 707,68
8 397.95
vi, 4.83
iv, 431.68
v. 25.76
Total 1,567.90

27.
Reguiation, 2015,

Uttar Prades|

(T crore)
Remarks

It relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of April 2018
towards the recovery as per UPERC's order but the recovery against the above debit notes is still stayed as
per APTEL’s order dated 29.09.2018.

it relates to unscheduled interchange charges receivable from generators (Northemn Railway, NPCIL., and
Chunar Camnent Factory Ltd.) The Ul charges may be payable or receivable depending upon deviation
from the schedule and also subjeet to the Grid conditian at that point of lime.

[t relates to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal. and TANGEDCO.

It relates tn debit balances against different generators and the same are under reconciliatinn.

It relates 1o the amount receivable from Indian Encrgy Exchange Lid. Against purchase and sales through
1t.

{T crore)
Remarks

It relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of April 2018
towards the recovery as per UPERC’s order but the recovery against the above debit notes is still stayed as
per APTEL’s order dated 29.09.2018.

It relates to unscheduled interchange charges recetvable from generators (Northern Railway, NPCL, and
Chunar Cement Factory Ltd.) The Ul charges may be payable or receivable depending upon deviation
from the schedule and alsn subject to the Gnd condition at that point of time.

1t relates to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal, and TANGEDCO.

It rclates to debit balances against different generators and the same are under reeoneiliation.

Tt relates to the amount receivable from Indian Energy Exchange Ltd. Against purchase and sales through
1.

Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requircments)

a. The status of Bonds issued by the Company for the DISCOMs as on 31.03.2024 1s as undern
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S. Detalls of Amount No. of Matuariry Date of Faee Rate of Pecvious due  Paid/oe Next date of Amount of Next due date of Peincipal Sccurity  Outstanding  Outstanding
No Bonds of Bonds Bonds date issue Value interest date of not Interest Inteeest principal Amount As at Asat
{Tin {tin interest paymeat Payahle on payment Pavable on 31.03.2024 31032023
Crore) Lakh) paymeot next due date nexe dug dare (¥ Ceoer) (¥ Crore)
(T Crore) {¥ Crore)
I UPPCL State 3.488.00 34 880 22.03 2032 07.19.2022 140 9.95% 30.03.2024 Paid 01.07.2024 R9.13 01.07.2024 109,00 3.488.00 KELERL)]
Govt Servieed
Bond serics
2022
»
2. UPPCL State 19520 w3 22032082 30.03.2022 w 9.0% er2023 Paid 01.97.2024 R .43 01.07.2024 12048 Z 355120 345120
Gove Serviced =
Bond series = 3_
12022 < E
82
2=z
Zax
LN UPPCL Boend 591G 54910 20.01.202% 27.03.2018 [§1] 10.15% 19.01.20924 Paid 19.04 2024 6521 19.04.2024 161.50 S g 2,584.00 323000
Series 1172017- =3-24
18 EfE
o B3
]
g =i
(o]
izt
= L]
4 UPPCL. Baod <,598.20 44,982 200102027 05.12.2017 10 9.75% w07 2024 Paid 19.04.2024 45.11 19.04.2024 132,30 f: E_ = 1984 50 151070
Series 1V2017- Z o
13 £E
g7
-0
£
&
H
2
s UPPCL Bond 3.489.50 34,895 15.03.2027 27032017 10 RA4R%y 15.03.2024 Paid 14.06.2024 353 14.06.2024 124 A3 1.495.50 1,994.00
Series
INV/2016-17
6, UPPCIL. Bond 631000 63,100 15022007 17022017 10 BTG 1502202 Paid 15052024 61.54 130352024 23250 2,790.00 172000
Serics
ilv2016-17
Total 2742790 2742719 - - - - . - - 393.95 - 38341 16,293.20 18,896.90
. T
-




b.

Credit Rating:

Uttar Pradesh

The position of Credit Rating obtained from various agencies is given below:
Current Rating (as on 31.03.2024):

Partieulars

Bond Amount (T Crore)

CRISIL Rating

India Rating

Brickwork Rating
* The ratings have been re-assessed and uppraded by M/s India ratings to *IND AA (CIi¥Stable’ dated 21.06.2024.

Ralings
449820 & 6,510.00 &
5,491.00 3,489.50
A+(CEYStable \ -
IND A+(CE)/Stable IND A+(CE)/ Stable

BWR AA-(CE)Stable BWR AA(CE)/Stable

Previous Rating (as on 31.03.2023):

Particulars

Bond Amount (T Crore)

CRISIL Rating

India Rating

Brickwork Rating
There is chunge in Credit Rating as compared ta previous year.

The fullowing bonds issued by the company are sceured as per the deails: -

ISIN

INES40P07046
INES40P07053
INES40P07061
INES40POT079
INES40P07087
INES40P07095
INES40P07103
INES40P07111
INES40POT71 2Y
INES40P07137
INES40P07145
INES4GP07152
INES40P07160
INES40FP07178
INES40P07186
INES40P07194
INES40P07202
INES40PU7210
INES40P07228
INES40PU7236
INES40P07244
INES40P07251
INES40P07269
INES40P07277
INES40P07285
INES40P07293
INES40P07341
INES40D07319
INES40P07327
INES40P0735
INES40P07343
INES40PO7350
INES40P07368
INES40PU7376
INES40P07384
INES40P07392
INES40P07410
INES401'07418

fe

Scrip
Cnde

9557066
Y55767
955768
9557069
955770
955771
955772
956144
J56145
456146
956147
Q56148
956149
956130
987201
957202
957203
957204
957205
357206
957207
GST208
957209
957800
957802
95TROA
95TRO4
57806
957807
Q57ROK
957809
957810
973477
97387y
973880
Y7INN2
973876
Y7878

Rutings
4.498.20 & 651000 &
5,491.00 3.489.50

A+{CE)/Stable -
IND A+(CE)/Stable IND AA(CE)Stable
BWR AA-(CE)Stable BWR AA(CE)Stable

Date of Security
Maturity -
15.02.2021
14.02.2022
15.02.2023
15.02.2024
14.02.2025
13.02.2026
15.02.2027
15.03.2021
15.03.2022
15.03.2023
15.03.2024
14.03.2025
13.03.2026
15.03.2027
18.10.2019
20.10.2020
20.10.2021
20.10.2022
20.10.2023
18.10.2024
20.10.2025
20.10.2026
20,10.2027
20.01.2020
20,01.2021
2(.01.2022
20.01.2023
19.01.2024
20.01.2025
200.01.2026
20.01.2027
20.08.2028
31.03.2025
10.03.2026
31.03.2027
31.03.2028
30.03.2029
29.03.203

o CopN

Hypothecation on eurrent assels ineluding
reccivabics, Escrow and Government
Guarantee(as per 1erms of DOH for
respective Issuances)

3.951.20&
3,488.00
A (CE)S1able
IND A+(CEWStable

3951.20&

3,488

A+{CE)/Siable
IND A+(CE)/Stable

Amount

930.00
930.00
930.00
930.00
930.00
930.00
930.00
498.50
498.50
498.50
498.50
498.50
498.50
49R.50
264.60
529.20
529.20
529.20
529.20
529.20
529.20
529.20
529.20
323,00
646.00
646.00
646.00
646.001
646.00
646.00
646.00
646.00
493.90
493.90
493.90
493.90
493.90
493.90)

(¥ Crare)
Present
Qutstanding
{as on
31.01.2024)
0.00
.00
0.0¢}
0.00
930.00
930.00
930.00
0.00
0.00
{0.00
0.00
40%.50
498.50
A98.50
0.00
0.00
0.00
0.00
0.00
InH.0
529.20
529.20
529.20
0.00
0.00
0.00
0.00
.00
646,00
646.00
6db, 00
646.00
49390
49390
49390
49390
93,490
493.90
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+ . LRI

Present
. Scri Date of § . Cutstandin

18IN CodI: Maturity Seeurity Amount (as on £

31.03.2024)
INES40P07426 973881 31.03.2031 493.90 493.90
INES40P07434 973883  22.03.2032 493,90 49390
INES40P07442 974281 31.03.2025 436.00 436.00
INES40P07459 974282 30.03.2026 436.00 436.N00
INES40P07467 974283 31.03.2027 436.00 436.00
INES40P07475 974284 131.03.2028 436.00 436,00
INES40P07483 974285  30.03.2129 436.00 436.00
INES40P07491 974286 29.03.2030 436.00 436.00
INES40P07509 974287  31.03.2031 436,00 436.00
INES40P07517 974288 22.03.2032 436.00 436.00
INES40P08028 04.07.2031 5376.82 4.032.62
INES40P08036 28.09.2031 Govt. Guarantecd 4.699.98 3.524.99
INES40P0805] 31.03.2032 29949 199.66
Tntal 24,050.46

The assels of the company provide coverage of the interest and principal amount, as detailed below
which is in aceordance with termis of issuc/debenture trust deed for Seeured debt securities:

Partienlsrs Security Coverage
Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.19
Vistra ITCL India [.td. (Debenture Trustee for Bonds) 1.16
Qther Secured Debts and pther Secured Payables 6.03

The market value of Bonds shown under the head Finaneiat Assets - Invesiments (Non- Current) in
Note No.05 of the Financial Statements is as under:

(R Croresh
Sctticment Sceurity Valuation Original Residual  FIMMB  Price No. of Tatal
Date date Maturity maturity A Yield bonds amount/
date year as on elean price
31.03.20
24
7.75% PEC
27.03.2017  Bonds Serics- 28.03.2024  22.03.2027 3 7.68  100.54 250 2514
164
(22.03.2027)
7.75% PFC
27.03.2017 Bonds Scries- 28.03,2024 22.03.2027 3 7.68 10:0.54 230 25.14
164
(22.03.2027)
7.75% PFC
27.03.2017  Bonds Series- 28032024 22.03.2027 3 7.68  100.54 250 25.14
164
(22.03.2027)
7.75% PFC
27.03.2017 Bonds Scries- 28.03.2024 22.03.2027 3 7.68 100.54 250 25.14
164
(22.03.2027)
7.75% PFC
11.05.2017 Bonds Series- 28.03.2024 22.03.2027 3 7.68 100,54 230 23.12
164
(22.03.2027)
Total 1230 123,68
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Disclosure pursuant to regulation 52(7) & 52(7A) of SEBI (LODR), Regulations,2015 with respect

€.
1o utilization of Issue proceeds:
If9is
Yes
then
speeily
Mode of "pl‘:; ¥
Name Fund Ra-lsmg Typenf Listed l)a.lc' of Amount Fund Any purpose  Renarks
of the ISIN (Public Instrumen Raising X . Deviation .
. R at . Ruised  Utilized N for L if any
Issucr issues/Private t Funds (Yes/Nn) which :
Placement} the
funds
were
utilized
1 2 3 4 5 G 7 8 9 10 il
u.p NIL NIL NIIL. NI NIL. NIL NIL. NIIL NA NA
Power
Corpora
tion Lid
28. Details of Loan taken/Outstanding on Behalf of DISCOMs: (X Crore)
Loan No Rate of Drawl Date Balanee MVVNL Pu¥VV¥NL PVVNL DVVNL KESCO Tatal
Interest as on
(%) 35.03.2024
Pawer Finanee Corporatian (PFC)*
8523102 10097 21-06-2017 1.000.00 250.00 250,00 250.00 250,00 0.00 1,00K).00
R223001 10,50 21072018 G00.00 [20.00 75.00 195.00 150.04) 60,00 600
85730402 10.60 07-02-2019 K00.00 180.00 300.00 120.00 20000 (100 BONE. ()
8573003 10.50 23-07.2019 303.34 60,67 42.01 139.99 6067 .00 303.34
B573004 10.50 25-09-2019 224.46 67,34 112,23 0.00 44 89 .00 22446
R573005 10.50 28-11-2019 12516 5926 82,95 2371 59.24 .00 22516
8573006 10,75 20122319 17030 2919 72,99 3N03 2019 0.4 170.30
$573008 10.90 13032020 261.30 11.60 11.60 2323 1743 197.44 261.30
569001 09.75 HI1-07-2020 75717 153881 FAIR33 43013 1.54596 193,94 715717
RSTOO0I 09.50 30-03-2021 5,027.27 108086 242214 30204 1,085.89 136,24 5,027.27
8575001 19.00 20-10-2022 275207 84383 905.9¢ 940 89215 100,73 2.752.07
Total (A) 18,521.07 4,241.56 7,723.21 133253 4,335.42 688.35 18,521.07
Rural Eleetrifieation Corparation (REC)*
4712381 10.40 30/03/2017 642860 11%.54 143.04 203.66 150,17 27.45 642 86
476002105 [0.25 COVID Loan 91.40 [6.85 20.34 28 96 21.35 190 91.40
4714417 10.25 11102018 41562 5939 K403 207 81 59.349 .00 41362
476002596 10.34 COVID Loan 16.51 2306 353 8.206 2.36 0.0u 16.51
4714897 10.34 18/03:2019 1,428.57 13529 267.86 535.71 28571 0.0 1 42857
4715972 09.75 30/07/2020 7,223.74 1,553.11 3.480.58 434.9 1.560.[4 195.82 7,223.74
47116279 09.75 26/03:2021 4,900.13 1,053.53 2.360.88 294,50 1.058.4]3 132.79 4,900.13
4717221 [0.00 30/09:2022 2,151 82 655.29 731.13 35.33 642.75 87.32 2,151 .82
Total (B) 16,870.65 379836 1.096.39 1.748.32 3.780.30 447.28 16,870.65
Grand Total (A+B) 35,391.72 3.039.92 14.819.60 3,280.85 B.115.72 1,135.63 35,391.72

*Details of loan drawn diring the year under RBPE Scheme tincluded in abavej:

Roel
PFC
9.50%

9.50%

Drawl Dale Total MYVNL
Quarter-1 81000 24221
Quarter-11 1.497.00 460,78

s16

PuVVNI,

29996

49410

{2 Crore)
PYVNL DVVNL KESCQ
2517 20517 17.49
486.97 015




29.

30.

31

32.

Uttar Pradesh

Rol Drawl Date Tatal MVVNL  PuVYNL  PVVNL  DVVNL  KESCO

10.00%  Quarter-111 1.197.00 167.54 376.34 - 408.06 44.77

Total 150400 1,070.83 117540 2507 L10O20 13241

REC
9.50%  Quarter-l  1.F4400 55139 68287 5731 467.09 85.34

9.50%  Quarter-ll 53600 16498 178.70 - 17436 17.96

10.00% Quarterdl 2600 22300 22825 - 24749 2705

Total 3,106.00 939,47 1089.82 §7.31 LEERE] 130,45

Gross Total 6,610,000 2,010,320 2,265.22 K248  1.989.14 262,86

Due to accumulated losses of ¥1,01,268.41 Crore as on 31.03.2024 and uncertainties to recover such
losses in near future, the deferred tax assets have not been recognized in accordance with Para 34 of Ind
AS 12 {Income Taxes) issued by ICAL

The common expenditures and common facility costs lowards the Bmployee Cost, Administrative,
General & Other Expense and Repair & Maintenance expenses amounting to 2 182.97 Crore have been
allocated and transferred to subsidiarics companics and other related companies during the peried ended
31.03.2024 as compared to T 173.54 Crore during the year ended 31.03.2023 based on ratio of financial
year 2022-23. (Note no.23, 26 & 27)

Details of the allocation of common cxpenses are as under:
(2 rore)

Employee Cost Admin. Cost R&M Cost
(Note 23) {(Note 26) (Nole 27}

Total

Pariculars 503124 2022-23 202324 202223 2023-24 202223 202324 202223

i i iii iv ¥ vi (i+ifi+v)  (iitivtvi)

PuV ¥NL 27.16 27.36 11.70 10.19 0.34 0.26 19.20 37.81
MV VNL. 2557 25.56 10,70 8.69 029 0.22 3606 447
DVVNL 24.80 24.51 10.50 9.07 o 0.24 3561 EER.E)
PVVNL 28,70 28.59 14.34 1217 042 0.30 4346 4106
KESCo 5.61 5.44 L&l 1.74 0.65 0.04 727 642
Sub-Total (a) 111.84 111.50 48.45 41.45 1.41 1.06 161.70 154,00
UPRVUNL 082 058 0.12 0.03 0.62 0.54 1.56 112
UPPTCL 18.58 17.71 0.54 0.15 0.59 0.55 19.71 1841
Sub-Total (b} 19.40 18.26 0.66 0.18 121 1.09 21.27 19.53
Taotal (ath) 131.24 129.74 49.11 41.64 .62 2.18 182,97 173,57

In the opinion of management, there is no specific indication of impairment of assets exeept Invesunent
in Subsidiaries & Associates as on balance sheet date as envisaged by Ind AS-36 (Impairment of Assets).
Further, the asscts of the company have been aceounted for at their historical cost and most of the assets
are very old where the impatrment of assets is very unlikely. The Impairment in Investment in
Subsidiaries and Associates is calculated on the basis of Net worth of Subsidiaries & associates since
consistent basis,

In view of UPLERC order dated 10.03.2022 in petition no. 1431/2019, through which capital cost of M/s
Lalitpur Power Genceration Company Lid. had been revised, two debit notes amounting to ¥ (2,225.76)
Crore & 2 (353.45) Crore have been verified and issued to M/s Lalitpur Power Generation Company
Lid. However, as per APTEL order dated 01.04.2022 (A. No. 451 of 2022 in DFR No. 114 of 2022 &
IA No. 450 of 2022) the debit notes carlicr issucd amounting to T (2,225.76) Crore & T (353.45) Crore
has to be kept in abeyance ill final decision. Therefore, in view of APTLEL order, the subjeeted debit
notes amount has been reversed in aceounts till final decision by the [Ton’ble APTEL/Court/UPERC.

O,(J\
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Disclosure in respect of provision for Bad & Doubtful debts, unserviceable stores and impairment in |
investinent as per Ind AS-37 (Provisions, Contingent Liabilities and Contingent Asscts) is as under: |

{2 Crore)

MMaovement of I"'rovisliuns
Withdrawal/

s, Facticulnes rpeningg Provision made Adjustnicnt Closiag Baloneo
N Balance as on during the of Provis amom 30.03.26024
01.04.2023 periad Aducing thoe
period
) Proviston for inpairinent U 7 ORG A6 K s s
in Investuem
Faas ity Tord 1300 e turl o - R R
4 Adebis an Sendiy [Yebiars 1,437 304 1,404 e BN
{Rate af Posat )
Pravision tor Bud &
RY gk fual debts b 0.2n L) A0

AT IEE InasLTE N :

Frovision tor 1iad &
a dwubt Al debs Finaacinl PN REVN L5 e M O
Ansetn Taastns (Mo -

Carrent 1 R [RE— —— -
Troovisions tor Thad &

< elaanils Feel dhe b s Eanancial R AT IR (I i BN IR
Asscrs atlier (Chuarreni )
0o e &

“ douba el ket s Aavaneas o 1.1 LS|
cupitsl sapelicr

Praow

S | rovision far unservisable atn o1 o oo

Nl ren

Totnil TR, 236,710 T, 758.3H L, XA4H.HYG HA.43H 1Y

As per the information received from PFC India (Nodal Ageney in respect of UMPP’s projeets) that the
country is making transition from fossil fucl o Non fossil fuel and hence UMPP's arc being closed,
Accordingly, status of financial position of commitment advances made by UPPCL/Uttar Pradesh (in
totality) shall be intimated afier recanciliation and adjustment in respect of all UMPPs, Henee, UPPCL
has decided not to make provision in respeet of all advances made in UMPP and Provision of Rs. 12.02
crore has also been teversed in the current financial year.(refer point no.03 of above table) |

Annual Accounts of F.Y-2022-23 were adopted in the Annual General Mcceting held on 30.03.2024.

Financial Risk Management

The Company’s principal financial liabilities comprise loans and borrowings, trade payables and other
payables, The main purpose of these fmaneial liabilities is to finance the Company’s operations. The
Company’s principal financial asscts include borrowings/advances, trade & other reecivables and cash
that derive dircetly from its operations. The Company also holds equity investment.

‘The Company is exposcd to the following risks from its use of financial instruments:

Credit Risk: Credit risk is the risk of financial loss to the Company 1f a customer or counter
party to a fimancial instrument fails to meet its contractual obligation resulting in a financial
loss to the Company. Credit risk ariscs principally from cash & cash cquivalents and
deposits with banks and financial institutions. In order to manage the risk, company accepts
only high rated bank/Fls.

Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market prices. such as
foreign exchange rates and interest rates will affect the Comnpany’s income/loss. The objective of
market risk management is 1o manage and control market risk exposure within aeceptable
parameters, while optimizing the return. The Company has no material foreign currency transaction
hence there is no Market Risk w.r.t foreign currency translation.

Market Risk- Interest Rate Risk: The Company is cxposed o interest rate risk ansing from borrowing
with floating rates because the cash flows assoeiated with floating rate borrowings will fluctuate with
changes tn interest rates. The Campany manages the interest rate risks by entering into different kind
of loan arrangements with vari {cg. Ratc of imterest, tenure elc.)
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At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments
is as under:

2 Crore)
Particulars 31.03.2024 31.03.202)
Financial Assets
Fixed Interest Rate Insiruments- Deposits with Bank 2,430.51 2.869.84
Variable Interest Rate Instruments- Deposits with Bank -
Total 2,430.51 2.869.84
Financiat Liabilities
Fixed Interest Rate Tnstruments- Financial Instrument Loans (GolIP Interest Bearing 5944222 6881564
Loan)
Variable Interest Rate Instruments- Cash Credit from Banks 199.77 200.69
Total 59.641.99 69.016.33

* It includes Skort Term Loan, (herdrafi and Cash Credits.

Fair value sensitivity analysis for fixed-rate instruments; The company’s fixed rate instruments arc
carried at amortized cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the future cash flows will fluctuate hecause of a change in market inlerest rates.

Liguidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in meeting the
pbligations associaled with its financial liabilitics that are settled by delivering cash or other financial
assets. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilitics when due. under both normal and stressed
condition, without incurring unacceptable losses or rsking damage to the company’s reputation,
Further fixed deposit of € 2,430.51 crore includes  1,875.15 crore placed with 1ICICI bank out of
which ¥ [,825.67 crore arc in terms of Debt Service Rescrve Account (DSRAYBond Service
Reserve Account (BSRA) as per bond issuance terms/agreements executed with the debenture
trustces M/s Beacon Trustceship Lid/M/s Vistra 1TC 1.1d. for various issucs of Bonds by UPPCL.
However, there is a risk factor associated with placement of major portion of deposils with any onc
bank.

The Company manages liquidity risk by maintaining adequate FI/Bank faeilitics and reserve
borrowing facilities by continuously monitoring, {precast the actual cash flows and matching the
maturity profile of financial assets and liabilities.

Maturity Profile of UPPCL Borrowings on behalf of DISCOMs

31.03.2024 31,03.2023
Particolar Within Six to After Total Within Six to After Total
six twelve twelve six twelve twelve

manths months months months menths months
Secured 1766.80 1 766.79 12759.6] 1624320 130].85 130].85 16243.20 1 X896.90
Bonds
Unsecured 516.32 516.33 6724.62 7757.27 516.32 516.32 7757.24 8789 .63
Bonds
PFC 179116 1 860180 12869.13 18521.(9 3307.89 2519.15 16376.75 2220179
REC 26R85.00 1406.33 12779.33 16870.66 1956.13 1965.66 15003.25 18925.04
Total 8759.28 5550.25 45132,69 5944222 7082.19 630298 55430.49  68815.66

Capital Management

The Company’s objcctive when managing capital is to safegoard its ability to continue as a going
concern, so that it can continue to provide retums for sharchoiders and benefits for nther stakcholders
and maintain an appropriate capital structure of debt and cquity.

The Company is wholly owned by the GoUP and the decisivn of injecting the equity in the company lies
solely with the GoUP. The company acts on the instruction and orders of the GoUP to comply with the
statutory requirements.

The debt portion of capital struclure is funded by the varipus hanks, Fls and other institutions as per the
requircment of the company.

Southern U.P. Power Transmission




38,

39,

40.

41.

42,

Uttar Pradesh

Government Company of Uttar Pradesh. The main Objectives of the Company consists evacuation/
transmission of Power from Lalitpur TPS to Agra and adjoining districts thraugh 765/400 KV AIS/GIS
substation and 765 & 400 KV transmission lincs,

The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th meeting held
on 20th Scptember, 2016 has decided that necessary action for the closure of the Company/striking off
of the name of the Cornpany as per the provisions of the Companies Act, 2013 may be taken up. Since
Southern U.P. Power Transmission Company Limited is a wholly owned subsidiary company of the
Company, the Board of Directors of the Company in its 139th Meeting held on 21st May, 2018 has
approved/ratify the above mentioned decision of the Directors of Southern U.P. Power Transmission
Company Limited

The decision Baard of Dircctors of the Company regarding closure of the Company/striking oft of the
name of the Company as per the provisions of Companies Act, 2013 has been approved by the Share
Helders of the Company in its Extra Ordinary General Meceting held on [4th June, 2013,

Subscquentiy. this matter has been sent 1o the Encrgy Task Force (ET1) on 26th June, 2019 for is
acceptance/approval. Resulting to this Southern U.P. Power Transmission Company Limited has issucd
its Iquity Sharcs in the name of the Company for the amount of ¥ 2.22 Crore in consideration of
converting borrowings. The Board of the company, in its mecting  dated 13.09.2018, has accorded to
apply under scetion 248 of the Companies Act 2013, read with rule 4(1) of the campanies (Removal of
Name of Companics from Register of Companies) Rule, 2016 to strike off its name from Register
maintaincd by the Registrar of Companies, Uttar Pradesh. Correspondingly the Company has shown this
equity shares under the head of Investments and full impairment has been provided. Further, the
Southern U.P. Power Transmission Company Lintited has been struck off in the records of the register
of the companies in the month of May 2022,

UP Power Corporation Limited has apted for the option of lower ratc of corporatc income tax referred
o in sub-scetion (53 of section 11SBAA of the Income Tax-Act, 1961 for the Previous Year 2019-20
and subsequent years. Tt is also mentioned that there was no carried forward MAT credit in the books of
the corporation; hence excreise af the option has resulted into zero loss of MAT credit for the Company.

Exceptional Items:

The company presents the information excluding exceptional items which allows a hetter understanding
of underlying performance of the company. Exceptional items are identified by virtuc of nature so as o
facilitatc, the comparison with prior period and to assess underlying trends in financial performance of
the company. Accordingly, the company has shown the amount of loss incurred by the Trusts (CPF &
GPF) on investment in DIIFL as *LExeeptional Items' in the profit and loss account as detailed below:

(€ Crore)
Trust's letter of reference Principal/ 2023-24 2022-23
Intercst

CPF Trust

/Y- 376:102/CPF TRUST DHEL EDR Nodonal loss 2022 Interest 191 1%
GPF Trust

CrY- 404712, UPSPSET/DHFL/2019 Interest 542 711

Total 11.81 889

‘The figurcs as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in (... )

denote negative figures.

Previous ycar’s figures have been regrouped/ rearranged/ reclassified wherever nceessary to make them
comparable/ better presentation with the current year figures.

Other Statutory information in terms of Notifteation dated 24.03.2021 issued by MCA in terms of
section 407 of the Compunies Act 2013

a. The company does not have any Benami property.

b. The company has not traded or invested in crypto currency ar virtual curreney during the financial
year.

c. The company has not advanced or loaned or invested funds to any other person(s) or entity (ics),
mcliding foreion entities (Inferny
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i. Direetly or indircetly lend or invest in other persons or entities identified i any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) or

ii.  Provide any guarantec, security or the like to or on behalf of the ultimate beneficiarics.

d. The company has not received any fund from any person(s) or entity (ies), including forcign entitics
(funding  partics) with the understanding (whether recorded in writing or otherwise) that the
company shall:

. Directly or indirectly lend or invest in other persons or cntitics identified in any manner |
whatsoever by or on behalf of the company (ultimate beneficiaries) except to the following |
¢quity reecived from GoUP invested in the subsidiary(DISCOMSs) as per its requirement and
loans are taken and bonds arc issucd on behalf of the Subsidiaries(DISCOMs) or

ii.  Provide any guarantee, sceurity or the like to or on behalf of the ultimate beneficiarics.

e. Thc company does not have any such transaction which is not rccorded in the books of accounts
that has been surrendered or disclosed as income during the year in the tax assessment under the
Incame Tax Act, 1961 (such as, scarch or survey or any other relevant provision of the Income Tax
Act, 1961).

. The company has invested in cquity of its wholly owned subsidiarics and other companics as
mentioned in Note no. 3 of the Financial Statements.

g. The company is not being declared willful defaulter by the bank or financial tnstitution or lender
during the year.

b.  Dectails of charges filed with ROC against borrowing froin Bank and Generators autstanding as on
31.03.2024 is as under

SL No Name nf Borrower/ Particulars of Charge
Generator
1. Lalitpur Pewer Generation  First Pari Passu charge with LC hankers on the revenues routed
Company Limited through the defanit Eserow a'e, As per terms of  agreememt to
hypothecate cum deed of hypothecation to the extent of letter of
credit to be opened as per temmis of power purchase agreement.

2. [ndian bank Pari Passu charge on all the Reccivahles, other current assets and
non-current assets. present and future with other banks in
cansortium, PFC/REC, ICICT and other lenders.

3. Bajaj Energy Private Hypothecation of Receivable/Book Debis to the extent of 100% of

Limited the power purchase amount on Pari Passu hasis of cerporation.

Nate: Aflahabnd Bank was merged invo Indian Bank efiective from 1™ Aprif, 2020,

i. The company has obtained fund/bascd/mon-fund based credit limits from multiplc banks
aggregating to 31,930 Crore against sceurity of receivables. Accordingly. as per the terms of
sanction, Quarterly /Half Yearly statements (on the basis of unauditcd/ provisional balance shect)
in respect of gross trade receivables have been submitted to respective banks which stood as below
in different quarters of F.Y 2023-2024:

61

(Z Crore)
Quarter Period Farticulars Amount
of Security
Ql Apr. 1o Jun 2023 27.857.41
2 Jul to Sept 2023 . . 28,662.36
83 Octto Dec 2073 1Tade Receivables 23,953.02
Q4 Jan to Mar 2024 27,248 89
j-  Fund based and Non fund based utilization as on 31.03.2024 is as under:
o Crore)
Fund Based & Non Fund basced Utilization as on 31.03.2024
Bank Namc Sanction Limit  Non-Fund Based  Fund Based Total Availed
Punjah National Bank 405,00 14279 L7
Central Bank of india 105.00 203 908
IC1CT Bank 400.00 2. - 221.00
Indian Bank L0090 150.10 199.75 349.75
P ofE T N
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Fund Based & Non Fund based Utilization as on 31.03.2024

Bank Name Sanction Limit  Non-Fund Based  Fund Based Total Availed

Bank of India 500.00 116,67 - 116,67
HI}C Bank 30.00 25,00 - 2500
TOTAL 1.930.00 747.51 199.75 947.26

{2 Crure)
Fund Based & Non Fund based Utilization as on 31.03.2023

Bank Name Sanction Limit  Nmnn-Fund Based  Fund Based Totai Availed

Punjab Natienal Bank 465,00 14279 50.6K% 193.47
Central Bank of India 105.00 93,72 - 93.72
ICICT Bank 40000 22738 . 278
Indian Bank 430.00 150.00 150.00 04.00
Bank of India S60.00 116.67 not 11468
HDFC Bank 30,00 25.00 - 2500
TOTAL 1.930.00 T55.56 200.69 956.25

The above includes both Fund based and Non-Fund based utilization of working capital limits.

The ecompany has not made any transactions during the year with companies struck ofi” under
Section 248 of the Companies Aet, 2013 or Section 560 of Companics Act, 1956.

(T rore)
Name of the Struck off Nature of transactions with Ratance (Tutstanding as on Reiationship with the struck
Company struck off company 31.03.2024 off company. If any, tn he
disclosed
NIL
(T Crurel
Name of the Struck off Nature of transactions with Bajance (Tutstanding as nn Rejatinnship with the struck
Company struck off ecompany 31032023 off company. If any, to be
diselosed
Southern U.P Power Investment in Seeurities 2.22 Subsidiary

Transmission Co. Limited
The company docs not have any investment property.
The company has not revalued any Property, Plant and Equipment {in¢luding Right-of-Usc Assets)
The company has not revalued its Intangible Assets.

The company docs not have any immovable propertics (other than propertics where the company is
the fessce and the lease agreements are duly exeeuted in favor of the lessee) whose title deeds are
not heid in the name of the company/crstwhile UPSEB. However, the title deed of the land
amounting to ¥0.05 Crore is nat available with the company.

The company has not been entered into any Scheme of Arrangements (scetions 230 to 237 of the
Companics Act, 2013) during the financial year.

The company has not granted any loan or advances in the nature of loans to its promoters, directors,
KMPs and related parties {except as disclosed i this notes) cither scverally or jointly with any
other person, that are repayable on demand or without specifying any terms or period of repayment.
Ageing Schedules:

As per Schedule IIT of the companies Act, 2013, the agemy schedule of Trade Recewvables, Trade
Payable and work-in progress (capital expenditure) is given below:

i. Capital Work-in-progress

{2 Crare)
Amount in CWIP lor a period ended 31.03.2024
Particulars Total
Less than 1 year -2 year  2-3 year  More than 3 years
Project in progress - - -
Prujec 1emporarily suspended - -
Other - - - - -
Advances to Contraciars (Net) - 003 - - 003
(matenal isssed for consiruction of capital works)
Grand Totai 0.03

%ﬂf




Particulars

Project mn progress

Projcet \emporarily suspended
Other

Advances to Contractors {Nct)

ii. Intangible Assets Und

Particulars

Project in progress
Project temporanly suspended

Particulars

Prajcct in progress
Project temporarily suspended

tii. T'rade Receivables

Particulars

good

(i) Undisputed Trade reveivables
have significant increase in credit

impaired

- credit impaired)

good

significant increase in credic risk

(vii} Disputed Trade receivables -
impaired

SENa Particulars

1. MVVNL

2. PuVVNL

3. PVVNL

4. DVVNL

5. KESCO

6. Dues-Others
Suh-Tutal

Tatol
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B ) Toetr

{ T Crore)

Amaunt in CWIP far a periad ended 31.03.2023
Less than | year  1-2 year  2-3 year  More than 3 years

0.03 - -

{matedal issued for construction of capital works)

Grand Total

¢r Development

Amaunt in CWIP far a perind ended 31.03.2024
Less than 0 vear  1-2year 2-3year More than 3 year

Grand Total

Amaunt in CWIP for a period ended 31.03.2123

a.04
0.14

(T Crore)
Tutal
S

(2 Crore)
Total

Less than | year  1-2 year  2-3 year  Mare than 3 years

Grand total

Balance of Trade Receivables as on 31,03.2024

Outstanding for following periods from due date uf payment

Less than 6 months -} year  1-2 years
6 Months

(i) Endisputed Trade receivables - considered 27, 248.901 - -

- Which - - -
risk

(2i1) Undisputed Trade receivables - credit . - -
(iv) Unallocated Revenue Trade receivables - - -
{+) Disputed Trade receivables » considered - - -

(vi) Disputed Trade receivables - Which have - - -

credit - - .

(viii Unallocated Revenue- considered gaod - - E

Tutal

Unbilled Trade Receivables: 25380179 Crore
(a) € (333.80) Crore (adjustment entey of sale) not billed ta DISCOMs and nat ineluded in GSTR 1 af March 2024,
{(b) 2571459 Crore billed te DISCOMs but not imclugded in GSTR | ol Mareh 2024,

Total

.04
017

0.21

2-3years  More than
3 years

- 52298

Qutstanding for follawing periods frnm duc date of Payment

Lessthan 6 1-2 Years 2-3 Years
manths

7,540.55 - -
922451 - -

0.0a - -
Y ,595.66 - -
1,231.36 - .
(343.18) - -
27,2489 - -

Less-Unatlocated Revenue - - -

17,2489 - -

More than 3
Years

(X Crare)

Total

27.248.90

52298

11560.68)

27,615.20

T rare)

Total

7.540.55
9.224.5]
0L.00)
Y.595.66
1,231.36
179.80
27.771.8%
156.68
27.615.20
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Balance of Trade Reccivables as nn 31.03.202)

(¥ Crorcd
Outstanding far following periods from due date of payment
Particulars Less than 6 months -1 year  1-2 years 2-3 years More than Total
6 Months 3 years

() Undisputed Trade receivables - considered 28479.14 - - - - 2847914
good
(i) Undisputed Trade receivables - Which - - - - - -
have significam increase in credit nisk
(i) Undisputed Trade receivables - credit - - 52298 52248
impaired
{1v) Unallocated Revenue [Trade receivables
- credit impaired)
(v) Disputed Trade recesvables - considered - - - - - -
good
(~i) Disputed Trade reccivables - Which have - - - - - -
significant increase in credit nsk
(vid) Disputed Trade receivables - credit - - - - - -
impaired
(vir) Unallocated Revenne- considered good (256.55)

Total 28,715.57 ‘

Unbilied Trade Receivables amounting ta 36 135.% Crore
fai 2 r11.59) Crore tadjustment entry of saler rot bifled o DISCOMy and not included in GSTR T of March 2023, |
(b 2614749 Crave hilled 1o DISCOMs but not invluded in GSTR ) of March 2023

iv. Tradc Payables:
Balance of Trade Payables as on 31.03,2024
12 Crorey
Qutstanding for follawing periods from due date of payment

iculs Totzl
Particulars Lessthan | year 1-2year 2-3year More than 3 years ot#

(1) MEMI* Ale - - - il6
(i1} Others 18,065.05 705,82 273,72 389.63 1943422
(i13) Disputed Ducs-MSMI 0.87 - - - 087
(iv} Disputed dues-Others 23146 - - - 23.46
(v} Qutstanding with Bebit Balances - - - - -

Tatal 18,092.54 705.82 2731 IRG6I  19.461.71
Unbilled Trade Pavabics amowntiig 2769836 Crore

Balance af Trade Payables as on 31.03.2023
13 Crore)

Quistanding for following periods from due date of payment

Particalars Tutal
articulars Less than | year  |-2 sear  2-3 year  More than 3 years v

(i) MSME* 332 - - - 3.32
(11) Ohers 24,617.06 35577 242.07 35770 2557260
(iii) Disputed Dues-MSME 6.72 - - - 6,72
(1v) Disputed dues-Others 28.99 - - - 28,44
(v] Outstanding with Debit Balances (£.41) - - - (1.40)

Total 24,654.68 IS5 242,07 35770 25.610.22

Unbilled Veude Pavables omoaning I9437.00 Crore,

* 1t doos not include mterest amount ay no amaunt has been claimed as interest by any MSMLI supplicr in this regard. Interest
provision will be provided when interes claiined by any sapplier

43. Recent pronouncements/ Amendments:
No notification has been issued by the MCA during the year 2023-24.

Further, vide notification dated March 31, 2023, the Ministry of Corporate Affairs has notified the
Companies (Indian Accounting Standards) Amendment Rules, 2023 which amends certain Indian
Accounting Standards, and are effective from April 1, 2023, The summary of the major amendments
and its impact on the Company are given hereunder:

i Bisclosure of accounting policics -+ amendments to Ind AS 1 Presentation of f{inancial
statements: This amendment requires the entities to disclose their material accounting
policies father than their significant accounting policies. These amendments define what is
‘material accounting policy information’ (being information that, when considered together
with other information included in an entity’s financial statements, can reasonably be
cxpected to influence decigd t the primary users of general purpose financial
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statements make on the basis of those financial statements) and explain how to identify
when accounting policy information is material. They further clarify that immaterial
accounting policy information do not need to be disclased. If disclosed, they should not
obscure material accounting information.

The Company has evaluated the amendment and suitably modificd tts Material Accounting
Policies. ITowever, impact of the said amendment on the Company’s financial statements is
not significant.

Definition of accounting cstimates - amendinents 1o Ind AS 8 - Accounting Policics,
Changes in Accounting IEstimates and Errors: The amendment ¢larifies how entities should
distinguish changes in accounting policies from changes in accounting estimates. The
distinetian is important, because changes in accounting estrmates are applied prospectively
to future transactions and other future events, whereas changes in accounting policies are
generally applied retrospecetively to past transactions and other past events (as well as the
current period).

The Company has evalualed the amendment and there is no impact on the Company’s
financial statements.

ii.  Deferred tax related to assets and liahilities arising from a single transaction - amendmenits
to Ind AS 12 - Incomec Taxes: This amendment has narrowed the scope of the inital
rccognition exemption so that it docs not apply to transactions that give rise to cqual and
offsetting temporary differences.

The Company has evaluated the amendment and there is no impact on the Company’s
financial statements.

Amendments/ revisions in other standards are either not applicable or do not have any matcrial

impact an the financial statcments,

44. Ratios:

Sr.No.  Particulars Numerator Denominator March® March® Yariation in  Reason of Variation for
of 2024 2023 Ratio (%) more than 25%
Disclosures
Current Current Current 1.21 1.14 .14
Ratio Asscls Liubilitics
Debt Total Debt Shareholders® 1.84 275 I10Y  Ducto decrease n long
guity Equity Term Debis by
Ratio 9,373.42 erore and
increase in Sharcholders®
Equity by T 7,.200.09
crore
Debt Net Scbeduied 0.33 0.39 15,38
Service Profit/(Loss)f  Trincipal
Coverage or the year+ repayment of
Ratio Finance non-current
Costr borrowings
Depreciation
&
Amortization
+ Provision
for Bad
Debts+
Exceptional
[tems
Retum on Nct Average (21.41) (50.94) S797  Devcrease tn Net Loss by
1<quity (%) Profiv'(Loss) Sharchoiders® T 8.444.46 Cr{majorly
for the year Equity [Equity duc 14 decreasc in
Share Capital impairment of
~QOther investment by ¥ 7,452.27
Equity(excludin Cr. and reversal of
g Capital provision on bad debrs
reserve| by 3 1,548.89 (7r)
[nventory N/A Nia
Tumower NA N'A N/A NA
Rartio* =

f{d

WAL 3

o
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Sr. No.  Particuiars Numerator Denominator March® March® Variatinnin Reason of Variation far
of 2024 2023 Ratio (Vs) more than 25%

Disclosures

6 Trade Revenue from  Average Trade 274 2.61 498
Receivabk:  Operations Receivable
Turnover
Rutio

7 Trade Net Credit Average Trade 328 280 17.14
Payable Purchases Payable
Tumover
Raio

8 Nct Capital Revenue from Warking 892 11.54 {2270y Due 10 increase in Net
Tumaover Opcerations Capital working capital by ¢
Ratio 2335.55Cr.

9 Net Profit Net Revenue from (8.2%) (21.21) {60.96}  Decrease in Net Loss by
Ratio {%) Profit/(Loss) Operations T 8,444.45 Cr (majorly

for the year due to decreascin

impairment of
nvestiment by 2
7.452.25 Cr. and reversal
uf provision on bad
debis by 2154849
Cr).and increase in
revenue of the company
by 523882 Cr

10 Retwrn en EBET Cupital (6.67) (15.52) (57.02)  Devrease in Net Losy by
Cupital Employed Net TR4.45 Cr imajorly
Emplayed Worth due to decrease in

Yol {exeluding impainment of
Capitad investment by &
reserve) Long T.452.35 Cr.and reversal
Term of provision on bad
Borrowing~ debs by 154889
Current Cryand decrease in Neg
Borrowings Burrowings by £

937392 Cr

I Returmn on Interest on Average Bond 7.75 175 -

(A) [nvestment Bond Vaulue
{on Bond
interest)

(%)

11 Rctum on Rewm/impair  Averuge (38.37 (74.11) (48.23)  Deerease in impairment

(n [nvestment ment un Envestment of tnvestment by 2
(for Investments Value 7.452.25 Cr. (duc to
investinent (except Hond decrease in losses of
with Vatue) DISCOMS)
subsidianes
& other
cuorhpanics )

(%)

12 Long Term  Long Term Waorking 7.8 11.57 (37.94)  Due to decrease in long
Debt to Borrowings Capital tenn debt by T $,373.42
Working weluding Crand due to tnerease in
Capital current Nes Working Capilak by
Ratio maturity of 233555 Cr

long term
harrowings

i3 Bad Debts Pruvision for Giross Average U 0.07 (71431 Due to Revensal in
1a Accounts  Bad Debis Trade provision for Bad and
Receivabie Receivables Daoubtlul Debts by
Ratio** 140946 Cr.

14 Current Current Total Liabilities 0.46 0.41 12.2D
Liability Liabilities {excluding
Ratio cquity)

15 Total Debt Long Term Total Axsets 0.50 (.55 19.001
to Total Borrowinpgs
Assets including
Ratin current

maturity of
lung term
burrowings
16 Operating Operating Revenue from (0.16) (0.16] -
Margin (%)  Profit/(Loss) Operations _

A8
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Particulars Numerator Denominator March®
of 2024

Disclosures

Interest EBIT Interest (0.96)

Service Expenses

Coverage

Ratio*®*

Net Worth (8hare Capital + Other Equity 32.235.68

excluding Capital Reserves)

Mareh’
2023

(2.35}

25.026.60

Variation in Reason of Variation for

Ratio (%) more than 25%
(59.15)  Duc to increase in EBIT
hy ¥ 8,446.65 crore
2881 Duc to increuse in

Equity share capital by
10.804.29 crore and
increase tn share
application money
pending for allotrnent by
T 2,533.86 crore

*The business of the Corporation is to purchase electricity from gencration source and sell the sane to distnbution companies. Hence,
company docs not have any trade iaventory. The company maintains inventory obly for internal use ic. for construction and
maintenance of the asscts. Hence, disclosure tn respect of inventory turnover ratio is not required.

**Bag debts Lo accounts receivable ratio hes been caleulated on the basis of Provision for bug and doubtful debts and not the actual
bad debts.
**43ince the debt scrvice is being done by the company for the subsidiary DSCOMs, the interest paid/payable on honds and loans are
transferred 1o the respective TISCOMs. Hence interest service coverage ratio has been given on the basis of interest on debts
transferred to the DISCOMs.

ol
i~
(Priti Arora)

Company Seeretary
M. No. I'-9696
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Place: Lucknow

{Nitin Nijhawan)

Oorp of‘-‘ . DIN: (347
Qe
/C‘ %,

For and on hehalf of the Board of Diireetors

(Nidhi Kurnar Narang)
Directur {Finanee)
3420

Bing Director
DIN: D8095154

Subjeet to our report of even date
For D. Pathak & Co.
Chartered Accountants

FRN: 0014394

UDIN. 2407 1S84RkMAXT 2189



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63
	Page 64
	Page 65
	Page 66
	Page 67
	Page 68
	Page 69
	Page 70
	Page 71
	Page 72
	Page 73
	Page 74
	Page 75
	Page 76
	Page 77
	Page 78
	Page 79
	Page 80
	Page 81
	Page 82
	Page 83
	Page 84
	Page 85
	Page 86
	Page 87
	Page 88
	Page 89
	Page 90
	Page 91
	Page 92
	Page 93
	Page 94
	Page 95
	Page 96
	Page 97
	Page 98

